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General 
EC Not To Take Antidumping Measures Against 
Imported Goods 


OW2702001294 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 22 Feb 94 


[From the “National Hookup” program] 


[Text] According to information from Radio China 
International, the EC Commission recently made a final 
decision not to take antidumping measures against 
(?pine resin) imported from China. 

It has been learned that most EC members opposed 
taking antidumping measures against China's (?pine 
resin). Having consulted with its members, the EC 
concluded it is inappropriate to take protectionist mea- 
sures. 


XINHUA Reportage on PRC-EC Talks 


Talks Said ‘Successful’ 


OW2802102494 Beijing XINHUA in English 1006 
GMT 28 Feb 94 


{Text} Beijing, February 28 (XINHUA)}—The !3th 
meeting of the China-EC Joint Committee was “produc- 
tive, practical and successful,” said Wu Yi, Chinese 
minister of foreign trade and economic cooperation. 


She said this at the joint press conference held here at 
noon today by her and Sir Leon Brittan, commissioner of 
the European Commission in charge of external eco- 
nomic relations and trade policy, upon the conclusion of 
the 13th meeting of the China-EC joint committee this 
morning. 

The two sides conducted a broad discussion on China- 
EC relations at the meeting. 


“Brittan and I briefed cach other on the economic 
situations in the European Community and China, and 
ea ant damemmntar tr te racanaes taale 


“Talks have been held on the problems existing in 
bilateral trade and economic relations and the ways to 
solve them, and consensus has been reached in many 
aspects concerned.” 


It is said that the two parties agreed that all efforis should 
be made to promote a more balanced development of 
bilateral trade. 


They decided that the working group on economic and 
trade matters, after the first meeting last year, will hold 
its second meeting in Brussels in June 1994, with specific 
sectoral discussions on agriculture, intellectual property 
and financial services. 

The two sides also decided to hold an industrial cooper- 
ation meeting in the non-ferrous metal sector, to launch 
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technical discussions on the alcoholic beverage sector 
and to organize an info-mation seminar on anti- 


dumping in China. 


The EC side welcomed continuation in China's reform 
of its economic and trade system and expansion of 
opening-up. 


The joint committee reaffirmed that both parties will 
continue to apply the principle of non-discrimination. 


The committee was satisfied with bilateral cooperation 
in such areas as the environment, industry and training 
of Chinese experts concerning trade policy, economics, 
law, management and telecommunications. 


Besides, a working group on environmental cooperation 
is to be set up to analyze Chinese environmental prob- 
lems and needs as well as to propose and coordinate 
concrete China-EC cooperative activities in this field. 
Both parties underlined their wish to step up business 
cooperation to increase direct contacts between enter- 
prises leading to more investment and other forms of 
industrial and trade cooperation. 


A memorandum between China and the European Com- 
mission was signed on the establishment of the China- 
Europe international business school. 
This afternoon, Chinese Vice-Premier Li Langing met 
with Sir Leon Brittan and his party, and they exchanged 
views on issues of common concern. 


EC ‘Supports’ China's Re-Entry 
OW2802104194 Beijing XINHUA in English 1029 
GMT 28 Feb 94 


[Text] Beijing, February 28 (XINHUA)—China’s re- 
entry into GATT is beneficial economically both to 
China and the whole world, said Leon Brittan, commis- 
sioner of the European Community (EC), at a news 
conference here today upon the completion of the 13th 
meeting of the China-EC Joint Committee. 


“The EC not only shows its admiration for China's 
development, but is willing to promote it through trade 
and economic cooperation with China,” said Brittan. “it 
is unreasonable to exclude China, the | 1th largest trade 
country in the world in 1993, from GATT,” Wu said. 


The China-EC Joint Committee exchanged views on 
GATT matters and expressed its satisfaction 
the successful conclusion of the Uruguay Round. 


A release at the press conference said that the EC 
supports the successful conclusion of the negotiations on 
China’s status as a contracting party to GATT as soon as 
possible. 

China reaffirmed its intention to continue the reform of 
its economic and trade regimes to meet the internation- 
ally accepted rules, in particular those of GATT. 


2 INTERNATIONAL AFFAIRS 


eae cee Cie See 2 ne Se oe Be 
bilaterally and multilaterally, to achieve a satisfactory 
outcome in these negotiations. 


China and the EC decided to iaunch bilateral discussions 
for the liberalization of non-tariff measures in China. 
The first meeting will take place next March in Geneva 
in the framework of the GATT working party on China. 


The EC side insisted on the elimination of the discrim- 
inatory provision on automobile joint ventures of the 
Sino-U.S. Memorandum of Understanding on market 
access of October 1992. 


China stated that the provision on imports of auto parts 
does not affect the production of Sino-EC joint ventures. 
Both sides agreed to continue discussions on this issue. 


PRC-EU Press Conference Breaks Up Over UK 
Trade Ties 


HK2802062594 Hong Kong AFP in English 0601 GMT 
28 Feb 94 


{Text} my Feb 28 (AFP)}—The European Union 
warned China on Monday that any attempt to discrim- 
inate against Britain in trade terms because of the 
Sino-British row over Hong Kong would be totally 
unacceptable and have serious consequences. 


Sparks flew at a joint press conference given here by EU 
Commissioner Leon Brittan and Chinese Foreign Trade 
Minister Wu Yi, which was cut short after a heated 
exchange over the issue of Hong Kong and Sino-British 
trade ties. 


The press briefing followed the 13th meeting here of the 
EU-China Joint Committee, which was co-chaired by 
Brittan and Wu and focussed on the EU's support for 
China’s re-entry to the General Agreement on Tariffs 
and Trade (GATT). 


Responding to comments by Wu that Britain's 
“unfriendly and uncooperative” stance on Hong Kong 
would inevitably damage Sino-British trade ties and 
economic cooperation, Brittan stressed that the basis of 
EU-China relations was non-dicrimination against sep- 
arate EU member states. “Any action that discriminated 
against one member state on polticial grounds would be 
a very serious matter, not just for that member state but 
for the European Union as a whole,” Brittan said. He 
declined to specify what action the EU might take should 
China disrupt trade ties with Britain, but the union's 
main leverage on Beijing would appear to be continued 
support for China’s GATT re-entry. 


Further on PRC-EU News Conference 


HK2802084994 Hong Kong AFP in English 0734 GMT 
28 Feb 94 


[Text] Beijing, Feb 28 (AFP}—The European Union 
(EU) warned China on Monday that any attempt to 
discriminate against Britain in trade terms because of 
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the Sino-British row over Hong Kong would be totally 
unacceptable and have serious consequences for EU- 
China ties. 


Sparks flew at a joint press conference given here by EU 

Commissioner Leon Brittan and Chinese Foreign Trade 

Minister Wu Yi, which was cut short after a heated 

——, over the issue of Hong Kong and Sino-British 
ties. 


The press briefing followed the | 3th meeting here of the 
EU-China Joint Committee. which was co-chaired by 
Brittan and Wu and focused on the EU's support for 
China's re-entry to the General Agreement on Tariffs 
and Trade (GATT). 


Responding to comments by Wu that Britain's 
“unfriendly and uncooperative” stance on Hong Kong 
would inevitably damage Sino-British trade ties and 
economic cooperation, Brittan stressed that EU-China 
relations were based on non-discrimination against sep- 
arate EU member states. “Any action that discriminated 
against one member state on political grounds would be 
a very serious matter, not just for that member state but 
for the European Union as a whole,” Brittan said. He 
declined to specify what action the EU might take should 
China disrupt trade ties with Britain, but the union's 
main leverage on Beijing would appear to be continued 
support for China’s GATT re-entry. 


Wu's suggestion that Brittan, as a British citizen, was 
especially concerned with Sino-British ties drew an angry 
response from the commissioner, who insisted that the 
EU's position would be “identical” in the case of dic- 
rimination against any other member country. “It would 
not be acceptable,” he added. Despite Wu's reply that 
her comment “was a joke,” the press conference was 
abruptly cut short. 


The question of China's trade ties with Britain was not 
actually discussed during the morning talks, but Brittan 
said he would certainly be bringing it up in the after- 
noon. 


The briefing began amiably with both sides voicing 
optimism after what they described as a “frank and 
constructive” round of morning talks. Brittan said the 
EU was “full of admiration” for China's efforts to move 
towards a market economy, but added that while the EU 
believed China's re-entry to GATT was in the interests of 
the global community, differences on certain issues still 
remain. There are problems to resolve because China's 
development is of course remarkable but not complete,“ 
Brittan said, adding that the terms under which China 
re-enters the world trade body “have to be negotiated to 
reflect this and accelerate the process of refom and 
liberalisation.“ Brittan also said that he expressed Euro- 
pean concerns about aspects of human rights in China. 
The commissioner had brought a draft protocol out- 
lining EU proposals on how to resolve outstanding 
questions and said he hoped “progress can be made on 
that urgently.“ 
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For her part, Wu also admitted that differences of 
opinions remained, but stressed that both sides wer: 
willing to make efforts to resolve them. 

Avcording to a western diplomat here, the EU is con- 
cerned that China will strike a deal with the United 
States over GATT membership that would see Beijing 
making exclusive trading concessions to Washington at 
Europe’s expense. In an apparent reference to the United 
States, Brittan said he had stressed during the morning 
talks that the EU's relationship with China “must be on 
the fundamental basis of non-discrimination between 
the European Union and other powers.” 

According to Chinese customs statistics, bilateral trade 
between the EU and China grew 50 percent last year to 
26.1 billion dollars, with China posting a 2.7- 
billion-dudar deficit. According to the European Union, 
however, China enjoys a growing trade surplus that 
amounted to 9.93 billion dollars in 1992. EU figures for 
last year were unavailable. 


US. Declares Russian ‘Persona Non Grata’ 


OW2502233694 Beijing XINHUA in English 2216 
GMT 25 Feb 94 


[Text] Washington, February 25 (XINHUA)—The 
United States today pronounced Russian diplomat 
Aleksandr losifovich Lysenko as “persona non grata” 
relating to the arrest of a senior CIA agent on Monday 
[21 February]. 


State Department spokesman Michael McCurry said 
Washington did not rule out further steps “against any 
other Russian diplomats who are subsequently impli- 
cated in the Ames affair.” 


McCurry was referring to Aldrich Ames, former chief of 
the Central Intelligence Agency's counterintelligence 
center's Soviet section who, together with his wife, was 
accused of selling vital CIA operations and personnel 
information to Moscow. 

Lysenko, whom the U.S. said is “the chief Russian 
intelligence official” that is “in a position to be respon- 
sible for the Ames espionage case, was ordered to leave 
the United States within seven days, McCurry said. 
The Russian side protested the U.S. move, McCurry 
said. 

Before announcing the demarche, McCurry stressed the 
United States would continue its support for Russian 
reforms that “extremely important” to Washington. 
[sentence as received] 

Earlier President Bill Clinton urged the nation not to 
reduce or suspend aid to Moscow because helping Rus- 
sian reforms is in the very interest of Washington. 
Clinton argued that the bulk of U.S. aid for Russia is to 


help dismantling nuclear weapons “that were aimed at 
the United States for over four decades.” 
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Besides, Clinton said, Washington's economic assistance 
was “flowing not to government, but to reformers out- 
side Moscow, most in the nongovernmental sector, to 
help them start business and privatize existing busi- 
nesses.” 


However, Clinion reiterated that Washington took the 
Ames spying case seriously and urged Russia to take 
steps required by the United States. 

“The Russians ought to be at least told what we 


know...and given an opportunity to take whatever action 
they wanted to take,” Clinton said. 


Local observers said the expulsion of Lysenko was only a 
measured response to the Ames case and relations 
between Washington and Moscow would eventually 
resume to normal. 


U.S.-Russian Relations Strained by Espionage 
Allegations 

OW2702172094 Beijing XINHUA in English 1636 
GMT 27 Feb 94 


[Text] Moscow, February 26 (XINHUA)—Relations 
between the United States and Russia are facing a severe 
test over the scandal of two Russian spies which was 
revealed last week. 


On February 22, the U.S. Government instituted judicial 
chief of the CIA's Soviet counter-intelligence branch, 
and his wife Maria, charging them with spying for the 
former Soviet Union and Russia. 

Three days later, the U.S. Government expelled a Rus- 
sian diplomat from the Russian Embassy in Washington. 
It's widely believed that the incident will have a major 
impact on Russian-U.S. relations. 


U.S. Secretary of State Warre: Christopher personally 
handed an statement of protest to the Russian Embassy 
in Washington, declaring that the U.S. could not tolerate 
Russia installing spies in its country and describing the 
incident as a very serious matter. 

Commenting on the case, U.S. President Bill Clinton 
suggested that as a result the U.S. will completely re- 
evaluate its foreign policy toward Russia. Many senators 
in the U.S. Congress insisted that amendments should be 
attached to policies on aid to Russia. 


In the last two years, the United States and Russia have 
been seeking a strategic partnership in their relations. In 
January their presidents met in Moscow and signed a 
declaration announcing that the two countries had 
entered a stage of “strategic partnership”. 


However, there are still contradictions and differences 
between the two countries on matters of vital interests. 
Russia has always claimed that it has “special interests 
and responsibilities” in the new republics which have 
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‘Slinging Mud at Each Other’ Over 
OW2502131694 Beijing China Radio International in 
English to Western North America 0400 GMT 


US., Russia 


it for granted that it has the right to Spy Cases 


terntories of the former Soviet Union. 
ic Measures to safeguard its interests in 
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bearing on China's further opening up and promotion of 
the socialist modernization.” 

Zou Jiahua, vice premier of the State Council, atiended 
the inaugural meeting and gave an important speech. He 
said: To convene the | Sth World Petroleum Congress in 
Beying 1s a significant event for both Beying Munici- 
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vigorous efforts to make this congress a success. 
ee a 
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[“Special article” by Zhang Li (1728 0500): “A New 
Trend in U.S.-Russian Relations as Viewed From the 
Bosnia-Herzegovina Issue™} 

[Text] After the end of the Cold War, the United States 
became the only superpower in the world as a result of 


When diplomats from the 16 NATO countries discussed 
and decided the ultimatum, no one thought of noufying 
NATO's decision to Russia. Russian President Yeltsin 
and Foreign Minister Kovyrev were “extremely 
unhappy” about this. Thus, a “crisis” occurred in the 
relationship between Russia and the West. 


Under such circumstances, German Chancellor Kohl 
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and played a major role in preventing 
implementing its planned air attacks. The 
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evo area, on the one hand Churkin claimed that the turn 
for the better in the iNa situation was 
due to Russian efforts; on the other hand, he continued 
to criticize the West for threatening air attacks, while the 
United States attributed the change in the Bosnia- 
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BK2502165294 Dethi All India Radio Network in 
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[Text] India has rejected a backdoor intioduction of the 
regime. Indian experts told a workshop on nuciear dis- 
armament at Shangha in China that 
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[Text] Beying, February 25 (XINHUA)}—Last year Li 


International exchanges held by the CPPCC National 
Committee in 1993 were characternzed by frequent visits 
to other countnes by the committee's leaders. 


Furthermore, they also explained to their guests the role 
of the CPPCC organizations in a bid to expand cooper- 
ation with parhaments and mass organizations in other 
countnes. 


To date, the CPPCC National Committee has forged 
cooperative relationships with 46 organizations in 6 
countnes. 
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The committee focuses its international exchanges and 
cooperation on Cnima’s economic construction. Vanous 
subcommittees also try to expand cooperation with 
economusts and scientists overseas. 


progress, in an efi +» dra on useful experience to 
perfect the policy go t development of sence 
and technology in 


Also in 1993, leaders of the CPPCC National Committee 
recerved 250 leaders of overseas Chinese organizations 
in Britain, France, Germany, Japan, the Netherlands, 
the Philippines and the United Ste*es. 

This year the committee will continue to expand coop- 
eration and exchanges with parliaments in other coun- 
tnes. It will also organize specialized groups to visit 


U.S. Assistant Secretary Shattuck Leaves for 


OW 260205 1094 Beijing XINHUA in English 0455 
GMT 26 Feb 94 


[Text] Washington, February 25 (XINHUA}—U.S. 
Assistant Secretary of State John Shattuck left here today 
for a week-long visit to China. 


The purpose of Shattuck’s trip is to pave the way for a 
visit to Beijing in mid-March by Secretary of State 
Mike McCurry during a regular news briefing 
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distorted and unreasonably cntucized the hurnan nghts 
situation in China and some other countnes. 


The founding of New China put an end to the long and 
muserabie history of the Chinese people's being invaded. 
° and humiliated. The Constitution of China 
that all the mghts of the People's Republic of 
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To put it bluntly, the United States was not really trying 
to “safeguard human rights,” but to interfere in the 
internal affairs of other countries and trample on inter- 
national norms under the excuse of the human rights 
problem so as to serve its hegemonist policies of foreign 
affairs. 


The United States has long posed as a “worldwide 
judge”, judging the human rights situation in other 
countries with its own political norms and legal philos- 
ophy. It often imposes sanctions on countries which do 
not tally with its norm of human rights by integrating 
human rights with its external aid, economic and tech- 
nological cooperation and most favored nation trading 
status and using these as the means of political pressure. 


It even demands other countries to change their 
domestic policies and political systems, thus severely 
infringing on the sovereignty and dignity of many devel- 
oping countries. 


As known to all, the issue of human rights is in essence 
an internal affair of a country. According to interna- 
tional law, to respect the state sovereignty and not to 
interfere in other’s internal affairs is a conventional 
principle of international law. To negate the principle of 
sovereignty means to negate the foundation stone of the 
modern international law. 


As early as December 6, 1946, the General Assembly of 
the United Nations passed the “Draft Declaration on 
Rights and Duties of States,” which points out: “Every 
state has the right to independence and hence to exercise 
freely, without dictation by any other state, all its legal 
powers, including the choice of its own form of govern- 
ment,” and “every state has the duty to refrain from 
intervention in the internal or external affairs of any 
other state.” 


On December 9, 1981, the U.N. General Assembly 
adopted Resolution No. 36/103, passing again a decla- 
ration which points out that every state has the duty to 
avoid utilizing and distorting the issue of human rights 
and using the issue to impose pressure on any other state. 


The human rights report of the U.S. State Department 
violated these U.N. declarations. It shows no concern 
with human rights, but practises power politics. 


While posing as a guardian of human rights and making 
great efforts to carry out the diplomacy of human rights, 
the United States has not joined some important inter- 
national conventions on human rights passed by the 
U.N. General Assembly. 


For example, the U.S. Congress has so far not approved 
the United States to sign ““The International Convention 
on the Elimination of All Forms of Racial Discrimina- 
tion” passed in 1965, “The International Convention on 
Economic, Social and Cultural Rights” passed in 1966, 
“The International Convention on the Suppression and 
Punishment of the Crime of Apartheid” passed in 1973, 
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and “The Convention on the Elimination of All Forms 
of Discrimination Against Women”’ passed in 1980. 


Therefore, it is not strange that Professor John Lawrence 
Hargrove, executive vice-president and executive 
director of the American Society of International Law, 
stated that the U.S. has not participated in major inter- 
national human rights conventions, so on what grounds 
does it concern itself with other countries’ human rights 
situations? 


On the contrary, China has been in advance of the 
United States in ratifying the international conventions 
on human rights. Since the People’s Republic of Chinz 
resumed its seat in the United Nations, it has partici- 
pated in seven of the international conventions, 
including “The Convention on the Prevention and Pun- 
ishment of the Crime of Genocide,” “The International 
Convention on the Suppression and Punishment of the 
Crime of Apartheid,” “The Convention on the Elimina- 
tion of All Forms of Discrimination Against Women,” 
“The Convention on the Elimination of All Forms of 
Racial Discrimination,” “The Convention Relating to 
the Status of Refugees,” “The Protocol Relating to the 
Status of Refugees,” and “The Convention Against Tor- 
ture and Other Inhumane or Degrading Treatment or 
Punishment.” 


Eesides, the Chinese Government has always submitted 
reports about the situation in carrying out the conven- 
tions it has already participated and always sternly and 
seriously implemented its duties stipulated in the con- 
ventions. 


After the U.S. State Department’s human rights report 
was issued, it has met with denunciation by China and 
many other countries. The United States will certainly 
not succeed in its plot of practising power politics and 
hegemonism under the excuse of human rights. 


Morgan Stanley Financial Company Opens 
Shanghai Office 

OW2502180494 Beijing XINHUA in English 1530 
GMT 25 Feb 94 


[Text] Shanghai, February 25 (XINHUA)—The 
Shanghai office of the Morgan Stanley group of the 
United States opened today, John Mack, president of the 
global financial institution, announced here. 


The reason the group has chosen Shanghai for its first 
office in China is that the city is becoming China's 
financial center, Mack said at a ceremony to mark the 
opening of the office. 


He said, “I am sure that China will play an increasingly 
important role in the global financial market.” 


Therefore, the Chinese market has become the focus of 
the group’s operations, he said. The Shanghai office will 
offer consultancy and advice on how to turn Chinese 
enterprises into shareholding companies, he added. 
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According to Mack, the office will also help Chinese 
companies issue shares in the United States and Europe; 
help Chinese securities institutions enter the interna- 
tional market; become involved in issuing shares in 
China’s securities markets; offer advice on how to raise 
money for large industrial and infrastructural projects in 
China; and seek opportunities for cooperation with 
Chinese financial institutions. 


The Morgan Stanley group intends to undertake a large 
real estate project and plans to participate in foreign 
exchange and futures trading in Shanghai, he said. 


The group is applying to open another office in Beijing, 
he said. 


RENMIN RIBAO Analyzes Recent U.S. 
Economic Growth 


HK2502154694 Beijing RENMIN RIBAO in Chinese 
1S Feb 94 p7 


(“Economic notes” by Qian Hong (0578 4767): “Per- 
plexity With Economic Growth”] 


[Text] The U.S. Federal Reserve announced on 4 Feb- 
ruary that it would raise short-term interest rates from 3 
to 3.25 percent. The response on the New York Stock 
Exchange was swift: Industrials on the Dow Jones Index 
fell close to 100 percentage points in one day. 


The American economy finally picked up some growth 
momentum in the third quarter of last year after a 
languid 32-month spell. As if to show it had lain dormant 
long enough, the economy burst into activity in a great 
release of all the frustrated energy pent up over the years. 
U.S. GDP growth rate in the fourth-quarter hit 5.9 
percent. Before Christmas, factory inventories dropped 
to a new low for the previous 20 years; 83.5 percent of 
industrial plants were operating; and the average work- 
time in the manufacturing sector was the highest since 
World War Il. Economists generally agree that when 
industrial plant use reaches 85 percent, manufacturers 
will start to feel the pressure of rising prices due to labor 
and raw material shortages. It was this concern over 
inflation that prompted the recent raising of short-term 
interest rates. 


Despite the fact that the Clinton administration’s eco- 
nomic policy of increasing taxes, reducing expenditure, 
and cutting budget deficits was the main cause of the 
revival of the American economy, interest rates played a 
more direct role in the recent strong growth within a 
relatively short time. The government determination to 
cut financial deficits reduced government borrowing, 
releasing funds into capital markets. The rate of return 
on the 30-year Treasury bonds—the cornerstone for 
long-term interest rates—dropped accordingly, leading 
to a fall in short-term interest rates such as the mortgage 
rate, consumption credit rate, and rates for corporate 
debentures. Interest rate cuts reduced private and corpo- 
rate debt burdens, encouraged car and house purchases, 
and promoted rapid growth in investment, bringing to 
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light the whole manufacturing sector. However, private 
consumption growth in 1993 far exceeded income 
growth. Behind the wave of consumption were worries 
about interest rate hikes. As the American economy is 
still in the grip of the borrowing-consumption pattern, 
there is always a chance that the interest rate will be 
raised again. This lends a certain short-term and fleeting 
character to the current interest rate-powered economic 
growth. 


This is not the whole story of the dilemma for American 
economic growth. As most Western countries are still in 
recession, demand in the growing American economy 
has risen, while demand in its overseas markets remains 
sluggish. This may help ease shortages on raw material 
markets and inflation pressure, but it may also increase 
the U.S. trade deficit and sag the momentum of eco- 
nomic growth. 


Amid general recession among Western countries, eco- 
nomic growth in East Asia and Latin America has 
injected new vitality into the world economy. Moreover, 
economic growth in these countries is no longer one 
based on borrowings. Now they sustain their economic 
growth more with savings and direct investment and 
spend no more than they earn. With low labor cost and 
effective participation in the world economy, an increas- 
ingly larger number of technology- and labor-intensive 
products from Asian countries and regions are becoming 
not only self-sufficient, but also gaining a position in 
international markets. Their purchases from Western 
countries of high value-added capital goods are deter- 
mined by their balance of trade. In this sense, they 
appear first as producers, then as consumers on the 
international market. 


The year 1993 was a year of intense restructuring for 
American corporations. To position themselves for com- 
petition, firms spent their funds on information equip- 
ment which reduced manpower and cut again interme- 
diate-level management staff and labor. The 
restructuring, therefore, was focusing on lowering 
product cost instead of increasing employment opportu- 
nity. Numerous white-collar workers became unem- 
ployed at a time of economic revival, and newly created 
jobs were mostly odd or part-time jobs. Reductions in 
high- paying and stable employment greatly restricted 
consumption power in society, thus weakening the 
dynamics of American economic development. 


Owing to these factors, the American economy in 1994 
may very likely find itself in a state of low-speed growth, 
its annual economic growth rate estimated at around 3 
percent. In a world economic system which is increas- 
ingly integrated, the American economy will have to wait 
for the revival of the Western economy and economic 
development of developing countries for effective 
growth. Meanwhile, more and more countries are 
entering market competition. Whoever wants to have a 
lot of room for maneuvering and the luxury to advance 
and retreat as he wishes must acquire an advantage in 
high technology or cost cutting. To stay competitive in 
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the international market, American firms will have to be 
further internationalized, work harder to be more 
responsive, and cut costs. Returns on the scale of 
economy are lowering, and medium and small firms can 
look for long-term development. But Americans should 
not expect any rise in their income level, which is high 
enough for now. This is an adjustment process wrought 
with pain. 


Northeast Asia 


Zhu Rongji Meets Japanese Economic Figures, 
Officials 


Meets Bank of Japan Governor 


OW2602190794 Beijing XINHUA Domestic Service in 
Chinese 1611 GMT 24 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)} 


[Text] Tokyo, 24 Feb (XINHUA)—During a meeting 
with Bank of Japan Governor Yasushi Mieno here this 
morning, Vice Premier Zhu Rongji said, “Banking coop- 
eration between China and Japan is a very important 
sphere of Sino-Japanese trade and economic coopera- 
tion.” 


Zhu Rongji said: There are 108 Japanese banking insti- 
tutions in China. Both China and Japan are Oriental 
countries. They share very profound cultural origins. 
China used Japan's experiences for reference in 
out banking reform. Zhu Rongji also briefed Yasushi 
Mieno on China’s banking reform. 


The Japan Association for the Promotion of Inierna- 
tional Trade [JAPIT] and the Japan-China Economic 
Association [JCEA] jointly hosted a reception at the 
Shinotani Hotel in Tokyo at noon today to extend a 
warm welcome to Vice Premier Zhu Rengji and his 
party. About 1,000 people, including figures from 
Japan's various circles and representatives of Overseas 
Chinese in Japan, attended the reception. 


JAPIT President Yoshio Sakurauchi, JCEA President 
Ryoichi Kawai, and Hiroshi Kumagai, Japanese interna- 
tional trade and industry minister, separately addressed 


Zhu Rongji delivered a speech at the reception and 
expressed his thanks to Japanese friends in various 
circles for their warm hospitality. 

This morning, Vice Premier Zhu Rongji attended a 
breakfast meeting hosted by the Sumitomo group at its 
invitation. 
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Meets Businessmen 


OW2502173894 Beijing XINHUA in English 1611 
GMT 25 Feb 94 


(Text] Tokyo, February 25 (XINHUA)—Chinese Vice 
Premier Zhu Rongji said here today the ongoing reform 
in China will push forward bilateral cooperation between 
bg and Beijing, Chinese Foreign Ministry officials 


Zhu said China and Japan have gained “ 
Ea to dks din de cs Silos & one 
striving for a shift to market economy from the tradi- 
tional planed economy, the officials said. 


He made the remarks when he was lunching with Yoshio 
Sakurauchi, head of the Japanese Association for the 
Promotion of International Trade. 


The vice premier spoke highly of the association for 
having made “precious contributions” to the strength- 
ening of Japan’s trade and economic ties with China, 
they said. 

In a separate meeting, Zhu briefed a group of leading 
Japanese bankers on the current economic situation in 
China and its reforms on finance and taxation. 


In the evening, he dined with leaders from six organiza- 
tions for Japan-China friendship and called on them to 
continue their efforts to help solidify bilateral relations, 
the officials said. 

Earlier in the day, he met Japan’s International Trade 
and Industry Minister Hiroshi Kumagai, State Minister 
for Economic Planning Manae Kubota and former For- 
eign Minister Michio Watanabe. 

Zhu arrived here Wednesday [23 February] for a nine- 
day visit. He is leaving Tokyo Saturday for western and 
southwestern Japan to take a first-hand look at corporate 
activities there. 


Discusses Convertibility 


OW2502160494 Beijing XINHUA in English 1524 
GMT 25 Feb 94 


[Text] Tokyo, February 25 (XINHUA)—The exchange 
rate of the Chinese renminbi against the U.S. dollar has 
been stable since last July despite the recent unification 
of China’s dual-track foreign exchange system, Chinese 
Vice Premier Zhu Rongji said here today. 

Speaking at a press conference at the Japan National 
Press Club in Tokyo, Zhu added: “I hope the renminbi 
will be stable in the future, too.” 


Currently, one dollar is exchanged for about 8.70 yuan 
on the Chinese inter-bank foreign exchange market. 


The new unification and controlled floating exchange- 
rate system, based on market supply and demand, was 
introduced on January |. 
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Zhu said China unified the system in an effort to pave 
the way for its re-entry into the General Agreement on 
Tariffs and Trade (GATT). 


“So far the reform of foreign exchange rates has been 
successful and China would eventually make the ren- 
minbi a hard currency that is exchangeable internation- 
ally,” Zhu added. 


The vice premier arrived in Japan Wednesday [23 Feb- 
ruary] for a nine-day official visit. He is expected to leave 
for western and southwestern Japan Saturday. 


Visits Emperor Akihito 


OW2602084094 Beijing XINHUA Domestic Service in 
Chinese 1122 GMT 25 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)] 


[Text] Tokyo, 25 Feb (XINHUA)—Chinese Vice Pre- 
mier Zhu Rongji, who is making a formal friendly visit 
to Japan, paid a courtesy call on Japanese Emperor 
Akihito at the palace here this morning. 


Expres‘‘ng a warm welcome to Zhu Rongji, Emperor 
Akihito .iaid: “I was glad to hear that Vice Premier Zhu 
has met a number of people from both Japanese Gov- 
ernment and nongovernment organizations during the 
past two days and achieved progress in promoting bilat- 
eral friendship.” 

Zhu Rongji conveyed to Emperor Akihito sincere greet- 
ings and good wishes from President Jiang Zemin and 
Premier Li Peng. Emperor Akihito expressed his thanks 
and asked Zhu Rongji to convey his greetings to Presi- 
dent Jiang Zemin and other Chinese leaders. 


Emperor Akihito pleasantly recalled his visit to China in 
1992. He said: “During my trip to China, I went to Xian 
and Shanghai. When I was in Shanghai, I was impressed 
by China’s rapid economic growth.” 

Zhu Rongji briefed Emperor Akihito on Sino-Japanese 
relations, and particularly the rapid development in 
China's economic cooperation and trade with Japan. 


Emperor Akihito was pleased with the rapid develop- 
ment of Sino-Japanese relations. 


Present at the meeting was Chinese Ambassador to 
Japan Xu Dungxin. 


Hong Kong Not To Change 
OW2502151594 Beijing XINHUA in English 1457 
GMT 25 Feb 94 


[Text] Tokyo, February 25 (XINHUA)—Visiting Chi- 
nese Vice Premier Zhu Rongji reiterated today that 
China will not change the system in Hong Kong after 
1997 when Beijing restores its jurisdiction over the 
British colony. 
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“Hong Kong will be a special administrative zone after 
1997 with special laws,” Zhu told a news conference at 
the Japan National Press Club. “Therefore, there will be 
no change in its system.” 


He said the Chinese Government will continue to pro- 
tect the interests of foreign-funded firms there and work 
hard to make a more prosperous Hong Kong. 


Zhu, who arrived here Wednesday [23 February] for a 
nine-day visit, lashed out at the so-called “flexible diplo- 
macy” pursued by Taiwan, apparently referring to the 
recent visit to Southeast Asian nations by Taiwanese 
“President” Lee [Li] Teng-hui. 


He said his government had lodged protests with the 
Southeast Asian nations—Indonesia, the Philippines 


On Japan’s ties with Taiwan, the vice premier said he 
believes that Tokyo “will not hurt the feelings of the 
Chinese people.” 


Urges Technology Transfer 
OW2502153194 Beijing XINHUA in English 1516 
GMT 25 Feb 94 


[Text] Tokyo, February 25 (XINHUA)—Chinese Vice 
Premier Zhu Rongji today urged Japanese firms to 
increase their technology transfer to China to help it 
modernize the country. 


““My answer is very clear: I want Japan to give us more 
technology,” Zhu replied to a question during a press 
conference at the Japan National Press Club in Tokyo. 


He said he was pleased that a rising number of Japanese 
corporations had began to give know-how to their Chi- 
nese partners while doing trade with them. 


Japan ranked first in the transfer of foreign technology to 
China last year, in which 28 percent of China's tech- 
nology imports came from Japan, he noted. 


“It’s great. It will eventually benefit Japan's economic 
development,” he added. 


The advancement of Chinese technology will help 
upgrade the competitiveness of Japanese products on the 
international market since most of the transfer were 
done through Japan’s joint ventures with China there, 
the vice premier explained. 

Zhu, who is in Tokyo on a nine-day visit, cited as a 
model of bilateral technology cooperation the start of 
videorecorder production in Beijing last year with full 
technology given by Matsushita, a Japanese electronics 
giant. 

He hoped that more Japanese makers will follow Mat- 
sushita in doing so. 
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Zhu underlined the importance of Japanese support for 
China’s reform and economic development and vowed 
to work hard to boost Beijing’s ties with Tokyo. 


He said he felt satisfied over recent years’ “marked 
”* in bilateral trade, which totaled 39 billion U.S. 

dollars in 1993, an increase of 54 percent over the 

previous year. 

But he said this is still short of its potential in view of the 

present good relationship between the two countries. 


Japan overtook Hong Kong as China’s biggest trading 
partner while China became Japan's second largest 
trading partner after the United States in 1993. 


Speaks on Economy 
OW 2602211994 Beijing XINHUA Domestic Service in 
Chinese 1230 GMT 25 Feb 94 


[Text] Tokyo, 24 Feb (XINHUA)—While attending a 
speaking forum jointly organized by the Japanese For- 
eign Ministry, NIHON KEIZAI SHIMBUN, and the 
Japan Association for the Promotion of International 
Trade today, Chinese Vice Premier Zhu Rongji deliv- 
ered an important speech on three main topics of wide 
interest in Japan—a review of China’s economic devel- 
opment in 1993, conditions for the reform of the eco- 
nomic structure in 1994, and prospects for Sino- 


Japanese economic and technical cooperation—and 
answered questions raised by attendees. 


Zhu Rongji said: The just-concluded year of 1993 was a 
year during «hich China achieved brilliant successes in 
reform anu opening up, as well as in its modernization 
drive. For the past dozen years or so, under the guidance 
oi Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, we have succeeded in exploring 
an effective way for both reform and development while 
maintaining social and political stability amid tremen- 
dous changes in both the economic system and the social 
structure. China will firmly proceed along the road of 
establishing a socialist market economic system. 

Touching on the conditions of Chin>’s economic devel- 
opment in 1993, Zhu Rongji said: China has entered a 
new phase of rapid economic development since 1992 
wihh an annual growth rate reaching 13 percent for two 
straight years. Under conditions of a sustained, high 


capital construction, the irrational investment structure, 
heated development in real estate and development 
zones, and aggravated “bottleneck restraints” on eco- 
nomic development originating in the communications 
and energy sectors. To guarantee sustained, rapid, and 
healthy economic development, we introduced in June 
last year a series of timely measures to strengthen and 
improve macroeconomic regulation and control which 
have swiftly turned around the situation and helped 
preserve the favorable trend of economic development. 
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Zhu Rongji pointed out: When we strengthened macro- 
regulatory control, we did not seek all-round retrench- 
ment. Rather, this was aimed at readjusting 


Go doediiginans to adtaagh oreaoen. The enforce- 
ment has resulted in maintaining rapid economic 
growth, preventing the excessive circulation of money, 
Zhu Rongji said: We must be moderate in all our 
endeavors. In a country such as China with a population 
of more than 1.1 billion people, it is particularly neces- 
sary ‘o avert both sharp rises and sharp drops in the 
economy. The dynamics of macroregulatory control and 
a tight- or loose-money situation will all depend on our 
national conditions and the realities of economic devel- 
opment. Facts have proved that we have been successful 
in doing things this way. 

Zhu Rongji emphasized: Although the ongoing macro- 
regulatory contro! has achieved results, the effects of a 
permanent cure lie in the continued deepening of reform 
and the establishment of a socialist market economic 
system—a direction decided by the Third Plenum of the 
14th CPC Central Committee. 


Turning to the question of this year’s reform, Zhu Rongji 


yee heed we have reinforced our determination to 
push reform right up to the finish. Zhu Rongji 


pointed out: The aforementioned reform measures will 
basically take shape this year with more people getting 
familiar with them next year; and by the year 1996, 


China will besia entering the track of a socialist market 
economy. 


the principle of standardized, uniform, and fair compe- 
tition, the ongoing tax reform has not increased the 
burdens of foreign-funded enterprises, and we will take 
compensatory measures for individual foreign-funded 
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enterprises that may have been affected by it. All pref- 
erential policies toward foreign-funded enterprises will 
remain unchanged. 

Touching on Sino-Japanese economic relations, Zhu 
Rongji indicated: The development of Sino-Japanese 
economic relations has been fine, and it was 

so last year when the bilateral trade volume reached $39 
billion, 2 54-percent increase over 1992. Japan has 
become China’s largest trading partner, with China 
becoming Japan’s second largest. Simultaneously, Japan 
is also China's largest trading partner for technology, 
with Japanese investment topping other foreign-funded 
enterprises in terms of paid-up capital. However, when 
compared to the potential for Sino-Japanese economic 
cooperation and the potential of the Chinese market, this 
$39 billion was too small a figure. We should make joint 
efforts to broaden the extent of economic cooperation 
between the two countries, which will be significant to 
the development of both nations. To spur an economic 
recovery, Japan has formulated measures to stimulate its 
economy; the opening up of overseas markets, particular 


Japan’s Matsushita Electrical Company and a Chinese 
enterprise in producing video cameras, Zhu Rongji 
expressed the hope that friends in Japanese economic 
circles will make unremitting efforts to promote friendly 
and cooperative economic relations between the two 
countries. 


Because of limited accommodations, out of some 2,700 
people from all walks of life in Japan who expressed an 
interest in hearing Vice Premier Zhu’s speech today, 
only a few more than 900 were able to attend the 
function. The speaking forum was ‘illed with a friendly 
and warm atmosphere, during w'iich Zhu Rongji also 
made impromptu replies to questions asked by 
attendees. His speech mary times resulted in warm 
applause. 


Businessmen Host Dinner 


OW2602192394 Beijing XINHUA Domestic Service in 
Chinese 1530 GMT 25 Feb 94 


(By reporter Zhang Huanli (1728 3562 0448)] 


[Text] Tokyo, 25 Feb (XINHUA)—Persons in charge of 
six organizations, including the Japan-China Friendship 
Association, the Japan-China Cultural Exchange Associ- 
ation, the J Association for the Promotion of 
International Trade, the Japan-China Friendship and 
Parliamentarians Union, the Japan-China Association of 
the Economy and Trade, and the Japan-China Society, 
held a dinner party at the Shinotani Hotel in Tokyo this 
evening to give a warm welcome to Vice Premier Zhu 
Rongji and his party. 

At the dinner party, Zhu Rongji thanked the friends 
from the six friendly Japan-China organizations for their 
valuable contributions to Sino-Japanese friendship over 
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the past decades. He said that the Chinese people would 
never forget this. Zhu Rongji expressed the hope that the 
Six Organizations would make new contributions to Sino- 
Japanese friendship and cooperation. 

At 1200, Zhu Rongji attended the celebration marking 
the 40th founding anniversary of the Japanese Associa- 
tion for the Promotion of International Trade. Zhu 
Rongji stressed at the celebration: The current situation 
has offered both China and Japan a historic opportunity 
for further developing their friendship and cooperation. 
China’s economic development and her success in the 
building of a market economy will surely push Sino- 
Japanese cooperation to a new level. He encouraged both 
old and new friends in the Japanese Association for the 
Promotion of International Trade to make unremitting 
efforts with their Chinese counterparts for this purpose. 
This afternoon, Zhu Rongji met Masashi Okuda, presi- 
dent of the Federation of Bankers Associations of Japan, 
and persons in charge of some big Japanese banks at the 
Shinotani Hotel in Tokyo, where he stayed during the 
visit. Zhu Rongji briefed them on China's reform of the 
banking, financial, and taxation systems and answered 
their questions. 


Also in the afternoon, Zhu Rongji met separately with 
Japan’s Hiroshi Kumagai, international trade and 
industry minister, and Manae Kubota, Economic Plan- 
ning Agency director general, to exchange opinions on 
issues such as further developing Sino-Japanese trade 
and economic cooperation as well as the exchange of 
experience and information. 

At noon, Zhu Rongji met with Michio Watanabe, 
Japan’s former deputy prime minister and foreign min- 
ister. In the morning, Zhu Rongji also attended a break- 
fast held in his honor by Japan's Mitsubishi group. 
Following the breakfast, he met with persons in charge of 
the Sankin Kai [san jin hui—0005 6855 2585] (the 
Dai-Ichi Kangyo Ltd.) and its subsidiary compa- 
nies. 


Meets With Japanese Business Leaders 


OW2702022494 Beijing XINHUA Domestic Service in 
Chinese 0757 GMT 26 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)] 


[Text] Tokyo, 26 Feb (XINHUA)—This morning Zhu 
Rongji, vice premier of China's State Council, was 
invited to attend a breakfast hosted by Japan's Mitsui 
group in his honor. 

Zhu Rongji said: You all are old friends of the Chinese 
people and well-established Japanese entrepreneurs. | 
can tell you that China’s economic reform is bound to 
succeed, and China will maintain its annual economic 
growth rate at 8 to 9 percent for a long time to come. You 
should have full confidence in it. 


Zhu Rongji added emphatically: Favorable temporal, 
geographical, human, and other factors bind China and 
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stantly advancing ; 
between China and Japan. His speech won warm 
applause from those present at the breakfast. 


Prominent Japanese entrepreneurs attending the break- 
fast included Naohiko president of Mitsui & 
Co., Ltd.; Yosuo Matsushita, } of Sakura Bank; 
Joichi Aoi, president of Toshiba Corporation; Katsuno- 
suke Maeda, president of Toray Industries; and Yoshiro 
Sasaki, vice president of Nippon Steel Corporation. 
They related their experiences in developing economic 
relations and trade with China, spoke highly of China’s 
achievements in economic reform, and repeatedly 
expressed their wish to vigorously promote cooperation 
with China. 

He Chunlin, deputy secretary general of the State 


Meets Chinese Residents 


HK2802022294 Beijing XINHUA Domestic Service in 
Chinese 0746 GMT 26 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448): “Zhu 
Rongji Meets Japanese Chinese”’] 


(Text) Tokyo, 26 Feb (XINHUA)—This morning, Vice 
Premier Zhu Rongji, who was visiting Japan, met with 
representatives of Chinese residents in Japan and Japa- 
nese citizens of Chinese origin at the Chinese Embassy in 
Japan. At the same time, he also called on the staff of the 
Chinese Embassy in Japan and other Chinese institu- 
tions in Japan. 


Zhu Rongji encouraged thern to make further contribu- 
tions to the development of Sino-Japanese good- 
neighborly and friendly relations and mutually beneficial 
cooperation. 

Today, Vice Frenixe Zhu Rongji also attended the 
luncheon held by Kisatiro Ikeura, chairman of the Orga- 
nization for Promoting Japanes«-Chinese Investment. 
Zhu Rongji expressed his gratitude to ihe friends in the 
Organization for Promoting Japanese-Chinese Invest- 
ment for promoting cooperation between the two coun- 
tries and hoped that the Japanese business community 
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would join the Chinese side in continuously developing 
mutually beneficial economic, trade, scientific, and tech- 
nological cooperation. 

He Chunlin, deputy secretary general of the State 
Council, and other major members of Zhu's entourage 
also attended the luncheon. 


Arrives in Osaka 


OW2702124094 Beijing XINHUA in English 1220 
GMT 27 Feb 94 


[Text] Osaka, February 27 (XINHUA)—Chinese Vice 
Premier Zhu Rongji arrived in Osaka this evening on the 
second leg of a nine-day visit which takes in a first-hand 
look at corporate activities in Japan's western and south- 
western areas. 

During his two-day stay in the industrial hub, Zhu will 
meet a group of business leaders including Toyota Motor 
Corp. President Tatsuro Toyoda. 


He is expected to brief them about the Chinese reform 
on a shift to a market economy and urge them to expand 
trade and economic cooperation with China. 

He is scheduled to visit the recently completed Kansai 
New International Airport and a clothing wholesale 
market on Monday. 


The vice premier will also travel to Kagawa and Fukuoka 
Prefectures and leaves for home on March 4. 


Hu Jintao Meets T 
u ne okyo Politician, 


OW2602 133994 Beijing China Radio International in 
Japanese 0930 GMT 23 Feb 94 


[Text] Hu Jintao, standing committee member of CPC 
Central Committee Political Bureau, said yesterday that 
the CPC hopes to promote party exchanges with the 
Japan New Party [JNP] and mutual understanding. He 
made the remark while meeting a visiting JNP delega- 
tion led by House of Representative member Banri 
Kaieda yesterday. 


Speaking to the delegation, Standing Committee 
member Hu Jintao said that, in the 21 years since the 
normalization of diplomatic relations between China 
and Japan, friendly cooperative relations between the 
two countries had been improved in various areas, and 
the two countries were entering a new stage which would 
allow for a further improvement in bilateral relations. 
He added that, as China maintained its policy of 
attaching importance to improving friendly relations 
with Japan, it intended to keep those relations going 
from generation to generation by deepening exchanges 
with the JNP, the ruling parties, and opposition parties, 
and by promoting mutual understanding. 


In response, Mr. Banri Kaieda handed over a letter frorn 
Prime Minister Hosokawa addressed to President Jiang 
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Zemin and indicated the JNP was committed to further 
improving relations between Japan and China. 


Runs Signed Article on Environmental 
Werk With Japan 

OW2602074894 Beijing XINHUA in English 0644 
GMT 26 Feb 94 


[Text] wma February 26 (XINHUA)— 
tal organizations in China and Japan 
should make joint efforts for environmental undertak- 
ings, according to a signed article in today’s “PEOPLE'S 
DAILY.” 
The article, authored by Sun Pinghua, former deputy 
secretary general of the China-Japan Friendship Associ- 
ation, points out that some Japanese 
organizations have been enthusiastic about China's 
efforts at afforestation, sand control and improving rural 
living conditions. 
China now has more than 66.7 million ha of barren hills 
and swamps waiting to be greened, and every year large 
areas of land are engulfed by sand or threatened by flood, 
drough hail or mud-rock flows. 


Without well-planned, long-term and consistent efforts 
to improve the environment, China’s climate will be 
affected, as will the climate of China's neighbor, Japan, 
Sun states. 


Since its establishment in 1984, the Green China Fund 
has been making efforts to enhance domestic afforesta- 
tion and international cooperation. 


Sun says he hopes that Japanese afforestation organiza- 
tions can have more contacts with the fund so that 
Japanese friends will be able to support China’s greening 
activities. 

The cooperation also requires government involvement, 
according to Sun. The increased acid rain over Japan 
have catched [as received] a growing public attention. 
Some Japanese questioned if it was the result of the 
untreated coal burning of the Chinese factories. 


“To reach the conclusion, proof based on scientific 
researches is needed,” Sun noted, adding that this also 
calls for the cooperation of both sides. 


During the past few years academic seminars have been 
held between Japanese and Chinese scholars. However, 
few of them were related to greening and environmental 


problems. 


XINHUA Reports DPRK Acceptance of IAEA 
Nuclear Inspection 


OW2602053794 Beijing XINHUA in English 0524 
GMT 26 Feb 94 


[Text] United Nations, February 25 (XINHUA)—The 
Democratic People’s Republic of Korea today accepted 
the International Atomic Energy Agency's (IAEA) 
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inspection of its nuclear facilities starting March |, after 
negotiations with the United States here tonight. 


ne ee eee 
With US. 
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[Text] United Nations, February 25 (XINHUA)—Ho 
Chong, deputy permanent U.N. ive of the 
Democratic People’s Repubiic of Korea (DPRK), 
briefed reporters late tonight on the contents of the 
package solution it reached here with the United States. 
He said the agreement consisted of the following four 
points: 
--The United States should announce its decision to 
agree on the suspension of the U.S.-South Korea joint 
military exercises “Team Spirit "94"; 


—The inspection necessary for the continuity of safe- 
guards as agreed upon between the International 
Atomic Energy Agency and the DPRK on February 15 
should begin and be completed within the period 
agreed by the two sides; 


—The working-level contacts between the North and 
South should resume in Panmunjom with a view to 
materializing the exchange of their special envoys; and 

—The DPRK and the United States should announce 


that the third round of DPRK-U.S. talks would begin 
on March 21 in Geneva. 


The four points should be implemented simultaneously, 
Ho stressed. 


UN Inspectors Granted Visas To Visit DPRK 


OW2702024594 Beijing XINHUA in English 0227 
GMT 27 Feb 94 


a Vienna, February 26 (XINHUA)—Inspectors of 
the International Atomic Energy Agency were granted 

today visas to visit the Democratic People’s Republic of 

ee ee 
agency. 


The bulletin said the group of inspectors were scheduled 
to arrive in Pyongyang on March |, and then visit seven 
nuclear facilities in the country. 


DPRK agreed on February 15 to open the seven nuclear 
facilities, but said two other facilities were not included. 


In a related development, the United States agreed to 
cancel joint military exercises this year with South Korea 
and to begin the third round of DPRK-U.S. talks on 
March 21 in Geneva. 
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The two sides also agreed that the working-level contacts 
between the North and South should resume in Panmu- 
njom. 


ROK Proposes Meeting With DPRK on Envoys’ 
Exchange 


OW2802102994 Beijing XINHUA in English 1006 
GMT 28 Feb 94 


[Text] Seoul, February 28 (XINHUA)—South Korea 
today proposed to hold a fourth contact meeting with the 
Democratic People’s Republic of Korea (DPRK) to 
discuss the exchange of special envoys between them. 


South Korea said the exchange of special envoys is 
designed to seek a peaceful settlement of the nuclear 


dispute through dialogue and to pave way for improving 
the South-North relations. 


The proposal was made by South Korean vice minister 
of national unification and chief delegate of the South in 
inter-korean talks, Song Yong-tae, in a telephone mes- 
sage to his DPRK counterpart, Pak Yong-su. 


Song proposed that the meeting begin from 10 a.m. 
March | at the “House of Peace” on the southern side of 


the Panmunjom military demarcation line. 
He hoped that both sides could reach an agreement as 
soon as possible on the exchange of envoys. 
The DPRK agreed to begin a new round of dialogue with 
South Korea in its talks in New York with the United 


States on February 26, on the condition that South 
Korea proposes it first. 


The two sides have held three rounds of talks on the 


exchange of envoys but failed to reach agreement owing 
to their differences over the timing of the exchange, the 
envoys’ responsibility, and the agenda. 


The last meeting was held on October 25 last year on the 
northern side of the Panmunjom demarcation line. 


Southeast Asia & Pacific 


ee 


OW2402195494 Beijing XINHUA in English 1456 
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[Text] Tianjin, February 24 (XINHUA)—Gao Dezhan, 
secretary of the Chinese Communist Party Tianjin 
Municipal Committee, and Zhang Lichang, mayor of 
Tianjin, met here today with Lee Kuan Yew, Singa- 
porean senior minister. 

Lee and his party arrived here this afternoon. This is his 
first Tianjin visit. 
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During the meeting, Gao said that the investment envi- 
ronment in this biggest industrial city in north China is 
very good, and the fields for foreign investment are 
broad. 


He expressed his hope that Tianjin would further its 
economic cooperation with Singapore. 


Lee said that the expressway linking Beijing and Tianjin 
has brought the city closer to China's capital, thus giving 
impetus to its development. Singapore will help Tian- 
jin’s economy through making investment here. 

His advance party, a Singaporean industrial and com- 
mercial observation group, consisting of officials of some 
governmental departments and heads of large-sized 
enterprises, arrived here yesterda: . 


Lee and his party, during ther * here, will observe 
Tianjin’s investment envr-oar: i hold taiks con- 
cerning cooperation in {| 2s of ..onomy and trade, 
science and technology and urban construction. 


The Singaporean businessmen today started their talks 
with their Chinese counterparts here about cooperation 
in areas such as real estate development, building mate- 
rials production and port construction. Agreements on a 
number of cooperative projects and joint ventures were 
signed today. 

By the end of last year, 148 enterprises had been set up 


in the city by Singaporean businessmen, according to the 
city’s foreign economic and trade committee. 


The contracted volume of investment by these enter- 
prises has reached 178 million U.S. dollars, which ranks 
6th among 77 countries and regions investing in Tianjin. 


ee ae eee Se vane O 
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[Text] Singapore, February 26 (XINHUA)—Singapore 
Prime Minister Goh Chok Tong left here today for 


Beijing on a two-day working visit to China. 
During his stay in Beijing, the prime minister and the 
Chinese Premier Li Peng are to attend and witness the 
signing of the Suzhou software transfer agreement. 


The agreement will be signed by Singapore Senior Min- 
ister Lee Kuan Yew, who arrived in Beijing on Friday 
[25 February], and Chinese Vice Premier Li Langing. 


The Suzhou project is believed to be the largest cooper- 
ation project so far between the two governments. 


According to the agreement between the two countries, 
Singapore will invest a total of 20 billion U.S. dollars in 
the next 10-15 years to develop an industrial town 
covering 70 square kilometers in Suzhou, and transfer 


Suzhou Industrial Park Accord Signed With 
Singapore 


OW2602171494 Beijing XINHUA in English 1440 
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[Text] Beijing, February 26 (XINHUA)—China and 
Singapore signed 


The accord was signed by Chinese Vice-Premier Li 
Langing and Singapore Senior Minister Lee Kuan Yew. 
Chinese Premier Li Peng and Singapore Prime Minister 
working visit, attended the signing ceremony. 

Under the agreement, both sides support Suzhou munic- 


Suzhou in east China's Jiangsu . 
The area for the first-phase development is eight square 


leading sectors, complemented by service industries and 
public welfare services. 

After the ceremony, Li Peng and his wife met with Prime 
Minister Goh, Senior Minister Lee and his wife. 


This has provided a new pattern for the economic 
cooperation between the two countries, Li Peng noted, 
adding that it is of great significance in deepening the 
bilateral cooperative ties of friendship. 


INTERNATIONAL AFFAIRS 17 


Calling Goh and Lee old friends of the Chinese people, 
Li Peng voiced appreciation of their efforts in promoting 
the development of these bilateral! ties of fmendship. 


In the past two years, Li Peng said, the relations between 


laenall tinaoaloakes ae 
after the agreement was signed. 


The Chinese premier referred to the Suzhou- 


He voiced the conviction that with the support of the two 


Briefing the guests on China's economy, Li Peng said 
that since last year, the country has received an unprec- 
edented amount of foreign investment, with an 
increasing part going to infrastructure and some 
expanded into the service industries. 


China is opening its market even wider to the outside, Li 
Peng said, adding that it welcomes cooperation of every 
tries. 


Goh said that he was pleased to attend the ceremony 
here and meet Premier Li Peng. 


The signing of the agreement reflects the common aspi- 
rations of the two sides and marks the new development 
of the bilateral economic cooperation, Goh said. 


after its operation and that it is willing to make joint 
efforts to this end with the Chinese side, Goh said. 


Also in the afternoon, the two sides signed an a ‘cement 
on the adoption of Singapore's economic and public 
administration experience in the development of the 
industrial park. 


Chinese Vice-Premier Li Langing and Singapore's 
Senior Minister Lee attended the signing ceremony. 


In the evening, a consolidated commercial agreement for 
the industrial park was signed. Jiangsu Governor Chen 
Huanyou and Senior Minister Lee were present at the 
occasion. 


18 INTERNATIONAL AFFAIRS 28 February 1994 

Li Peng Speaks at Signing Ceremony Li Deng also briefed the guests on China's economic 
ow27021. 494 Beijing XINHUA Domestic Service in development last year and so far this year as well as on 
Chinese |<)” GMT 26 Feb 94 Chow a's current reform measures on monetary, taxation, 


(Text) Beying, 26 Feb (XINHUA)— The Governments 
of China and Singapore signed an 


and Senior Minister Lee Kuan Yew on their current visit 
to China and called them old friends of the Chinese 


Li Peng said the Suzhou- Wuxi-Changzhou area is a place 
propitious for giving eps dn pene pete tae 


foreign investment going to basic 
industry and the sphere of investment expanded into 

tertiary industry. China 1s opening its market even wider 
ae aoe Li Peng said, adding that it wel- 
comes cooperation of every kind with entrepreneurs and 
Goh Chok Tong and the other honorable guests arrived 
in Beijing this afternoon. During the meeting he said he 
was pleased to have the opportunity of making a working 


Suzhou indusinal park, and of meeting with Premier Li 
Peng. The signing of the agreement on the Suzhou 
the common aspirations of the 


Singapore's Lee Kuan Yew Comments on PRC 
Economy 


OW 2602175794 Beijing XINHUA in English 1340 
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{Text} Tianjin, February 26 (XINHUA)—The develop- 
ment of China will exert great influence on that of Asia 
and the world at large, Lee Kuan Yew, Singapore senior 
minister said here today. 

He told local journalists that he was confident of the 
future of China's long-term development. 


Lee also expressed optimism on the prospect of Sino- 

Singapore ties, saying that great potential exists in bilat- 

eral cooperation since the economy of the two countries 
-complementary. 


is mutually 
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ruary). 


[Text] Beijing, February 27 (XINHUA)—Chinese top 
meebo ogg ogf Le. He the 


2 


Recalling his trip to Singapore last July, Qiao said, “the 
visit was short, but we learned a lot.” 
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Qian Qichen will leave here tomorrow for a visit to Sri 
Lanka. 


Minetes Signed on Sino- Vietnamese Border Talks 


OW 2602081194 Beijing XINHUA Domestic Service in 
Chinese 0130 GMT 26 Feb 94 


[Text] Hanoi, 26 Feb (XINHUA)—The Sino- 
Vietnamese land border joint working group signed a 
summary of minutes on their first round of talks here 
today. 

During the talks, both sides reached an agreement on the 


contents and procedures of the working group's tasks in 
a friendly, sincere [tan cheng 0982 6134], and realistic 
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and open-door policy and Bangladesh hopes to learn 
from China’s experience for its own economic develop- 
ment. 


Talking to visiting Chinese Deputy Premier and Foreign 
Minister Qian Qichen, who called on her at her office 
this afternoon, Khaleda Zia said that the present Gov- 
ernment of Bangladesh attached great importance to the 
development of fricndly cooperation between Bang- 
ladesh and China and hopes to further strengthen their 
bilateral cooperation. 


Qian Qichen expressed his satisfaction with the devel- 
opment of the traditional friendship between the two 
countries in recent saying that the Chinese Gov- 
ernment highly valued the friendly cooperation between 
the two countries. 


Khaleda Zia briefed the Chinese foreign minister on the 
cooperation among member states of the South Asian 
Alliance [as received] for Regional Cooperation 
(SAARC) founded on the initiative of the late President 
Ziaur _— and sought China’s support for the 


Qian Qichen said China hopes that SAARC would play 
an active role in economic developments of SAARC 
member states as well as in resolving the existing dis- 
putes among the SAARC states. 


Qian Qichen today also called on President Abdur 
Rahman Biswas at the president's office. 


Abdur Rahman Biswas spoke highly of China’s rapid 
economic development and expressed the hope that the 
economic cooperation between China and Bangladesh 


will be further strengthened. 


Qian Qichen said both China and Bangladesh are now 
concentrating their efforts on economic development for 
raising the living standard of their people. The two 
countries should support each other and strengthen their 
cooperation, he added. 


He said the Chinese Government will encourage Chinese 
companies and enterprises to invest in Bangladesh. 


Meets President, Hails Relations 


OW2702003794 Beijing XINHUA Domestic Service in 
Chinese 1433 GMT 26 Feb 94 


[By reporter Pan Xiaozhu (3382 1420 3796)] 


[Text] Dhaka, 26 Feb (XINHUA)—This morning Qian 
Qichen, vice premier of China’s State Council and 
concurrently foreign minister, called on Bangladesh 
President Abdur Rahman Biswar at the latter’s office. 
The two held sincere and friendly talks. 


Qian Qichen conveyed President Jiang Zemin’s regards 
to President Biswar and extended President Jiang 
Zemin’s invitation to visit China. 
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Biswar expressed his thanks for President Jiang Zemin’s 
invitation and asked Qian Qichen to convey his cordial 
greetings and best wishes to President Jiang. 


Biswar praised the traditional friendship between Bang- 
ladesh and China, stating: The relationship between the 
Bangladesh and Chinese Governments has always been 
very friendly, and has withstood the test of time. 


Biswar spoke highly of the rapid economic development 
in China since it introduced the policies of reform and 
opening up. He also expressed the hope that Bangladesh 
and China would strengthen economic cooperation and 
trade. 


Qian Qichen praised the favorable situation in Bang- 
ladesh’s economic development since Prime Minister 
Khaleda Zia came to office. 


Qian Qichen said: The Chinese Government highly 
values its friendly relations and cooperation with the 
Bangladesh Government and people. People in our two 
countries are now concentrating their efforts on eco- 
nomic development. Our countries should strengthen 
support for and cooperation with each other. 


Views Bilateral Relations 


OW2702054794 Beijing XINHUA Domestic Service in 
Chinese 1448 GMT 26 Feb 94 


[By reporter Pan Xiaozhu (3382 1420 3796)} 


[Text] Dhaka, 26 Feb (XINHUA)—Qian Qichen, vice 
premier of China’s State Council and concurrently for- 
eign minister, called on Bangladesh Prime Minister 
Khaleda Zia at the Bangladesh prime minister office this 
afternoon. They expressed their satisfaction at the 
smooth development of friendly and cooperative rela- 
tions between the two countries. 


Zia stated: The Bangladesh Government attaches impor- 
tance to developing friendly and cooperative relations 
with China, and the Bangladesh people thank China for 
the aid provided to them. 


Zia s2id she was pleased to note the progress and rapid 
economic development China achieved in reform and 
Opening up in recent years. She added: “Bangladesh 
hopes to draw on China’s experience in economic reform 
for its own economic development process, and to fur- 
ther strengthen friendly and cooperative relations 
between the two nations.” 


Qian Qichen responded: There is a long history of 
Sino-Bangladesh friendship, and there has been new 
developments in relations between the two nations in 
recent years. China is satisfied with these relations. The 
Chinese Government has consistently attached impor- 
tance to developing friendly and cooperative relations 
with Bangladesh. Qian Qichen said he held very good 
talks with Foreign Minister Rahman during the current 
visit. He believed the visit would definitely further 
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promote comprehensive development of friendly and 
cooperative relations between the two nations in various 
fields. 


Qian Qichen congratulated Prime Minister Zia on Bang- 
ladesh’s steady development under her leadership. 


Zia gave a briefing on South Asian regional cooperation, 
expressing her hope that China would support such 
cooperation. Qian Qichen said: Regional cooperation 
was initiated by the late Bangladesh President Ziaur 
Rahman. China is pleased to see new development in 
South Asian regional cooperation in recent years. China 
hopes the South Asian Association for Regional Cooper- 
ation will play an active role in solving South Asian 
problems in economic development as well as problems 


existing among these nations. 

Qian Qichen conveyed Premier Li Peng’s regards to 
Prime Minister Zia and extended Li Peng’s invitation to 
visit China. Zia gladly accepted the invitation and asked 


Qian Qichen to convey to Premier Li Peng her greetings 
and invitation to visit Bangladesh. 


Signs Loan Agreement 
OW2602180194 Beijing XINHUA in English 1707 
GMT 26 Feb 94 


[Text] Dhaka, February 26 (XINHUA)—China is to 
provide Bangladesh with a 8.5 million U.S. dollars 
interest-free loan in 1994 as a governmental financial 
assistance to this South Asian nation. 


This was confirmed by an agreement signed on Saturday 
[26 February] by visiting Chinese Vice-Premier Qian 
Qichen and Bangladesh Finance Minister M. Saifur 
Rahman. 


The usage of the loan is to be decided between the two 
sides later this year, according to Chinese sources. 


Since the diplomatic relation between the two countries 
was established in 1975, remarkable progress has been 
made in trade and economy as well as many other fields. 


The two sides have expressed their hopes to expand the 
friendly relations, especially in trade and economic 
sector. 


Qian, who is on an official goodwill visit to Bangladesh, 
is scheduled to leave for Sri Lanka on Sunday. 


Bangladesh is the second leg of his five-nation trip which 
also includes Pakistan, Maldives and Iran. 


Holds Press Conference 


OW2702134794 Beijing XINHUA in English 1330 
GMT 27 Feb 94 


[Text] Dhaka, February 27 (XINHUA)—Chinese Vice 
Premier and Foreign Minister Qian Qichen today 
expressed his total satisfaction with his four-day official 


good-will visit to Bangladesh. 
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“It is a short-time but a fruitful visit”, the Chinese 
foreign minister said, adding his talks here would 
immensely help further develop the close bilateral ties 
between China and Bangladesh. 


Qian Qichen replied to a volley of questions at a 
crowded press conference here this morning. 


Replying to a question on “the South Asia nuclear-free 
zone”, Qian Qichen noted that domestic situations in 
most South Asian countries are now turning to stable. 
The relations among countries of the region have been 
improving and regional cooperations have also been 
developing, he said. 

However, the foreign minister said, “there are still some 
destabilizing factors in South Asia. There are still some 
differences among the countries of the region”. 


“We don’t want arms race in the region. Because, any 
arms race in South Asia will be no of benefit to peace and 
stability in the region”, he said. 

Qian Qichen noted under the present international situ- 
ation, the security of a country will mainly depend on the 
economic development of the country and that is the 
conception of “economic security”. 

If the developing countries could not achieve their 
economic development and fail in improving the living 
standard of their people, “it will be very difficult for 
them to have security”, Qian said. 

Replying to a question on the improvement of bilateral 
ties between China and India, Qian said Sino-Indian 
relations were developing but made it clear that this 
should by no means affect China’s friendly cooperations 
with other countries of the region. 


About Bangladesh's share of the water from India, the 
foreign minister said it was natural that Bangladesh 
would ask for its rightful share in the waters of the rivers 
coming through other countries. “We hope that the issue 
could be resolved through bilateral discussion and nego- 
tiation between India and Bangladesh", he added. 


As regards the Kashmir issue, Qian Qichen stressed that 
“China’s position on the issue remained unchanged”. 
China hopes that India and Pakistan could settle the 
dispute left over by history through peaceful negotiation 
taking into account the United Nation's resolutions and 
the relevant agreements reached between the two coun- 
tries. 


Discusses Tibet 


OW2702232994 Beijing XINHUA Domestic Service in 
Chinese 1354 GMT 27 Feb 94 


[Text] Dhaka, 27 Feb (XINHUA)—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen held a news 
conference in the (Podema) State Guesthouse here 
today. He answered reporters’ questions about the inter- 
national and regional situation and China's relations 
with South Asian nations. 
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Replying to a question on the idea of a nuclear-free zone 
in South Asia, Qian Qichen pointed out: The domestic 
situations in most South Asian countries are stabilizing. 
The relations among countries in the region have been 
improving, and regional cooperation is also being devel- 
oped. However, there are still some destabilizing factors 
in South Asia. There are still some differences among the 
countries of the region. He said: China supports the 
proposition of a South Asia nuclear-free zone. China also 
hopes that an arms race would not occur in the region. 
An arms race will not benefit peace and stability in the 
region. 

On Sino-Indian relations, Qian Qichen said: Since the 
normalization of Sino-Indian relations, we have been 
satisfied with the development of bilateral relations. We 
hold that the development of Sino-Indian relations 
should by no means affect China's friendly cooperation 
with other countries in the region. We hope that the 
development of Sino-Indian relations will aid the devel- 
ea *s cooperative relations with South Asia 
asa ; 


Qian Qichen emphasized: Tibet is an inalienable part of 


China’s territory, and the Indian Government has more 
than once openly acknowledged this fact. China hopes 
that India existing questions in accor- 


will handle some 
dance with this principle. 
on ep ag hope aged saad eee lr 
policy on the issue remains unchanged. China hopes that 
India and Pakistan can resolve the problem through 
and peaceful negotiations in accordance with 


friendly 
the United Nation’s resolutions and the relevant agree- 
ments reached between the two countries. 


Leaves 27 Feb 


OW2702101694 Beijing XINHUA in English 0918 
GMT 27 Feb 94 


(Text] Dhaka, February 27 (XINHUA)—Chinese Vice 
Premier and Foreign Minister Qian Qichen left here 
today en route to Sri Lanka via Bangkok after ending a 
four-day official goodwill visit to Bangladesh. 

The Chinese foreign minister was seen off at the Zia 
Internationa] Airport by Bangladesh Foreign Minister 
Mustafizur Rahman. 


On Sunday morning, Qian had brief talks with Awami 
chief and leader of opposition in parliament 

Hasina and also paid a visit to the parliamentary 

building. 

Before his departure, Qian attended a news conference 

and replied questions on a wide-range international 

issues. 

Qian arrived here on Thursday from Pakistan and Bang- 

ladesh is the second leg of his five-nation tour which also 

includes the Maldives and Iran. 
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Meets Foreign Minister 
BK2702095094 Beijing China Radio International in 
Bengali 1500 GMT 26 Feb 94 


[Text] The visiting Chinese vice premier and foreign 
minister, Qian Qichen, held talks with the Bangladesh 
foreign minister, Mustafizur Rahman, in Dhaka yes- 
terday. During the meeting, Mustafizur Rahman said 
that Bangladesh gives special van gored to maintaining 
cordial relations and cooperation between Bangladesh 
and China. He expressed the hope that the economic 
development of China will accelerate the pace of eco- 
nomic and trade cooperation between Bangladesh and 
China. He also invited Chinese entrepreneurs to invest 
in Bangladesh. 

During the meeting, Chinese Foreign Minister Qian 
Qichen said that due to direct contact between the 
leaders of China and Bangladesh during the past few 
years, there has been fruitful cooperation between the 
two countries in various fields including the economy, 
irade, and science and technology. He added that the two 
countries also supported and closely cooperated with 
each other in various international forums. The foreign 
minister said that it is the firm policy of the Chinese 
Government to further strengthen the cordial relations 
and cooperation between China and Bangladesh. 


The chairman of Bangladesh-China Friendship Associa- 
tion and the law minister of Bangladesh, Mirza Golam 
Hafiz, hosted a banquet in Dhaka yesterday evening in 
honor of the visiting vice premier and foreign minister of 
China, Qian Qichen. In his welcome address, Mirza 
Golam Hafiz expressed the hope that this visit of For- 
eign Minister Qian Qichen will help further develop the 
traditional friendship existing between China and Bang- 
ladesh and also between the people of the two countries. 
He said that since the past 15 years, the policies formu- 
lated by the greatest leader of the Chinese people, Deng 
Xiaoping, has brought tremendous benefit to the people 
of that country. He further added that these policies have 
led China to the leading position among the developing 
countries of the world. Mirza Golam Hafiz also highly 
appreciated the role played by China in the United 
Nations and other international forums. 


Foreign Minister Qian Qichen expressed the hope that 
the amity between China and Bangladesh will continue 
to grow further due to the collective efforts being made 
by the governments of the two countries, different 
friendship associations, and friends. 


Talks With President 


BK2702164694 Beijing China Radio International in 
Bengali 1500 GMT 27 Feb 94 


[Text] Qian Qichen, Chinese vice premier and foreign 
minister who is currently visiting Bangladesh, called on 
President Abdur Rahman Biswas at the President's 
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House yesterday morning. The two sides held talks in a 
cordial atmosphere. During the talks, Foreign Minister 
Qian Qichen conveyed the good wishes of Chinese 
President Jiang Zemin to President Biswas and handed 
him an invitation to visit China. President Biswas con- 
veyed his thanks to the Chinese president for sending 
him the invitation to visit that country. He also 
requested Chinese Foreign Minister Qian Qichen to 
convey his sincere felicitations to President Jiang Zemin. 
During the talks, President Biswas lauded the traditional 
bonds of friendship between Bangladesh and China. He 
added that the relationship between the Governments of 
Bangladesh and China has always been cordial. The 
president said that this relationship is time-tested. Pres- 
ident Biswas also appreciated the rapid economic devel- 
opment which has taken place in China since the adop- 
tion of the free market and reform policy in that country. 
He expressed the hope that economic and trade ties 
between the two countries will be further strengthened. 
During the talks, Foreign Minister Qian Qichen said that 
the Chinese Government gives special emphasis on 
maintaining cordial relations and cooperation with the 
government and the people of Bangladesh. He said the 
people of the two countries are at present making efforts 
for their economic development. Mr. Qian Qichen 
added that the two countries are also supporting and 
cooperating with each other. 


Qian Qichen Arrives in Sri Lanka 


OW2802134294 Beijing XINHUA in English 1308 
GMT 28 Feb 94 


[Text] Colombo, February 28 (XINHUA)—Chinese 
Vice Premier and Foreign Minister Qian Qichen arrived 
here this evening on a two-day official goodwill visit to 
Sri Lanka. 


Qian came here after his visits to Pakistan and Bang- 
ladesh. Sri Lanka is the third country of his five-nation 
tour which will also take him to the Maldives and Iran. 


He was greeted by Sri Lankan Foreign Minister A.C.S. 
Hameed and Chinese Ambassador to Sri Lanka Zhang 
Chengli at the Colombo airport. 


In a written statement issued at the airport, Qian said, 
“China and Sri Lanka have been enjoying a profound 
traditional friendship which goes back to ancient times.” 


He noted that “over the past 30 years or more since the 
establishment of the diplomatic relations, the friendly 
relations and cooperation between the two countries 
have developed satisfactorily.” 


He expressed the hope that his current visit “will help 
enhance mutual understanding, deepen friendship and 
promote cooperation between the two countries.” 


He said he is looking forward to an in-depth exchange of 
views with his Sri Lankan counterpart Hameed on 
bilateral relations and regional and international issues 
of mutual interest. 
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Qian is expected to call on Sri Lankan President D.B. 
Wijetunge and Prime Minister Ranil Wickremesinghe 
during his visit. 


ens Cae S Sony Cee Dees Coe 


Arrives Beijing 
BK2802033294 Islamabad Radio Pakistan Network in 
Urdu 0200 GMT 28 Feb 94 


[Text] Chief of Army Staff General Abdul Waheed has 
departed for China on a nine-day official visit. He is 
leading a high-powered delegation which will hold in- 
depth discussions with PRC National Defense Minister 
Chi Haotian, People’s Liberation Army Chief Zhang 
Wannian, and other senior Chinese officials. On his 
arrival in Beijing, the Pakistani army chief said his visit 
is a part of the continuing consultations and contacts 
between the senior leaders of the two countries. 


Meets Chi Haotian 


OW2802113494 Beijing XINHUA in English 1114 
GMT 28 Feb 94 


Vee Ih Beijing, February 28 (XINHUA)—General Chi 

, Chinese State Councillor and minister of 
cain Gite met with General Abdul Waheed, chief 
of staff of the Army of Pakistan, and his party here this 


This Lieutenant General Xu Huizi, deputy 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), hosted a banquet for General 
Waheed and his party. 


General Waheed and his party arrived here yesterday as 
guests of the PLA General Staff. Apart from Beijing, they 
are also scheduled to visit the cities of Xian, Guilin and 
Guangzhou. 


Beijing Condemns West Bank Palestinian Killings 


OW2602112994 Beijing XINHUA in English 1111 
GMT 26 Feb 94 


[Text] Beijing, February 26 (XINHUA)—China is 
greatly shocked at and sternly condemns the killing of 
Palestinians in the West Bank, a Chinese Foreign Min- 
istry spokesman said here today. 


On February 25th, a Jewish settler in the West Bank 
fired at Palestinians, causing several hundred casualties. 


“The Chinese Government is greatly shocked at and 
sternly condemns this serious terrorist act of violence, 
and expressed sympathy to the families of the innocent 
victims,” the spokesman said. 

“We call on the Israeli authorities to take all necessary 
measures to stop such acts of violence,” the spokesman 
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This incident once again shows the urgency of seeking a 
just and reasonable solution to the Palestinians question, 
the spokesman said. There will not be tranquility in the 
Middle East in the absence of a solution to the Pales- 
tinian question. 

“We sincerely hope that the parties concerned will 
remove obstacles and create proper conditions for accel- 
erating the peace talks in the Middle East, so as to 
achieve a comprehensive peace in that region at an early 
date,” the spokesman said. 


Jiang Zemin Cables ’Arafat 
OW2702124594 Beijing XINHUA Domestic Service in 
Chinese 0956 GMT 27 Feb 94 


[Text] Beijing, 27 Feb (XINHUA)— President Jiang 
Zemin sent a cable message to Palestinian President 
Yasir "Arafat on 26 February to express his strong 
condemnation of the serious atrocity of killing innocent 
Palestinian civilians on West Bank on 25 February and 
expressed his deep sympathy to the families of the 
victims. Jiang Zemin reiterated that the Chinese Gov- 
ernment will always support the just cause of the Pales- 
tinian people for restoring their legitimate national 
rights and promotion of peace process in the Middle 
East. 


XINHUA Notes Arab World’s Anger 


OW2702000294 Beijing XINHUA in English 2202 
GMT 26 Feb 94 


[Text] Cairo, February 26 (XINHUA)—Friday’s [25 
February] killing of Palestinian worshipers in the Israeli- 
occupied West Bank has been greeted with anger and 
condemnation throughout the Arab world. 


Official and media reactions have been very strong since 
as many as more than 60 Palestinians were killed and a 
lot more wounded in a single day, the worst bloodshed 
since Israel seized the Arab lands in 1967. 


Arab governments and public opinion, Palestinians in 
particular, have held the Israeli Government responsible 
for the massacre. They demanded effective measures be 
taken to protect the Palestinians under Israeli occupa- 
tion, disarming of Jewish settlers and Israeli withdrawal 
from the occupied territories. 

In downtown Amman, a huge rally was held today to 
protest against the massacre. Jordanian parliamentar- 


ians expressed their indignation, saying the appalling 
crime posed a serious challenge to peace in the region. 


Jordan has also announced a three-day mourning for the 
victims as of today upon the directive of King Husayn. 


The Palestinian leadership has decided to recall all its 
negotiators in Cairo and Paris for consultations on 
future Palestinian-Israeli negotiations in the wake of the 
massacre. 
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In Lebanon, Palestinians closed their refugee camps and 
burnt tires today in protest against the massacre. 


In Beirut’s Shatila and al-Burayj refugee camps, Pales- 
tinian demonstrators carried a coffin draped in the 
Palestinian flag in a symbolic funeral for the victims. 
In Saudi Arabia, a government spokesman denounced 
the “regrettable incident, which is characterized by 
extremism, fanaticism and non-respect of human 
rights.” 

Oil-rich gulf newspapers today condemned “the horrible 
massacre.” 


An article in “AL-KHALEEJ,” a daily of the United 
Arab Emirates, said the conscience of the world must not 
skip over “the direct responsibility” of the United States 
for “this horrible massacre” since the United States is 
“the cherisher of Israel.” 


In their editorials today, Qatari newspapers called on the 
international community to “inflict on Israel a due 
punishment appropriate to the size of the aforesaid 
crime,” urging Palestinian leadership to “suspend nego- 
tiations with Israel.” 


The English-language Qatari newspaper ““GULF 
TIMES” said that the declaration of principles signed by 
the Rabin government with the Palestine Liberation 
Organization has not changed “Israel's policy of pro- 
tecting Jewish terrorist settlers.” 

A Kuwaiti Foreign Ministry spokesman said that the 
Israeli Government should be responsible for the killing 
since it sponsored Jewish settlements inside the occupied 
Arab territories. 


The spokesman said sheer denunciation is not enough. 
Decisive measures are needed more than ever before to 
protect the Palestinian people. 


He also said that Kuwait, while offering condolences to 
the Palestinian people, calls for international efforts to 
ensure the rights of the Palestinian people to statehood 
on their own land. 


PRC ‘Appreciates’ Signing of Yemen Accord 
OW2802094794 Beijing XINHUA in English 0911 
GMT 28 Feb 94 


[Text] Beijing, February 28 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that China 
appreciates a reconciliation accord recently signed by the 
leaders of Yemen. 


The spokesman said this when commenting on the 
accord that was reportedly signed. 


“The Chinese Government appreciates the signing of a 
reconciliation accord by the leaders of Yemen,” the 
spokesman said, adding that China sincerely hopes that 
Yemen will enjoy stability and economic development 
and that its people lead a happy life. 
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Political & Social 


Journal Views Deng Xiaoping’s State of Health 


HK2802132494 Hong Kong CHENG MING in Chinese 
No 197, 1 Mar 94 pp 6-7 


(“Notes on a Northern Journey” by staff reporter Lo 
Ping (5012 0393): “State of Deng Xiaoping’s Health and 


Controversy Over His Public Appearance”) 
ee ne ee ew 6 


“One of the purposes of Deng Xiaoping’s recent trip 
down south (Shanghai and other places) was to improve 
his bodily functions and find a cure for his rheumatic 
arthritis.” 


That is quoted from a report in the “Notes on a Northern 
Journey” in the February 1994 issue of CHENG MING. 


Rheumatoid arthritis can be categorized as a “disease of 
the elderly” which is common and does not pose any 
threat to Deng’s health. 


However, through diagnosis, it was concluded that Deng 
Xiaoping had contracted myopathy in the leg. That is an 
uncommon disease and more troublesome than ordinary 
rheumatoid arthritis. Deng will accept medical treat- 
ment in both Western and traditional Chinese medicine. 


This news had its origins with Wan Li and Liu Huaging. 


Wan Li and Liu Huagqing T That Has 
Trouble With His Legs — _ 


When Wan Li met veteran comrades in Beijing at the 
Great Hall of the People on 5 February, he said: “Com- 
rade Xiaoping’s health is an issue of universal concern 
from the top tp the bottom in China and also overseas. 
All men have to take the last leg of the journey in life.... 
The Central Committee has made special arrangements 
for the health of Comrade Xiaoping. After a recent 
consultation by experts from various departments, all of 
Comrade Xiaoping’s bodily orrgans were found to be 
normal as was his blood pressure and pulse. Although he 
is approaching 90, his train of thought remains clear, a 
phenomenon which experts believe to be rare at his age. 
The experts proposed that as Deng is getting on in age, it 
was advisable that he should use his brain less; other- 
wise, it would affect his blood pressure, especially in the 
evening. Recently, Comrade Xiaoping has contracted 
myopathy in the leg and finds it difficult to walk long 
distances. Presently, he is accepting medical treatment in 
both Western and traditional Chinese medicine.” 


On 6 February, when Liu Huagqing feted old generals in 
Beijing at the Jingxi Guest House, he said: Our former 
Central Military Commission chairman, Comrade Deng 
Xiaoping is in healthy condition. The Central Com- 
mittee has proposed that Comrade Xiaoping cut back 
walking when he goes out. He has contracted myopathy 
in his legs and is under medical treatment now. He still 
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overshadowed. Many people, both in the government 
would not develop further. Others found it uncomfort- 


“myopathy” was that they had learned from XINHUA 
News Agency's internal reference department: A Cana- 
dian women continuously demanded “euthanasia” 
because of contracting myopathy and committed “sui- 
cide” with a doctor’s aid in the end. The physician said 
that such cases are rare. The physicians said that they 
had not received news of Deng Xiaoping contracting 
myopathy; but this reporter personally believes that, had 
they learned the inside story, they would not have been 
worried about Deng. 


The Central C 
i. ommittee Suggests Deng Xiaoping Curtail 


It is said that Deng Xiaoping was very confident in 
medical treatmunt in both Western and Chinese tradi- 
tional medicine. The Central Committee suggested that 
he curtail his walking; however, this stubborn elderly 
person has insisted on doing some exercises outdoors. In 
the medical treatment group comprising the experts, 
opinions varied. One opinion was that he should cut 
back walking as much as possible; and the other opinion 
was that he could continue walking under the condition 
that he did not become exhausted. Deng Xiaoping 
believed in the second opinion. That was because he 
would not easily bow before difficulties, including dis- 
eases; his character has decided that. 


Nevertheless, Deng Xiaoping’s condition is really poorer 
than it was before. A CPC General Office source said 
that it was on the schedule that Deng Xiaoping would 
visit suburban Shanghai's Jinshang Petrochemical 
Industrial Works and Fengxian’s Nangiao on 5 February 
and he arrived in Fengxian that very morning. Suddenly 
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he did not feel well and the doctor accompanying him 
promptly ordered the suspension of the inspection tour. 


ging, Wen Jiabao, and Li Desheng took special plane to 
Shanghai to visit Deng. Later, they got word that 
must rest quietly but was not in any danger; then 
took a flight back to Beijing. 


China the TV newscast of Deng X in 
and dull appearance while meeting Shanghai m 
leading members to extend New Year greetings, the 
Central Authorities and related departments had 
received some 3,500 telegrams and letters from all 
departments, localities, organizations, schools, army 
units, and foreign friends, in which their concerns were 
shown for Deng Xiaoping’s condition, while enthusias- 
tically wishing him good health and longevity. 


Office 

source, on 14 February, on tee e coe oan 
thin, pallid, 

unicipal 


Jiang Zemin: The Political Bureau and I should Bear 
Certain Responsibility 


Regarding the arrangement for the senile and weak 
appearance of Deng Xiaoping on TV, Jiang Zemin 
examined himself in the written instructions on a report. 
He indicated that criticism had come from inside the 
party, the Army, and people at home, who believed that 
the central authorities had made an inappropriate deci- 
sion in making those arrangements; at the same time, 
Jiang and indicated that there were prob- 
lems in the central authorities’ related departments in 
making the ts and that the Political Bureau 
and Jiang himself should bear certain responsibility. 
Regarding the effects, to some extent resulting from this, 
it was imperative to make some assessment and have 
some understanding. 
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Fe Sipe Coven Saeaaaes of Xiaoping’s TV 
Appearance on 9 February — 


It is learned that Deng Xiaoping arrived in Wuxi's Taihu 
in early December last year, heading for Shanghai later 
on. During this period of around two months, he was 
under medical treatment while meeting leading members 
of the party, government, and the military, conducting 
inspection tours at the same time. It is learned that at a 
gathering with veteran cadres in Shanghai, Bo Yibo 
made some explanation focusing on veteran cadres’ 
opinions opposing Deng Xiaoping’s 9 February appear- 
ance on TV: Comrade Deng Xiaoping was too tired; he 
would never stop working. He did everything for the 
party’s cause, offered suggestions, and gave guidance to 
the new Central leadership tier.... Comrade Xiaoping 
would not rest, that was determined by his party spirit, 
character, and enterprising spirit. We have all persuaded 
him not to overtire himself, including [Jiang] Zemin, 
[Liu] Huaging, Wan Li, [Yang] Shangkun, and Gu Mu. 
It is learned that on 19 February, Deng Xiaoping left 
Shanghai for Shandong’s Qingdao on a special train. He 
talked with Wu Bangguo and others for some 20 minutes 
at the railway station; consequently, seven trains had to 
alter their departure times from Shanghai station. 


Jiang Zemin Urges ‘Extra Efforts’ on Corruption 
OW2802103494 Beijing XINHUA in English 1021 
GMT 28 Feb 94 


{Text} Beijing, ag 28 (XINHUA)—Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC) Central Committee, today called for extra efforts 
to combat corruption, in order to boost the flesh and 
blood bonds between the party and the people. 


Cases of corruption, especially those major and serious 
ones that have already been exposed, must be thoroughly 
investigated and severely dealt with, Jiang said. 

The party chief made the remarks here today at the 
Third Plenary Session of the CPC Central Commission 
for Discipline Inspection, calling upon party committees 
and governments at all levels to attach more importance 
to the anti-corruption drive. 

He said the fight against corruption, an important means 
to guarantee economic reforms, opening to the outside 
world, development and social stability, has achieved 
marked results since the convening of the second plenary 
session of the commission last August. 


Jiang pointed out that the current anti-corruption cam- 
paign must agree with and serve the basic principles of 
the party and be conducted in line with the overall 
situation of the country. 


The work must be carried out firmly and more effec- 
tively, Jiang stressed. It can’t be expected that the 
anti-corruption drive will be completed in a single battle. 
It a be a long-term and arduous task, the party chief 
noted. 
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Pointing to the seriousness of corrupt phenomena that 
have been exposed, Jiang vowed that the party has the 
might and determination to carry the struggle forward to 
the end. 


He said “the ideology of long-term fighting should be 
kept in mind without a bit of slackening, and an ‘amiable 
environment’ for corrupt activities is by no means per- 
mitt ed.” 


The general secretary also summed up the experiences of 
the previous period in the anti-corruption campaign as 
trusting and relying on the broad masses, and joining the 
inal activity and investigations by judicial departments 
and party discipline inspection bodies. 

Members of the Standing Committee of the Political 
Bureau of the CPC Central Committee Li Peng, Li 
Ruihuan, Liu Huaging and Hu Jintao attended today’s 
meeting. 


Reportage on Activities of Premier Li Peng 


Discusses Public Security 


OW2502213994 Beijing XINHUA Domestic Service in 
Chinese 1058 GMT 25 Feb 94 


{By Liu Zhenying (0491 2182 5391), Central People’s 
Broadcasting Station reporter, and XINHUA reporter 
He Ping (0149 1627)} 

[Excerpts] Beijing, 25 Feb (XINHUA)—Premier Li Peng 
had an informal meeting in Zhongnanhai this afternoon 
with comrades from grass-roots political and legal affairs 
departments, enterprises, institutions, and relevant cen- 
tral authorities in Beijing. During the meeting, Li Peng 
solicited their views on how to improve the comprehen- 
sive management of public security and build an envi- 
ronment in which people can live and work in content- 
ment—issues that are to be discussed in the government 
work report (draft for soliciting comments) that he will 
soon present to the second session of the Eighth National 
People’s Congress for deliberation. 

When the meeting began, Li Peng said: Public security is 
an issue of public concern. We all want a stable environ- 
ment in which to work and live. While we have achieved 
certain successes in this regard, there are still areas with 
which people are not satisfied. I hope that you will say 
anything that you wanted to say with regard to 
improving the comprehensive management of public 
security and building a better democratic and legal 
system. 


Those attending the meeting actively presented their 
views and suggestions about the actual state of public 
security. [passage omitted] 

They said: The problems that affect the comprehensive 


management of public security today are theft, highway 
and train robberies, a lack of order in certain urban 
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plishing this assignment is to integrate the handling of 
special projects with the mass line. This is to say that we 
must fully arouse the initiatives of the masses, all social 


giving full scope to the roles of all in 
maintaining social stability so that the problem can be 
solved with combined efforts. 

ment cannot be effective unless the strength of all 


disputes, alleviating contradi 
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Li Peng said: To do an even better job in carrying out the 
comprehensive management of public security, govern- 
ments at all levels must improve their analysis of the 
state of public security, give priority to preventing and 


30 NATIONAL 
cracking down on special crimes at the same time, and 
deal with the root causes as well as the symptoms. 
[passage omitted] 


Celebrates Lantern Festival 


OW2502191494 Beijing XINHUA Domestic Service in 
Chinese 1516 GMT 25 Feb 94 


[By reporters Duanmu Laidi (4551 2606 0171 1229) and 
Gao Jianxin (7559 1696 2450)} 


[Text] Beijing, 25 Feb (XINHUA)—Premier Li Peng 
and his wife Zhu Lin, Vice Premiers Zou Jiahua and Li 
Langqing, and other leading comrades joined members of 


Speaking on the current situation Seng pave 

said: The China today is not the China of more than |! 
years ago. Today, China's political situation is stable, its 
economy is developing, and we are full of confidence in 
the future of our motherland. He said: No matter what 


transition of political power and long-term prosperity 
and stability. 

Under the current circumstances, Li Peng said, the 
PWC’'s burdens and responsibilities have become even 
heavier and greater. He urged all PWC members to work 
harder and make even greater contributions to Hong 
Kong's long-standing stability and prosperity and the 
motherland’s prosperity. 

The 50 or so PWC members from Hong Kong and 
China, members of its secretariat, and friends from the 
press watched a brilliant performance giver »y literary 


PWC member from Hong Kong, sang the songs 
Chinese” and “Tomorrow Will Be Even Better.” 
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People’s Procuratorate will detail in their efforts to the 
NPC, Mr. Li will pledge that more resources be devoted 


as quickening the pace of its work in uniting patriotic 
1997. 


However, the patriarch’s instructions on a high-speed 
model for reform and development have been shelved. 
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tables—exchanged Spring Festival greetings while 
enjc ing fine tea and chatting cheerfully. 

Amid the smiling faces, Hu Jintao stepped up to the 
podium and, on behalf of the CPC Central Committee, 
extended his festival greetings and cordial regards to the 
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SOUTH CHINA 
28 Feb 94 p91 


HK2802054694 Hong 
MORNING POST in 


Premier Zhu Rongji as economic czar and possibly the 
most important member of the cabinet. 


Chinese sources said barring last minute changes, Mr. 
Zhu would replace premier Li Peng as the host of the 
press conference to be given to the domestic and inter- 
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around March 25. Joining Mr. Zhu at the press event will 
be vice-premiers Zou Jiahua and Li Lanqing. 
Mr. Zhu, who has been the major economic policy maker 


a Ld 
macro-level adjustments and controls. 


Se nee umes ne Dea Ls sal OD yew doo 
his annual practice of hosting a press conference after 
each NPC session, which he began when he became head 
of the Government in 1988. They said the spotlight on 
Mr. Zhu reflected the fact that he had recovered from his 
relatively weak position at the height of the austerity 
programme late last year, when he was under attack from 
regional cadres and liberal economists. 


The sources added it was very likely Mr. Zhu would hold 
on to his concurrent position of Governor of the People's 
Bank of China until later this year. While upon assuming 
the post last July, Mr. Zhu had indicated it would be a 
temporary arrangement, it is understood he recently 
decided he had to hang on to the position to ensure the 
success of banking and fiscal reforms. 


No major personnel changes are expected to take place 
during this NPC, analysts in Beijing said. 


Two other major press conferences, to be hosted by 
Vice-Premier Qian Qichen and First Vice-Chairman of 
the NPC, Tian Jiyun would be organised in the course of 


Mr. Tian will elaborate on the legislative agenda and put 


emphasis on the NPC's growing powers of supervision 
over the Government. 


In addition, journalists will be able to meet ministers, 
preneurs. 


ee 


OW2802042094 Beijing XINHUA Domestic Service in 
Chinese 0747 GMT 18 Feb 94 


[Excerpt] Beijing, 18 Feb (XINHUA)—The China Over- 
seas Exchanges Association held its second council 
meeting in Beijing today. On behalf of the State Council 
Qian Qichen, vice premier of the State Council, attended 
the meeting to offer congratulations and speak. 
Qian Qichen said: Since its inception in 1990, the China 
Overseas Exchanges Association has played a positive 
role in disseminating and showcasing China's achieve- 
ments in reform, opening up, and economic construc- 
tion; in carrying out work to promote unity and friend- 
ship with overseas Chinese and foreign nationals of 
Chinese descent; and in developing cooperation and 
exchanges with overseas Chinese and foreign nationals 
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noted that senior officials and scientists have made great 
contributions to the revolution and that young people 
should render services to them. 


He said that the volunteer services to the elderly con- 
tribute to upholding fine Chinese traditions. 


At the home of Xi Lu, a 77-year-old chemistry teacher at 
Beijing No. 47 High School, Hu said that the time and 
the society call for the volunieer services from the youth 
to the senior intellectuals and model workers. 


He said that the volunteer service spirit should be 
encouraged so as to promote fine social conduct and 
customs. 


Reportage on Leaders’ Activities 19-24 Feb 
OW2502120694 


{Editorial Report] PRC media carried the following 
reports on PRC leadership activities from 19 to 24 
February 1994. The source is noted in parentheses after 
each report. 


Jiang Zemin Inscribe Reform Newspaper 


ZHONGGUO GAIGE BAO [China Reform Journal] on 
23 February carried a top- liner on CPC Central Com- 
mittee secretary general and State President Jiang 
Zemin’s inscription for the newspaper which reads: 
Work Hard to Make ZHONGGUO GAIGE BAO an 
Excellent Newspaper To Serve the Building of Socialism 
with Chinese Characteristics. ( i People’s Radio 
Network in Mandarin 2300 GMT 22 Feb 94) 


Jiang Zemin, Li Peng Inscribe for Forum 


CPC Central Committee General Secretary and State 
President Jiang Zemin and Premier Li Peng recently 
wrote inscriptions for a work conference convened by 
the Chinese Academy of Social Sciences. Jiang Zemin’s 
inscription reads: Strengthen Study, Sum Up Experi- 
ence, and Persist In Integrating Theory with Practice to 
Build the Chinese Academy of Social Sciences into a 
Strong Position for Marxism. Li Peng’s inscription 
reads: Take the Study of the Theory of Building 
Socialism with Chinese Characteristics as Your Lofty 
Mission. (Shanghai People’s Radio Network in Man- 
darin 2300 GMT 22 Feb 94) 


Chen Junsheng Writes to Electrification Meeting 


State Councillor Chen Junsheng sent a letter to a 
national work conference on rural electrification by 
means of hydropower which opened today, urging fur- 
ther efforts to accomplish the task of electrifying 200 
counties these two years to help more impoverished 
mountainous areas break away from poverty and to 
develop the rural economy. (Beijing XINHUA Domestic 
Service in Chinese 0925 GMT 24 Feb 94) 
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Wu Xueqian Accompanies George Shultz to Shanghai 


In the company of Wu Xuegian, National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] vice chairman, George Shultz, former U.S. 
secretary of state and currently director and senior 
consultant of the U.S. Bechtel Engineering Company, 
arrived in Shanghai on 19 February. They toured the 
Pudong New District and downtown Shanghai. (Shang- 
«4 _ Radio Network in Mandarin 1000 GMT 19 
4) 


Wu Xueqian Accompanies Shultz to Hangzhou 


On 22 February, Wu Xuegian, National Committee of 
the Chinese People’s Political Consultative Conference 
vice chairman, accompanied George Shultz, senior 
adviser for the Bechtel Corporation of the United States, 
to a contract signing ceremony in Hangzhou for the 
Chinese-U.S.-Hong Kong joint-venture Wushajiang 
Power Station project in Ningbo. Zhejiang Governor 
Wan Xueyuan also attended the ceremony. (Hangzhou 
Zhejiang People’s Radio Network in Mandarin 1000 
GMT 22 Feb 94) 


Wu Bangguo Attends Shanghai CPPCC Session 


The Second Session of the Eighth Shanghai Municipal 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC] closed on 22 February. Chen 
Liangyu, municipal party committee deputy secretary, 
extended warm congratulations upon the meeting's suc- 
cessful conclusion on behalf of the Shanghai Municipal 
CPC Committee. Among those present at the occasion 
were Wu Bangguo, CPC Central Committee Political 
Bureau member and Shanghai Municipal CPC Com- 
mittee secretary; Su Buging and Dong Yinchu, National 
CPPCC Committee vice chairmen; and Mayor Huang 
Ju. (Shanghai Peoples Radio Network in Mandarin 1000 
GMT 22 Feb 94) 


Wu Bangguo Views Literature, Art 


Wu Bangguo, CPC Central Committee Political Bureau 
member and Shanghai Municipal Party Committee sec- 
retary, on 22 February held a discussion with figures 
from literary and art circles who were also Shanghai 
Municipal CPPCC Committee members. Wu Bangguo 
approved o: the way the participants had spoken without 
inhibitions. “He briefed members about Shanghai's 
macroeconomic situation this year, and expressed the 
hope that people from all sectors would continue to air 
their views freely and suggest ways and means for 
building the two civilizations in Shanghai.” Regarding 
literary and art work, he said: “Shanghai should proceed 
from a high plane and aim for high standards in eco- 
nomic construction. Shanghai's literature and art should 
also be developed this way.”’ (Shanghai People’s Radio 
Network in Mandarin 1000 GMT 22 Feb 94) 
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Wu Bangguo, Huang Ju Welcome Paper's New Edition 


On the afternoon of 24 February, Wu Bangguo, CPC 
Central Committee Political Bureau member and 
Shanghai Municipal CPC Committee secretary, and 
Huang Ju, mayor of Shanghai, received RENMIN 
RIBAO Director Shao Huaze and his colleagues. They 
welcomed the CPC Central Committee approval for the 
publication in Shanghai of the RENMIN RIBAO East 
China Edition beginning 1 January 1995, pledging vig- 
orous support in all aspects. (Shanghai People’s Radio 
Network in Mandarin 2300 GMT 24 Feb 94) 


HENAN RIBAO on Mao Thought, Deng Theory 
HK2502140894 Zhengzhou HENAN RIBAO in Chinese 
4 Jan 94 p 3 


[By Cui Yanming (1508 1693 2494): “Mao Zedong 
Thought and Deng Xiaoping Theory”} 


{Text} Studying Volume 3 of the Selected Works of Deng 
Xiaoping and using Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics to arm 
the whole party is a fundamental task put forth by the 
14th CPC National Congress for strengthening party 
building during the new period. For this reason, it is 
necessary for us to theoretically clarify relations between 
Mao Zedong Thought and Deng Xiaoping’s theory on 
building socialism with Chinese characteristics to 
increase our understanding, dispel misgivings, enhance 
our consciousness, and sharpening our sense of urgency 
for strengthening our study, so that we can grasp in a still 
better way the origin and essence of the theory. 


Our party is a vanguard of the working class, which takes 
Marxism-Leninism-Mao Zedong Thought as its guiding 
thought. In the past, now, and in the future, we unswerv- 
ingly regard Marxism- Leninism-Mao Zedong Thought 
as the guiding thought of the whole party. However, in 
the course of historical development, and in different 
historical stages, Marxism—as a unified ideological sys- 
tem—has different theoretical manifestations. The inte- 
gration of Marxism with the reality in Russia gave rise to 
Leninism. The integration of Marxism with the reality in 
China gave rise to Mao Zedong Thought. The continua- 
tion of the development of Mao Zedong Thought has 
inevitably given rise to a new theoretical summation. 
This is Deng Xiaoping’s theory on building socialism 
with Chinese characteristics. This does not mean that the 
latter negates the former, or that they are completely the 
same. This can only mean that the latter inherits and 
develops the former, so that Marxism, as a comprehen- 
sive ideological system, can constantly enrich and 
improve itself, and is full of vigor and vitality with the 
development of practice. 
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Deng Xiaoping actively advocate thisline. Thisisamain new situation, we study the new issues, sum up new 
line linking Mao Zedong Thought and Deng Xiaoping’s _— experiences, generalize new viewpoints, and establish 
theory on building socialism with Chinese characteris- new theories. This shows that Deng Xiaoping’s theory on 
tics. Comrade Deng Xiaoping said: “I believe in seeking _ building socialism with Chinese characteristics tops Mao 
truth from facts advocated by Chairman Mao. In the Zedong Thought. Since the Third Plenary Session of the 
past, we relied on it to fight the war. Now we must also —:1 1th CPC Central Committee, our country has entered a 
rely on it to carry out construction and reform.” He _ new historical period, and great changes have taken 
added: “Seeking truth from facts is the essence of place in both the domestic and international situation. 
Marxism. We must advocate this, but not The new situation and practice has provided us with 


them into theories—that the theory on building 
socialism with Chinese characteristics is close to life and 
is welcomed and accepted by the masses, just as Mao 
Zedong Thought was. There is one more example. Inde- 
pendence and initiative is our party's basic principle for 


Deng Xiaoping who has inherited this spiritual legacy 
well, and constantly injected contents of the new era into 
it, and carried it forward. 

Thus it can be seen that Deng Xiaoping’s theory on 
building socialism with Chinese characteristics has fully 
inherited the living soul of Mao Zedong Thought. 
Without such an inheritance, the party history will be cut 
off, or even negated. We will thus lose our basic foothold, 
and get lost. 


As far as development is concerned, it means opening up 
and blazing new trails. It also means that in front of the 


unprecedentedly favorable conditions and new experi- 
ences. This has laid a firm and practical foundation for 
the development of Marxism-Leninism-Mao Zedong 
Thought, and the new theory as weil. For instance, with 
the deepening of reform, our party has put forth a series 
of relevant new viewpoints and theories. They mainly 
include: The full development of the commodity 
economy is an insuperable stage of the development of 
the social economy; the planned economy is not tanta- 
mount to socialism, and the market economy is not 
tantamount to capitalism; socialism can also pursue the 
market economy, and the aim of our country’s economic 
structural reform is to establish a socialist market eco- 
nomic system, and so on. In the development of Marxist 
theory, they have theoretically solved, for the first time, 
the issue of combining commodity economy with market 
economy and socialism so that we can make a major 
breakthrough in understanding relations between plan- 
ning and market. This has brought about unprecedented 
and fundamental changes in the socialist economic pat- 
tern. Revolution means emancipation of productive 
forces, and so does reform. Reform is also a profound 
revolution, and the only way for emancipating and 
developing productive forces under the socialist condi- 
tions. In the history of the development of Marxism, 
they have, for the first time, correctly pointed out the 
driving force for the development of socialism. This 
negates the theory which has always taken class struggle 
as a driving force for the development of socialism. This 
has enabled us to find a road for rapidly developing 
socialism and making our country powerful and strong. 
The essence of socialism is the emancipation and devel- 
opment of productive forces, elimination of exploitation 
and polarization, and eventual attainment of common 
prosperity. This is a major supplement and correction of 
the previous standards on socialism. 


Lastly, let us talk about correction. Correction means 
correcting a few inferences wrongly drawn by Comrade 
Mao Zedong during his later years due to historical 
conditions, and which have been proved by practice that 
they no longer conform with the demand of the new era. 
It means amending, supplementing, and improving cer- 
tain viewpoints which can no longer conform with the 
new situation due to changes of conditions. This shows 
that the latecomer (Deng’s theory) is highly responsible 
for the old timer (Mao Thought), the masses, and his- 
tory. For example, with regard to the issue of concen- 
trating our efforts on developing productive forces, 
Comrade Mao Zedong realized this, because it is a 
common knowledge of Marxism. This was also a 
problem which he strived to solve all his life. However, 
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owing to the fact that he made a wrong estimation of the 
class situation in our country and the political situation 
of the party and state, he adopted a wrong method to 
deal with it. In this connection, Comrade Deng Xiaoping 
has repeatedly told the whole party that we must con- 
centrate our efforts on developing productive forces, and 
treat this as the most fundamental task of the entire 


Thought and has, through practice, found the road of 
reform and opening up for the Chinese people with 
aim of making their country powerful and strong. The 
nucleus of the theory is “one center, two basic points,” 
and its nature and essence are emancipating the 
seeking truth from facts, and everything 
reality. Too uuiousef thy toes bent eibued ti. 
the party’s unshakable basic line in the entire 
period of socialism. Ses teas de Gees 
cognitive line, and an ideological line which our 
must stick to under all circumstances. Under the 


new victory in ny opening up, and modernization! 


Dissidents Warned Not To Contact Foreign 
Reporters 


HK2802040194 Hong Kong MING PAO in Chinese 28 
Feb 94 p A2 


[Report: “Mainland Dissidents Have Been Warned 
Repeatedly; Wei Jingsheng Refuses To Yield to Pressure, 
His Present Whereabouts Are Unknown”) 


[Text] Before the visit to China by U.S. officials respon- 
sible for human rights affairs, THE NEW YORK TIMES 
published a report saying that Wei Jingsheng, a famous 
champion of democracy in China, and Yu Haocheng, 
another famous dissident in China, recently had received 
warnings from the public security authorities, who 
required them not to continue contacting foreign 
reporters and publishing articles in the foreign press. 
Both of them, however, explicitly rejected these warn- 
ings. MING PAO tried to contact Wei Jingsheng, but 
people in his family said that he would not be at home 
these few days. 


Wei Jingsheng was arrested and jailed in 1979 for 
publishing articles criticizing the authorities’ antidemoc- 
racy policy. He was released last September. According 
to yesterday's report by THE NEW YORK TIMES, Wei 
Jingsheng received a string of warnings from the author- 
ities this month. He was warned against further dis- 
cussing democracy with foreign reporters and against 
publishing in an overseas arena a book about his 14 years 
of prison life. According to Wei Jingsheng, between | 
and 10 February he had received three warnings, and 
since he left prison last September he had received seven 
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warnings. Each time, however, he rejected the warning 
and declared that he “would not yield to excessive and 
prc gegen 


the report, Wei Jingsheng took concrete 


“The detention of a person for his opinion regarding the 
Olympics showed that the Olympic spirit has gone rotten 
in China.” 

Yesterday, MING PAO tried to place a long-distance call 
to Wei Jingsheng, but he was not at home. According to 
people in his family, Wei Jingsheng was often out, and 


when he will return.” When this MING PAO reporter 
mentioned that Wei Jingsheng had been warned several 
times by the public security authorities, people in his 
family said that they did not know about this. 


Yu Haocheng, another firm dissident, is a law expert. In 
the 1980's, he was a responsible person of the Qunchong 
Publishing House under the Ministry of Public Security. 
He was detained between 1989 and 1990, and was then 
prohibited from going abroad. Last October, he received 
an invitation to a symposium on human rights in Hong 
Kong, but he still could not attend it. His speech was 
published there, anyway. His recent application for 
overseas travel again was turned down by the authorities, 
and he was warned that if he continued to publish 
human rights articles in overseas arenas, he would be 
punished. Last week, he firmly claimed that the Chinese 
Constitution gives him the right to publish writings. 

It is expected that China’s human rights conditions once 
again will become the focus of the mass media's atten- 
tion. In two days, Shattuck, U.S. assistant secretary of 
state for human rights affairs, will visit Beijing and 
discuss the human rights issue with Chinese officials. In 
March, U.S. Secretary of State Christopher also will visit 
China in order to assess the improvement of human 
rights there as a prelude to President Clinton's final 
decision on whether to extend China’s most- 
favored-nation trade status. 


Dissidents Barred From Wang Dan's Birthday 


HK2802043094 Hong Kong LIEN HO PAO in Chinese 
27 Feb 94 p8 


[By reporter Huang Tian (7806 3944): “Wang Dan Is 
Forced by the Authorities To Withdraw Invitations 
Issued to 200 Democratic Activists To Attend His Bei- 
jing Birthday Party”) 
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[Text] Wang Dan, leader of the student-led democratic 
movement in 1989, celebrated his 24th birthday yes- 
terday. However, following the mainland authorities’ 
intervention, nearly 200 people who had taken part in 
the democratic movement in 1989 and who received 
invitations could not attend his birthday party. They 
were replaced by Wang Dan’s former schoolmates, rela- 
tives, and family members who had nothing to do with 
the 4 June Incident. If this gathering had been realized, it 
was believed it would have been the largest meeting of 
democratic activists who have been banned by the Bei- 
jing authorities since the 4 June Incident. 


A democratic activist who was invited to Wang Dan’s 
birthday party said: The authorities attached great 
importance to the “mass gathering of democratic activ- 
ists” for fear that Wang Dan’s birthday party would 
develop into a political rally. Departments concerned 
interrogated Wang Dan after learning that heavy-weight 
democracy activists who had been arrested by the CPC 
in the 4 June Incident—such as Zhou Duo, Liu Xiaobo, 
and Bao Zunxin—were included in the list of nearly 200 
guests to whom invitations had been sent, as well as 
rr of people involved in the democratic movement in 
1989. 


A friend of Wang Dan said: The day before yesterday, 
CPC departments concerned talked to Wang Dan for a 
whole day to try to persuade him to reset the guest list for 
his birthday party, otherwise Wang Dan would bear all 
the consequences. However, Wang Dan said the party 
was a form of celebrating his birthday, and as a citizen, 
he was entitled to make any choice. 


During the one-day talk, the departments concerned 
stressed that the mere gathering of these people was 
politically tinted and that he could not but acknowledge 
this fact. They told Wang Dan: You now have only two 
choices. The first is to change the list of your birthday 
party guests; none of the people involved in the 4 June 
Incident may attend. The second choice is to cancel the 
birthday party, and everything must be handled in a 
low-key manner. At last, Wang Dan said that he was 
willing to cancel the invitations to nearly 100 “sensitive 
figures.” Instead, he celebrated his 24th birthday with 
— 30 former schoolmates, relatives, and good 
riends. 


It was understood that Wang Dan was very careful in 
setting the invitation list. For example, Wei Jingsheng, 
the democratic fighter who was released not long ago, 
and a number of even more sensitive figures were not 
included on the list. 


A Beijing scholar said: It is no surprise that the CPC has 
taken this move, and Wang Dan should have been 
psychologically prepared for it right from the beginning. 
For the CPC, this is the eve of the opening of the plenary 
sessions of the National People’s Congress and the 
National Committee of the Chinese Political People’s 
Consultative Conference, and so foreign reporters— 
particularly those from Hong Kong and Macao—have 
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arrived in Beijing one after another. If this party had not 
been stopped promptly, similar gatherings might have 
been many times, and then the authorities might find 
them more difficult to control. Hence, this incident also 
helps test the extent to which the CPC can put up with 
democratic activists. Wang Dan’s birthday party was 
held in a restaurant on the opposite side of Hotel 
(Merdia) in the western suburb of Beijing. 


Last Chinese Emperor’s Brother Dies 


OW2802083094 Beijing XINHUA in English 0807 
GMT 28 Feb 94 


{Text} Beijing, February 28 (XINHUA)—Aisin Giorro 
Pu Jie, brother of the last Chinese Emperor Aisin Giorro 
Puyi, died of iliness at 7:55 am [2355 GMT 27 February] 
today, at the age of 87. 


Pu Jie was a member of the Standing Committee of the 
Eighth National People’s Congress (NPC), vice- 
chairman of the NPC Nationalities Committee, and a 
commissioner of the Subcommittee of Cultural and 
Historical Data of the National Committee of the Chi- 
nese People’s Political Consultative Conference 
(CPPCC). 


PRC Administrative Regulations 1979-92 
Published 


OW2802042194 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 19 Feb 94 


[An announcer-read report from the “National News 
Hookup” program] 


Nee A Complete Compilation of the Administrative 
Regulations of the People's Republic of China [zhong hua 
ren min gong he guo xing zheng fa gui quan shu 0022 
5478 0086 3046 0364 0735 0948 0887 2398 3127 6016 
0356 2579] was recently published by the Xinhua Pub- 
lishing House. 


The complete works systematically screened and com- 
piled the administrative regulations that were promul- 
gated or approved for promulgation by the State Council 
from 1979 to 1992. This edition of administrative regu- 
lations is authoritative, practical, and contains histori- 
cally relevant material. 


Science & Technology 


Wen Jiabao Urges Scientists To Improve Work 


OW2702145294 Beijing XINHUA in English 1403 
GMT 27 Feb 94 


[Text] Beijing, February 27 (XINHUA)—The Chinese 
Association of Science and Technology (CAST) must 
work hard to promote the application of scientific results 
to production and the improvement of the country’s 
science and technology, both a senior Chinese leader and 
a top CAST head said today. 
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Alternate member of the Political Bureau of the Central 
Committee of the Communist Party of China Wen 
Jiabao and CAST Chairman Zhu Guangya voiced the 
requirement at a national conference of CAST, which 


began here today. 


The tasks set for the non-governmental scientific orga- 
nization this year include: improving the production 
technologies and management of large and medium- 
sized state-owned enterprises, developing new products 
and new technologies, enhancing agricultural technolo- 
gies, and doing research work on major regional and 
inter-regional development projects. 


According to an investigation conducted in 17 prov- 
inces, autonomous regions and cities, 1.1 million scien- 
tists and technical experts last year participated in 9,000 
projects in transforming scientific results into produc- 
tivity. 

“The economic turnover amounted to 3.23 billion yuan 
(about 660 million U.S. dollars then),” CAST’s Zhu 
Guangya said. 


Zhu said his association, a link between the government 
and the nation’s scientists and technicians, will also 
provide the government with advice and opinions on 
national policies and development plans. 


He said that CAST will strengthen its efforts in running 
scientific institutions and enterprises to better equip 
itself to fulfill its social responsibilities. 


Wen Jiabao asked CAST to promote the establishment 
of China’s new scientific and technological framework. 


The new system should be suited to the development of 
a socialist market economy and the law on scientific and 
technological development, and characterized by a close 
union between the economy and science and technology, 
Wen said. 


Wen said the Communist Party of China and the gov- 
ernment have always been ready to listen to the opinions 
and requests of intellectuals, to bring their initiative and 
creativity into full play. 


CAST, a national scientific association for the public 
good established in 1958, now has 4 million members 
across the country. 


Satellite Named For Local Refrigerator Company 


OW2702124794 Beijing XINHUA Domestic Service in 
Chinese 1542 GMT 25 Feb 94 


[By correspondent Liu Linzong (0491 2651 1350) and 
reporter Li Xiuqing (2621 4423 3237)} 


{Text} Beijing, 25 Feb (XINHUA)—The simulated sat- 
ellite successfully launched into space by the carrier 
rocket “Long March 3-A” on 8 February was officially 
named the “Star of the Hualing Group” at the China 
Institute of Carrier Rocket Technology today. It was the 
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first time in our country’s aerospace history that a 
man-made earth satellite was named after an enterprise. 


Guangzhou’s Hualing Limited Company Group mainly 
produces Hualing-brand refrigerators and other house- 
hold electrical appliances, and is one of “the country’s 
top 10 enterprises that produce household electrical 
appliances.” To support our country’s aerospace service, 
the company donated 500,000 yuan to the aerospace 
industry before the “Long March 3-A” rocket was 
launched. To express its gratitude, the rocket technology 
institute painted the Hualing group's business emblem 
on the satellite’s cowling and placed inside the satellite a 
model of the national gold medal awarded to the com- 
pany. 


‘Small Calibre’ Satellite Earth Station Set Up 


OW2302100294 Beijing XINHUA in English 0903 
GMT 23 Feb 94 


(Text] Shanghai, February 23 (XINHUA)—The main 
station of a satellite ground station of a very small calibre 
started operation yesterday in East China’s Shanghai. 


The station will be able to provide satellite channels, 
connect any other ground station of a very small calibre 
in China and international satellite channels. 


Customers will be able to enter the main station at any 
point in Shanghai and set up data communications 
channels with any other user in China. 


Shanghai Petroleum Exchange has become the first user 
of the station. 


The satellite ground station system with a very small 
calibre sprung into being in the 1980s and their construc- 
tion costs half that of ground stations in popular use 
now. 


There are now more than 100,000 such systems in the 
world. 


PRC To Launch Communications Satellite 


OW2802092794 Beijing XINHUA in: gish ~ 514 
GMT 28 Feb 94 


[Text] Beijing, February 28 (XINHUA)—The China 
Great Wall Industry Corporation (CGWIC) and the U.S. 
Hughes Communications International, Inc. signed a 
contract here today for the launching of the Optus B3 
communications satellite. 


Liu Zhixiong, deputy-president of the CGWIC, said that 
Optus B3 will be sent into space aboard a Long March 2e 
launch vehicle at the Xichang satellite launch center in 
Sichuan Province in the second half of this year. 


Liu said that the launch services contract was finalized 
by both parties after more than one year of discussions 
and joint efforts. 
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In addition, both parties also signed a long-term co- 
culation disammeth toden for too teendhing 44 on 06d 
tional ten Hughes-built communications satellites in the 
coming 12 years. 


Hughes is a well-known manufacturer of communica- 
tions satellites, occupying some 60 percent of the world- 
wide commercial communications satellite market. It 
was one of the earliest Western satellite manufacturers to 
do business with the CGWIC. Its products, Asiasat-1 and 
an Australian-owned communications satellite, have 
already been successfully launched by the CGWIC. 


The two sides have contracted to launch the Hughes- 
built Apstar-1 and Apstar-2, as well as the Optus B3 this 
year, and hope to extend their co-operation in the space 
field in the near future. 


Aerospace Industry ‘Inviting’ Foreign Investment 
HK2702040094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Feb-5 Mar 94 p 2 


[By Gao Jinan: “China Lifts the Secrecy Shrouding 
Aerospace”’] 
[Text] China has raised the veil of secrecy around its 


y meihcg mer tte international investment in a 
diverse package of projects. 


This is the first major step taken by the China Aerospace 
Corp (CASC) to lure foreign investment since it was 
founded last June. 


At that time the Ministry of Aerospace Industry was split 
into two independent enterprises—China Aerospace 
Corp and the Aviation Industry of China—to sharpen 
the competitive edge of the space and aviation indus- 
tries. 


While announcing the investment opportunities last 
week, Wang Liheng, Vice-President of CASC, also dis- 
closed that breakthroughs in the manned space pro- 


gramme are expected by the end of this century or early 
next century, but gave no details. 


CASC is seeking co-operation in 93 projects covering 
satellites, electronics, machinery, and automobile and 
real estate t. Implementing all of them will 
require 1.28 billion yuan ($147 million). 


Wang said CASC is willing to cooperate with any foreign 
partner and would explore all forms of assistance in 
developing the space industry, including joint ventures 
and technological exchanges. 


Economic co-operatic. .ould be shared equally by the 
partners and would yield mutual benefits, Wang said. 


CASC has set aside 60 million yuan ($6.9 million) and 
$10 million as ~tart-up capital for the projects. 

The corporation will stage four international exhibitions 
this year to publicize the projects: In Chicago, the US, in 
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March; in Melbourne, Australia, in May; in Kuala 
Lumpur, Malaysia, in July; and in Beijing in September. 
Five of the projects are related to satellite applications 
and require 77.5 million yuan ($8.9 million) Wang said. 


The Hunan Aerospace Corp, for instance, is seeking a 
foreign partner to jointly manufacture satellite TV 
receiving systems. The investment is estimated 
at 15 million yuan ($1.7 million). 


The corporation now produces 2,000 sets for home use, 
but needs capital to expand production to meet 
expanding demand. 

Market surveys show that current demand for satellite 
TV receivers is about 100,000 each year, and will grow to 
300,000 to 500,000 by the turn of the century. 


The four other satellite projects involve communications 
ground stations, a digital communications network, a 
weather information platform, and a communications 
monitoring system. 

CASC had devoted itslelf to developing and manufac- 
turing launch vehicles, spacecraft, and strategic and 
tactical missiles before shifting to civilian purposes in 
the late 1970s. 

Civilian production now makes up about 70 per cent of 
the industry's output. 


Wang said his corporation will concentrate on three 
markets: satellites, automobiles and computers. Most of 
the 93 projects are in these three fields. 


He said Chinese satellites have improved to the point 
ee ee ae 


China has signed space-related agreements and protocols 
with a number of countries, including Germany, Italy, 
— Kingdom, the US, Pakistan India, Russia and 


PRC To Send Research Team to Arctic in 1995 


OW2602172594 Beijing XINHUA in English 1235 
GMT 26 Feb 94 


(rent Beijing, February 26 (XINHUA)—China plans to 

send a research team to the Arctic in a year's time, 
according a scientist in charge of the research program 
here today. 


At the first seminar on Chinese scientific research in the 
Arctic, Wei Menghua, director of the research prepara- 
tory group, said that the team will set off in mid- 
February, 1995, and is expected to reach the North Pole 


in early May. 
He said the team's priority will be global change research 


in the Arctic, covering fields such as meteorology, mar- 
itime biology, glaciology and environmental science. 
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The researchers plan to get to the Arctic area via Russia, 
Wei said, noting that nine out of 11 successful expedi- 
tions internationally to the North Pole since 1909 went 
via Canada. 


“It does not make much sense to follow passes others 
opened, as we are an Asian country and it’s the first 
research team from China to the Arctic,” explained Wei. 


To ensure success, Wei said, members of the group will 

undergo simulated training at the end of this year along 

the Heilongjiang in north China. 

SO Se er eee 
scientific research on space, earth and atmosphere, 

oceans, and the structure of the earth, especially on 

global change. 


The International Arctic Science Committee, a non- 
governmental international organization, was set up in 
1991 to encourage cooperation in all aspects of Arctic 
research. Fourteen countries have so far joined it. Wei 
said China is going to promote cooperation with these 
countries through its scientific research. 


Pacific Ocean Exploration Mission To Resume 


OW2502012294 Beijing XINHUA in English 0103 
GMT 25 Feb 94 


[Text] Hangzhou, February 25 (XINHUA)—China will 
resume its halted exploration of manganese nodules in 
the Pacific Ocean in the near future, according to the No. 
2 Institute of Oceanography under the National Bureau 
of Oceanography. 


In the early morning of May 2 last year, Xiangyanghong 
16, a Chinese scientific exploration ship heading for the 
Pacific Ocean for a 187-day research mission, was 
involved in a collision with a foreign ship. The explora- 
tion ship and millions of dollars worth of instruments 
and documents sank to the bottom of the ocean. 


Soon after the accident, China decided to resume the 


mission. Over the past year, necessary equipment was 

produced and installed. Xi 09, 
the sister ship of Xiangyanghong 16, was transformed 
XINHUA Notes Spratly Islands Geological 
Prospecting Results 


OW2502132494 Beijing XINHUA Domestic Service in 
Chinese 0952 GMT 14 Feb 94 


[By reporter Zhu Youdi (2612 1635 2769)} 


[Text] Beijing, 14 Feb (XINHUA)—China has achieved 
new results in geological prospecting of the Nansha 


[Spratly] Islands: The 1993 geophysical survey was com- 
pleted in an all-round manner, and so was the structure 
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eloped thick continental and marine 


dentin ct dntitndncandnadadentae 
to 7,000 meters; and the basis has several fine combina- 


six of the traps last year have laid a fine foundation for 
marine drilling and prospecting in the future. 


Foreign Investment in Electronics Industry Viewed 


OW2602171594 Beijing XINHUA in English 1528 
GMT 26 Feb 94 


[Text] Beijing, February 26 (XINHUA)—By the end of 
1993, more than 5,000 Chinese electronics enterprises 


istry of the Electronics Industry said today. 


Statistics from the customs department show that last 
year China's exports of electronics products reached 8.1 | 


In the past few years, the Chinese Government has been 
paying special attention to the electronics industry, and 
defined it as the state’s pillar industry for key develop- 
ment. Early last year the State Council re-established the 


has kept on increasing, which provides a broad market 


struction and technological remolding projects, 

=e 1 circui bile tel 

i facsimile equipment, new-type program- 
and the second-phase 


OW2702184294 Beijing XINHUA Domestic Service in 
Chinese 0550 GMT 26 Feb 94 


{Commentary by unidentified XINHUA commentator: 
“Develop New Industries, Nurture Modern Enter- 


prises”) 


(Text] Beijing, 26 Feb (XINHUA)—With the passage of 
time and the development of economic and scientific 
and technological trends worldwide, Comrade Deng 
Xiaoping’s call for “developing high technology and 
achieving industrialization” has revealed more and more 
foresight and strategic vision, especially in the two years 
since the publication of Comrade Xiaoping’s speeches 
made during his southern tour. Over the past two years, 


, New energy technology, biotech- 
nology, and new technology, is one of the 
mankind's greatest accomplishments in science and 
technology in the 20th century. In recent years, a number 


of high- tech research projects based on the latest scien- 
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exert a significant influence on the national economy. 


verification of leading new industries targeted by China 
for the next century, so that science and technology can 
play a visible role in readjusting the industrial structure, 


large and medium enterprises as soon as possible. 


In view of the formation of new industries and the 
ES? Cae A aaa 
with modern mechanisms, we should expedite the 
reform of the science and technology oe 
system, strengthen the intensity of the reform of scien- 
tific research departments, and accelerate the implemen- 
tation of the strategic plan of “holding fast to one end 


Seizing the opportunity to catch up with the advancing 
pace of high tech in the world is a pressing task of 
China's economic as well as the inevitable 
choice for the Chinese nation to become stronger in the 
world. 


National Publications Network Established 


OW2402184094 Beijing XINHUA in English 1259 
GMT 24 Feb 94 


[Text] Beijing, February 24 (XINHUA)—China’s first 
computer-equipped national information network center 
on books, newspapers and magazines has been set up in 
Beijing. 

The network of 50 advanced computers can provide 
instant indexing services for its 260,000 customers 
The data input center of the network is located in 


Ningbo in east China and employs 500 operators who 
can input 7.5 million Chinese characters each day. 


Summaries and titles of books, newspapers and maga- 
zines newly-published in the country can be immediately 
input into the computer system. 
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In order to promote its business, the center will present 
4,000 computers to its major customers in education and 


GMT 28 Feb 94 


A ground reception system in coordination with the 
“Fengyun No. 2” meteorological satellite has to 
a 

The feasibility report of an automatic atmosphere mon- 
itoring system has been drawn up, and a preliminary 
plan to organize a state climatology center has been 
approved and regional branches have gone into opera- 
tion. 


and autonomous regions induced 
prevented hail over an area of more than two million sq 
km. 


Economic & Agricultural 


Li Peng Calls For Electrification of 200 Counties 


OW2602173794 Beijing XINHUA in English 1342 
GMT 26 Feb 94 


er aed Beijing, February 26 (XINHUA)—Premier Li 
called today for efforts to achieve electrification in 
200 counties during the 1991-95 period. 
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In a letter to a national conference on hydro- 
today, Li asked various central departments and govern- 
ment bodies at all levels to do everything within their 
power to assist the electrification drive. 

“The electrification of 200 counties will play a signifi- 
cant role in helping the rural residents in mountainous 
promote ideological and cultural progress,” he said. 


According to delegates at the conference, hydro-electric 
power stations with a total generating capacity of | 
millon kilowatts will be built in the countryside by the 
end of the century. 

The Chinese Government plans to achieve hydro- 
power-based electrification in 200 counties by 1995 and 
another 300 counties during the 1996-2000 period. 


OW2802094494 Beijing XINHUA in English 0908 
GMT 28 Feb 94 


[Text] Beijing, February 28 (XINHUA)—China has 
decided to wipe out abject poverty by the year 2000, 


As part of the plan, China will improve the cultural, 
educational and public health levels in backward and 
offer professional training to 
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During the 1986-1992 period, poverty was eased among 
aaa aaa ates 
year. 


He stressed that the present poverty reduction tasks are 
more arduous than ever before, but are achievable, since 


5 


The Chinese leadership has attached great importance to 
poverty reduction, a guarantee of success in the poverty 
elimination cause, he noted. 

He disclosed that China will increase its investment in 
poor areas and has designated 582 counties as priority 
targets for poverty elimination. 


ui 
i 
tf 
i 
BE? 


H 
i 
! 


i 
| 


t; 
i 
re 
si 
H 


i 
if 
{i 
i 


Thanks to the reform of commodity circulation systems 
and gradual lifting of controls over prices, the poor areas 
will earn much more through exploiting their rich nat- 
ural resources than before. 
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According to statistics from the State Planning Commis- 

sion, China has used about 30 billion yuan worth of 

industnal goods and food to finance development pro- 
in poor regions since it launched “the work for 

program” a decade ago. 

During each year of the past decade, the Chinese Gov- 

ernment itself allocated five bilhon yuan to poor regions 

in aid or soft loans. 

China's poor have decreased from 125 million in 1986 to 

80 million in 1992. 


Trade Minister Optimistic on Rejoining GATT 
HK2702040294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Feb-S Mar 94 p I 


[By Qiu Qi: “Trade Minister Optimistic on Rejoini 
GATT] ; 


{Text} The i6th session of the Gatt Working Party on 
China, scheduled for April, is expected to help case 
China's re-entry into the world trade body, according to 
the government's top trade official. 


Wu Yi, Minister of Foreign Trade and Economic Co- 


China should resume its Gatt contracting party status 


By then, all Gatt members will become founding 
trade successor to Gatt. 


She added that issues concerning the service trade will be 
key items for discussion at the 16th meeting, to be held 
in Morocco. 

Compared with the US, 80 per cent of whose trade stems 
from the service sector, China's service industry is still in 
The service trade is included among the conditions for 
China's re-entry into Gatt. Others involve tariffs and 
non-tariff duties. 

China's re-entry into Gatt will help stabilize its overseas 
markets and help it tap new ones, Wu said. It will also 
help reduce trade discrimination and its regulations on 
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multilateral trade will help put developing countries on a 
more equal footing with Western countries. 
industnes, Wu said, the government will try to help 


i 


Long Yongtu, a director general in Moftec, said that the 
meeting in Morocco will confirm the rules on reentering 
Gatt as well as on joining the WTO. 
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The question is, however, will China's battle against 
inflation be successful? 


because it wants the economic boom to continue. It also 
needs a good economic and social environment to push 
ahead reforms in other fields, including state enterprises, 
investment system as well as finance. 


Therefore, the central authorities target this year's 
growth at around 9 percent, hoping to achieve a “soft 
landing™ of some kind. 


Recently, a senior official of the central bank disclosed 
that the central bank had no intention of making changes 
m mterest rates in the foreseeable future. 


After two rises in 1993, the interest rate for one-year 
deposits stands at a relatively high level of 10.8 percent. 


allow new construction projects to start this year. 


Coupled with the State Council's move, the central bank 
out a set of rules for banks across the country 


Hi 
+ ; 
i 
- 


1 
*8 
B 
H 


nt 
a 
il 
wh 


E 
+ 
A 
i 
g 


| 
| 
i 
i 
s7F 


: 

Le 

i 
gee 


! 


i 
i 
: 
i 
1 


; 

i 
1 

‘ 
g i 


2 
| 


H 
H. 
uF 


ig 
+ 
i 
ii 
rf 
[ 


38 
| 
t 
i 


GMT 28 Feb 94 


a communique on the 1993 national economic and social 
deveiopment. 

According to the official, the country’s gross domestic 
product (GDP) last year reached 3,000 billion yuan, an 
increase of 736 billion yuan, or 13.4 percent over the 
1992 figure at comparable prices. 

This was the highest annual growth since 1985, Zhang 
said 


The output of key industna! and agncultural products 


Zhang also said that in 1993, China's scientific and 
technological capabilities continued expanding, and that 
the foreign exchange reserves increased. 

On people's living standards, he noted that in 1993, 
The per capita income of urban residents that could be 
used as living expenses was 2.337 yuan, and the per 
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In 1993, Zhang said, China continued its opening policy 
in a comprehensive, in-depth and mult:-facet way. For- 


high price increases, two large a scale of the investment 
in fixed assets under construction, and failure of the 


¢ Organizational 
muttee of CPC addressed the conference, which was held 
im Wuxi m East China's Jiangsu Province. 
The conference, sponsored by the CPC Organizational 
Department. was convene’ {< explore effective solutons 
m organizational work fe: protwems appearing im the 
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Bank of China Head Views Unifying Currency 
Exchange System 

OW2802101094 Beijing XINHUA in English 0926 
GMT 28 Feb 94 


{By Zhu Baihua} 


[Text] Beijing, February 28 (XINHUA)—President of 

the Bank of China [BOC] Wang Xuebing here today 

described the unification of RMB [renminbi] exchange 

rates as successful and predicted that there would be no 

pom changes in the yuan’s rate in the foreseeable 
ture. 


“Everything has been going smoothly since the unifica- 
tion of yuan exchange rates at the start of this year,” said 
Wang, who took the post as the top leader of the 
country’s biggest foreign exchange dealer two months 
ago. 


The bank’s business in foreign exchange settlement has 
not been affected by the unification. Hard currency 
earners, most of which are foreign trade firms, have sold 
all their foreign exchange certificates (FEC) to the bank 
according to state regulations. 


“The working capital of foreign exchange in our bank 
has remained stable,” said Wang. 


The first quarter of 1994 is supposed to be the transi- 
tional period for China’s foreign exchange control 
system to convert from the old to the new. During this 
period, the Bank of China is under instruction to with- 
draw FEC and set up a special records file for enterprises 
to register the amounts in hard currency earnings they 
sell to the bank. 


Wang declined to say the amount of fec withdrawn by 
the bank so far, but hinted that through spending and 
exchanging them for U.S. dollars, it will not take long 
before the special banknotes are completely withdrawn 
by the bank. 


With eight years of experience as BOC branch chief in 
London and then in New York, the 42-year-old Wang is 
well-known for his expertise in gold and foreign 


exchange trading. 


The unification of yuan exchange rates has not caused 
big rises or fails in the rate so far. Wang expects the 
present 8.7:1 exchange rate to remain stable in the 
foreseeable future. 


“China’s overall economic growth is healthy, foreign 
trade keeps increasing and the government is stepping up 
efforts to control inflation. All these are favorable for the 
yuan to stay stable,” said Wang. 


To pave the way for the second stage of foreign exchange 
reform, or the operation of the new system which will 
start as of April 1, said Wang, the Bank of China is 
improving its RMB clearing system and mobilizing 
required amounts of capital funds in both Chinese yuan 
and hard currencies. 
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In responding to clients’ growing awareness of risks, the 
bank has set about establishing a quotation system for 
future yuan trading, Wang disclosed. 


NPC Deputies Praise New Tax System 


OW2602175594 Beijing XINHUA in English 1338 
GMT 26 Feb 94 


[Text] Beijing, February 26 (XINHUA)—A number of 
deputies to the National People’s Congress (NPC), 
China’s legislature, today expressed satisfaction with the 
operation of China’s new tax system, instituted at the 


beginning of the year. 


NPC Standing Committee Vice-Chairmen Chen Muhua, 
Buhe, Li Peiyao and Wu Jieping, together with deputies, 
listened to a report by Jin Xin, deputy director of the 
State Taxation Administration, on the reform of the tax 
system. 


Jin described the tax reform as a “major measure” to 
facilitate the establishment of a socialist market eco- 
nomic structure in China and an important part of the 
country’s overall economic restructuring. 


The reform is designed not to decrease government 
revenues or increase tax burdens of businesses because it 
entails the readjustment of the tax structure, he told the 


deputies. 


A number of businesses will bear heavier tax burdens as 
a result of the reform, he said. 


These businesses are required to offset the adverse 
effects of the reform by transforming their operational 
mechanism, tapping their production potential and 
increasing their economic returns, he said. 


Moreover, the government has formulated and is pre- 
paring to formulate necessary measures to help these 
businesses offset the adverse effects, he added. 


Jin Xin also assured the deputies that the new value- 
added tax and consumption tax collected following the 
tax reform will not result in price rises because they 
involve only a change in the type of previously existing 
taxes. 


The new tax system will also improve the government's 
capabilities to exercise macro-economic controls, while 
eliminating the previous excessive tax exemptions and 
reductions, he said. 


The director said: “The new tax system has been oper- 
ating successfully and normally over the past two 
months, without causing sharp rises in commodity 


prices.” 


The new system has not produced any adverse effects on 
production and circulation, he said. 
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XINHUA Articles View New Shares Issue 


Official Comments 


OW2702194894 Beijing XINHUA Domestic Service in 
Chinese 1115 GMT 25 Feb 94 


[By reporter Jing Jianming (0002 1017 6900)) 


[Text] Beijing, 25 Feb (XINHUA)—A spokesman for the 
China Securities Supervision and Administration Com- 
mittee [CSSAC] today told the press that the CSSAC 
does not rule out the possibility of having a portion or a 
considerable portion of new shares to be issued this year 
instead carried forward to next year because of changes 
in the market. 

The CSSAC spokesman said: The preliminary plan for 
the allotment of the 5.5 billion yuan worth of shares to be 
issued in 1994 has been determined by the CSSAC and 
the State Planning Commission after they held consul- 
tations. Based on the consideration of whether an enter- 
prise which has transformed its operating mechanism 
meets the qualifications of a listed company, and based 
on the consideration of the capacity of and changes in 
the stock market, the CSSAC will bring the tempo of new 
shares’ issue under the appropriate control and will 
choose different times to officially announce the plan for 
the allotment, to process the reexamination of the doc- 
uments submitted by enterprises for issuing shares to the 
public, and to approve the issuing of shares to the public 
by enterprises, as well as their transactions at securities 
exchanges. The spokesman said that after a portion of 
new shares is carried forward to the next year to be 
issued, the remaining portion of shares allotted to all 
areas for issuance shall remain valid. 


A person in charge of a relevant department of the 
CSSAC today also issued a statement on a plan by the 
Board of Directors of the Shanghai Dazhong Taxi Co., 
Ltd. [SDTCL] to change the shares that the company has 
issued and that are held by legal persons to B shares. He 
pointed out: Because the plan involves macroeconomic 
policies on the stock market such as the selling of 
state-owned property to investors outside Chinese terri- 
tory, the combination of the A-share market with the 
B-share market, and the amendment of the law and 
regulations on the control of the A-share and B-share 
markets, it needs further study. The person in charge 
stressed: According to a relevant law, the state has a 
specific regulation governing the release of information 
by listed companies. However, the SDTCL Board of 
Directors released a piece of unauthorized information, 
which may mislead the public, before the state has 
decided on a definite macroeconomic policy on the 
B-share market, before the company has received its 
allotment for issuing B shares, and after the CSSAC has 
clearly expressed its opinion on temporarily not making 
an announcement of the information. The SDTCL’s 
practice is wrong. He pointed out: At present, the 
CSSAC is working with the relevant departments of 
Shanghai and Shenzhen to carry out a survey and study 
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{[KSICL] to allot share 
The KSICL Board of Directors recently decided on a 
plan to distribute the dividends for fiscal year 1993, 


the “Interim Regulations on the Control of Shares Issues 
and Transactions.” Before specific and relevant imple- 


allotting securities derived from shares. Relevant depart- 
ment of governments in all areas should not handle such 
cases, either. If it 1s, indeed, necessary to implement such 


ments beforehand and, after that, should report the 
matter to the CSSAC for examination and approval. 


No ‘A’ Shares Sales to Foreigners 
OW2502144094 Beijing XINHUA in English 1404 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—China’s secu- 
rities authorities today overruled a i share- 
holding company’s plar to turn part of the “A” shares it 
has issued to foreign investors into “B” shares. 


“No such transformation of shares will be permitted 
until a relevant policy is worked out,” said a spokesman 
of the China Securities Regulatory Committee (CSRC) 
at a press conference here today. 


Stocks issued by Chinese firms fall into two categories: A 
shares for domestic investors and B shares for overseas 
investors. The two kinds of shares are traded at different 
markets and follow different trading rules. 


The CSRC spokesman said that the board of “Dazhong” 
Taxi Company obviously has little knowledge about 
state securities policies. 
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He said that a tentative distribution plan for the 5.5 
billion yuan worth of nationwide stocks to be issued for 
1994 has been made. 


Timing of the issuance will be flexible and will depend 
upon the conditions of enterprises as well as the capacity 
of the stock market to absorb the new stocks, he said. 


According to the spokesman, it is very likely that part of 
the stock issuance will be postponed until next year. 


Views Stock Issued in Hong Kong 


OW2502190494 Beijing XINHUA in English 1453 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—The China 
Securities Regulatory Commission (CSRC) today 
expressed satisfaction over the experiment for the first 
group of domestic enterprises to issue stocks on the 
Hong Kong market. 

Nie Qingping, vice-director of the international depart- 
ment of CSRC, said that the issuance and transaction of 
“H” shares were “satisfying”. 


Last year, China securities authorities approved nine 
large domestic enterprises to issue stocks in Hong Kong. 
So far six of them have been listed in the Hong Kong 
market. 


Nie said that the six “H” shares were warmly welcomed 
when issued. Demands for each one far exceeded the 
planned issuance. 

The required number of stocks of Qingdao beer, Maan- 
shan steel and ical were about ! 10 


times, 68 times and 1.77 times the originally planned 
amount of issuance. 


Transaction of “H" shares was encouragingly active in 
the Hong Kong market. The daily transaction volume of 
“H” shares occupied about one-tenth of the total. The 
present prices of “H” shares are averaging 50 percent 
increases over issuing prices. 


Despite the undulating wave overshadowing the Hong 
Kong market recently, “H” shares maintained an 
upward trend. The average price earning ratio (per) of 
“H”™ shares now stands at 25 percent. 


Nie Qingping attributed the success to overseas inves- 
tors’ confidence in China's fast-growing economy. 
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“They want to share the benefits yielded by China’s 
opening to the outside world and economic develop- 
ment, through investing in "H“ shares,” Nie said. 


According to him, overseas investors were also encour- 
aged by strict checking and supervision of listed compa- 
nies. 


Nie also disclosed that so far the seventh batch of “H” 
shares—for the Jiangsu Yizheng chemical fiber com- 
pany—are promoiing sales of stocks worldwide. The 
company plans to issue one billion Hong Kong dollars 
worth of “H” shares. 


Article Comments on ‘Power Is Not A 
Commodity’ 


HK2102095494 Nanning GUANGXI RIBAO in Chinese 
3 Feb 94 


[By Yang Hong (2799 4767): “Prevent Power From 
Invading the Market’’ 


[Text] Speaking in terms of essence, power is not a 
commodity, and does not have the content and feature of 
a commodity, therefore, it cannot enter the market as a 
commodity. But in some localities the “real text” of a 
socialist market economy has been distorted, and there 
are frequent phenomena of various powers entering the 
market. For example, some local government depart- 
ments change themselves into companies, corporations, 
or enterprise groups, while their original staff and func- 
tions remain unchanged. They then take over the rights 
and interests from their subordinate enterprises. Some 
departments, which posses power in certain areas, claim 
that they are “going to the sea” and “running entities,” 
but what they are actually doing is monopolizing and 
doing business through power. The exchange of power 
for money has spread to notes of approval, documents of 
approval, loans, taxation, examination of goods, and 
buying and selling of land, and some persons used money 
to buy power, then used the power to make money, and 
in this way they quickly earned tens-of-thousands of 
yuan, hundreds-of-thousands of yuan, or even millions 
of yuan. Some localities abused power in setting up 
barriers to block others who wanted to do business, or 
stop the sales of local products to other markets. Power's 
invasion of the market has brought about a series of 
negative effects: 


1. It contradicts the law of market competition, and 
hinders fair competition in the market. Competition is 
the basic feature and demand of the market economy, 
but competition must be conducted under equal status, 
law, tax burden, loan, and interest rate. No unfair 
competition is allowed by the market economy. The 
entering of power into the market will cause a kind of 
unfair competition, because some people, with their 
power, may obtain special consideration, light tax bur- 
dens, good loans, and high profits. Therefore, when 
power enters the market as a commodity, it will lose its 
fairness, as well as its qualification for and ability of 
guiding, cultivating, and managing the market. 
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2. It destroys the balance in economic structure, and 
disrupts the order of economic operation. In any 
country, economic development should rest on struc- 
tural balance which is on an orderly basis. When power 
enters the market, it will interfere in the regulation of 
economic operation by the law of value, the law of 
competition, and the law of supply and demand. It will 
hinder the implementation of the principle of a legal 
system, the principle of distribution, and the principle of 
taxation system, and it will affect the arrangement of 
resources and lead to chaos in the market. 


3. It weakens the functions of laws, rules, and regula- 
tions. The market economy has a legal system as a 
precondition; the main body of economy participating in 
the market should be managed and supervised by legal 
system, and the operational order of market economy 
should be standardized and maintained by legal system, 
while the state’s macroregulation and control of the 
market should also be recognized and guaranteed by the 
legal system. Once power enters the market, and espe- 
cially when the power of law enforcement organs enters 
the market to the extent that those who know the law and 
enforce the law break the law, then the state’s laws and 
regulations will be relentlessly trampled upon to the 
extent that they lose the authoritativeness they should 
have, and consequently market economy cannot operate 
normally. 


4. It undermines the building of party work style and 
clean-government building, and causes the emergence 
and spreading of corruption. Power is nothing more than 
a duty of serving the public entrusted to someone by the 
state and people. Once it enters the market, it will 
become the tool for pursuing private interests of individ- 
uals and groups, leading to the corrupt phenomena of 
bribery, corruption, abuse of power, exchange of power 
and money, the running of businesses with power, and 
assisting business with power. 


5. It distorts government behavior and misguides the 
process of government organ reform. When power enters 
the market, it will not play the function of promoting 
government organ reform, but will play the function of 
degenerating the process. For example, when “renamed 
companies” enter the market as power, they do so not to 
streamline organs which should be separated from the 
government, they enable these organs to be preserved 
lawfully in the name of “enterprise,” “company,” and 
“group.” This not only distorts government behavior, 
but also guides government organ reform in an erro- 
neous way. 


In order to ensure a healthy development of socialist 
market economy, we must take forceful measures to stop 
power from being changed into a commodity for 
entering the market. 


First, deepen the reform of government organs, and 
practice “self stripping” of quite a large portion of power 
from government departments. Under the old system of 
planned economy, which was characterized by a high 
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degree of centralization, government departments relied 
on administrative orders and mandatory plans to 
manage the economy through allocating funds, mate- 
rials, and projects. The government not only took charge 
of macroeconomic matters, but also took charge of 
microeconomic matters. It not only carried out indirect 
management, but also carried out direct management, 
and it did not give enterprises decisioninaking power, 
but viewed enterprises simply as subsidiary organs. This 
did not meet the demand of the market economy. 


From now on in government organ reform, we should 
practice “self stripping” of certain power from govern- 
ment departments and, according to the demands of the 
socialist market economy, change from direct manage- 
ment to indirect management, change from microman- 
agement to macromanagement, and change from allo- 
cating funds, materials, and projects to using economic 
levers and engaging in planning, coordination, supervi- 
sion, and service, so that we can resolutely give the 
power and right which originally belonged to enterprises 
back to enterprises. 


Second, strengthen legislation and law enforcement, and 
give appropriate restraint to power. Why has power’s 
invasion of the market become so rampant? It involves 
the question of restraining power which invades the 
market. To give restraint, there has to be just legislation 
and strict law enforcement. For example, enterprise law, 
company law, competition law, securities law, transac- 
tion law, taxation law, planning law, auditing law, 
budget law, banking law, investment law, foreign trade 
law, law governing foreign-funded enterprises, indi- 
vidual economy law, private economy law, joint-venture 
economy law, law on management of state assets, law on 
protecting the rights and interests of consumers, law 
against undue competition, and so on, are the laws which 
we should have. However, we still lack many such laws, 
and although some laws have been formulated, they are 
not perfect, to the extent that in some localities and 
domains, power has invaded the market and disrupted 
the order of economy, but nothing can be done according 
to law. In addition, our law enforcement is not strict 
enough, and there have been frequent phenomena of 
replacing law with power, replacing law with words, and 
giving light treatment to serious infringements. Inade- 
quate legislation and slackened law enforcement means 
loopholes for power to invade the market. A new order of 
socialist market economy can really be established when 
there is no loophole. 


Third, change the planned economy system to the 
market economy system as soon as possible, and solve 
problems by the change of system. Analyzed from the 
viewpoint of theory, we may say that under a completely 
centralized planned management system, there cannot 
be any bureaucrat-businessmen, because under such 
conditions there can only be bureaucrats, no busi- 
nessmen. In a healthy and perfect market economy 
system, bureaucrat-businessmen also do not exist, 
because when they pursue private benefits they wiil at 
the same time infringe upon the property rights of 
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certain persons and violate certain laws. Bureaucrat- 
businessmen are the outcome of a kind of semiplanned, 
semimarket, semi-open, and semirestricted economy. 
They have emerged under the “double-track system” 
and through “fishing in the troubled waters.” Therefore, 
to eliminate bureaucrat-businessmen, we cannot rely 
only on administrative orders, meetings, documents, and 
even rectification campaigns. The problem can only be 
solved by realizing a thorough transformation from the 
planned economy system to the market economy system 
as fast as possible. 


Fourth, wipe out money fetishism and power fetishism, 
and eliminate the subconsciousness of power invading 
the market. The most direct reason power has so enthu- 
siastically entered the market comes from the tremen- 
dous magic power produced by the exchange of power 
and money, whereas the catalyst and subconsciousness 
produced by this kind of magic power are money 
fetishism and power fetishism. At present, money wor- 
ship and power worship among some people cannot get 
worse. “When you have money you can order a ghost to 
push the millstone, when you have money you can order 
a ghost to sing a song,” and this has already become the 
basic sense and “golden rule” among some people. 
Therefore, to prevent power from invading the market, 
we must resolutely do two kinds of work simultaneously 
and, as we vigorously carry out reform and opening up, 
promote socialist spiritual civilization construction. We 
must eliminate the influence of money fetishism and 
power fetishism, establish the correct outlook on power 
and money, and build a mental Great Wall preventing 
power from invading the market. 


Joint-Stock Businesses Increase Throughout 
Nation 


OW2802092694 Beijing XINHUA in English 0807 
GMT 28 Feb 94 


[Text] Beijing, February 28 (XINHUA)—China has seen 
good progress in the implementation of the joint-stock 
system. 


So far, over 13,000 enterprises have adopted the new 
system, with more than 208.6 billion yuan in stock 
capital and some 25 million shareholders. 


Statistics show that these firms are located in 30 prov- 
inces, autonomous regions and municipalities in the 
country. The three provinces of Shandong, Zhejiang and 
Sichuan have over 800 such companies each, and Henan, 
Hubei and Jiangsu Provinces have more than 600 each. 
The Tibet Autonomous Region has set up four such 
enterprises, with a total stock capital of 200 million 


yuan. 


So far, 122 shareholding companies have floated stocks 
on the market, mostly in the cities of Beijing, Shanghai 
and Tianjin, and the provinces of Liaoning, Jiangsu and 
Guangdong. 
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State Firms’ Revitalization To Be Tested 


OW2602175894 Beijing XINHUA in English 1538 
GMT 26 Feb 94 


[Text] Beijing, February 26 (XINHUA)—China has 
decided to try out capital structure optimization in 16 
selected cities in a bid to boost the strength of state 
owned enterprises. 


The 16 cities are Tianjin, Shanghai, Tangshan, Taiyuan, 
Shenyang, Changchun, Qigihar, Changzhou, Bengbu, 
Qingdao, Zibo, Wuhan, Zhuzhou, Liuzhou, Chengdu 
and Baoji. The state enterprises in these cities make up 
more than 22.7 percent and their combined output value 
accounts for 20 percent of the national total. 


The purpose of the experiment is to seek new ways and 
new methods for revitalizing state enterprises, including 
the introduction of comprehensive reform measures and 
concentrating efforts on solving knotty problems. 


The reform measures include the enforcement of the 
Bankruptcy Law, the establishment of property market 
to realize optimization of capital reserves, the establish- 
ment of labor markets, the perfection of the social 
insurance system and the solution of such problems as 
irrational burdens. 


The state enterprises will be allowed to adopted various 
measures to increase working capital and meanwhile, the 
central departments and local governments will make 
joint efforts to help enterprises increase the capital of the 
enterprises and solve the funds deficiency problem. 


The goal is to enable state enterprises to complete the 
shifting of operational mechanisms by the end of 1995, 
enter the market and participate in competition. 


Agricultural Bank To Split Into Two Institutions 


HK2702022394 Beijing CHINA DAILY in English 26 
Feb 94 p 2 


{By Wu Yunhe: “Agriculture Bank Due To Split Into 
Two Entities”’] 


[Text] The central government will split the Agricultural 
Bank of China into two institutions despite its phenom- 


enal growth. 


Ma Yongwei, president of the bank, said his bank will 
become two banks later this year in accordance with the 
government's call to separate the functions of govern- 
ment mandated agricultural loans and commercial 
lending. 


Ma said the split of his bank’s business will not hurt 
future development. 


The two banks will be the Agricultural Development 
Bank and a new Agricultural Bank of China, the presi- 
dent said. 
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Ma said it plans to vigorously develop its commercial 
business in foreign countries this year. 

The Agricultural Bank of China will soon establish two 
offices in Tokyo and Hong Kong to strengthen its 
presence in areas where the bank’s major partners are 
located. 


It also plans to found three branches in New York, Hong 
Kong and Singapore and issue corporate bonds in 
Western financial markets this year. The move will 
further involve the Agricultural Bank of China in foreign 
financial markets. 


The Agricultural Bank of China’s split follows the gov- 
ernment’s decision to forbid State policy banks from 
providing commercial loans. 
Beginning this summer, the Agricultural Development 
Bank will fulfill the government's policy of supplying 
subsidized loans to farmers. 


The granting of long-term, low-interest loans to farmers 
will remain a fundamental function of the government, 
according to bank officials. They noted that the 15- 
year-old economic reform has raised farmers living stan- 
dards substantially. 


Bank analysts said the creation of the Agricultural Devel- 
opment Bank is part of the government's efforts to back 
agriculture while encouraging banks to do their business 
according to commercial practices. 


They noted many villages still remain undeveloped. 


Chang Jiang River Valley ‘Most Promising’ Area 
OW2802080994 Beijing XINHUA in English 0707 
GMT 28 Feb 94 


[Text] Hefei, February 28 (XINHUA)—The most prom- 
ising economic growth area in the world is the Asian- 
Pacific region in the 21st century, and that in China is 
the Chang Jiang River valley, according to Chinese 
economists. 


This was the consensus of opinion of noted economists 
from Beijing, Shanghai and seven provinces along the 
Chang Jiang River who gathered in this capital of Anhui 
Province to study the position, role in economic devel- 
opment and strategic objective of the valley. 


The Chang Jiang River valley has a population of 450 
million and its gross product accounts for 40 percent of 
the country’s total. 


According to the economists, the central government 
should continuously bring into play the role of the 
coastal areas in economic development while focusing 
on building economic belts along the Chang Jiang River 
Valley, which has a dense population, rich natural 
resources, convenient transportation facilities and a vast 
potential market. 
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The economists suggested that development of the 
Chang Jiang River valley should concentrate on Pudong, 
a newly-established economic zone that is expected to 
lead in the transformation of Shanghai's industrial and 
financial sectors, and then tap the advantages of locali- 
ties so as to update the product mix. 


Beijing To Borrow $1 Billion for River Dam 


OW2502131494 Beijing XINHUA in English 1232 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—China plans to 
borrow 1.076 billion U.S. dollars of foreign loans to 
build a huge water conservancy project designed to 
generate power and conirol flood of the Yellow River 
{Huang He]. 


Work on the Xiaolangdi project, a site on the Yellow 
River 40 km north of Luoyang City in Henan Province, 
will start later this year, according to a Water Conser- 
vancy Ministry official. 


Vice-Minister of Water Conservancy Zhang Chunyuan 
said that about 1.2 billion yuan has been spent on the 
preparation of the project in the past two years, 
involving 10,000 construction workers. 


The foreign loans will be part of the total expenditure. 
However, Water Conservancy Ministry officials 
declined to give the total budget for the huge project. 


Deng Shengming, deputy chief engineer of the Yellow 
River Conservancy Commission, said today that the 
project, which has a designed total capacity of 12.56 
billion c.m. [cubic meters], will be able to control the 
largest flood to occur in 1,000 years. Nearly 100 million 
people will be freed from all devastating flood threats 
caused by the river. 


At present, the river dyke can only resist a flood of a size 
forecast to occur once every 60 years. 


The project, to be completed in nine years, will help 
control the ice jams which occur every year downstream 
during the ice break-up and reduce ine severe aggrada- 
tion of the river bed along the lower ; caches, the engineer 
said. 


In addition, it will provide water for industry, as well as 
irrigation and produce hydro-electric energy along the 
lower reaches. 


‘Conversation’ With Leading Grain Farmer 


HK2502121694 Beijing RENMIN RIBAO in Chinese 
17 Feb 94 p2 


[Report on an interview with Zheng Guomin, a peasant 
from Wanghuangdi, by Che Shujue (6508 2885 3778): 
“A Conversation With Zheng Guomin, a Leading Grain- 
Grower.” First paragraph is editor's note] 


[Text] Editor's note: With the development of social 
productive forces, new conflicts and problems in rural 
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mentation in line with local conditions, and to do a lot of 
work for implementation. This article reflects such a 


must do a lot of painstaking work on its implementation. 


Zheng Guomin is a peasant from Wanghuangdi village in 
Gushanzi Town, Tiefa City, Liaoning Province. Over the 
past five years, he consistently cultivated over 100 mu of 


tion with him so that comrades being enthusiastic in 
rural work can think about it. 


[Che Shujue] I have heard that you are a leading grain- 
grower of this village. How much land do you cultivate? 
How about the benefit? 


[Zheng Guomin] Over the past few years, I cultivated 
130 mu of farmland every year. There are two other 
households which are similar to mine. I have 36 mu of 
self-responsible farmland [zi jia ze ren tian 5261 1367 
6307 0177 3944), 36 mu of farmland allotted by the 
village, 51 mu of contracted farmland transferred from 
five households, and seven mu of wasteland. These plots 
of land are basically for raising wheat and corn, the 
average per mu yield is 650 kg—which is a high yield in 
this village—and the net per mu income is over 100 
yuan. Last year I built this two-story house and spent 
more than 50,000 yuan, which was all earned by farming. 


[Che] Which households transferred their contracted 
farmland to you? How did they transfer it? 


[Zheng] Some of the five households are working in coal 
mines (the Xiaonan Coal Mine is near here), some are 
doing business, and others are school teachers and cor- 
respondents in towns. Regarding the method of transfer- 
ring contracted land, | contract it and bargain for the 
price once a year. I give approximately 75 to 100 kg of 
grain per mu, whereas I bear all the expenses on the land. 


[Che] How many workers and animals does your family 
have? 
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[Zheng] My family has five members and two are 
engaged in farm work. I am now 55 years’ old and I have 
an 18-year-old daughter, and we are the ones who work 
on the farmland. I have three horses and a cart. I hire 
casual laborers in the busy season. It is not a problem to 
work on these plots of farmiand. 


[Che] Do you apply manure or chemical fertilizer to your 
farmland? 


[Zheng] | mainly rely on chemical fertilizer. Chemical 
fertilizer is too expensive and prices are soaring, but | 
still have to use it. I do not have enough manure to use, 
so I can only apply manure to my self-responsible 
farmland, but I cannot use it in contracted land trans- 
ferred from others. Moreover, I only contract land from 
others once a year. I do not know whose farmland | will 
contract next year. 


[Che] How many people in your village go to other places 
for work? How about their income? How do they culti- 
vate their farmland? 


[Zheng] As far as male laborers of our village are 
concerned, over 200 of them go to work in coal mines 
throughout the year, and each earns 300 to 400 yuan a 
month. Since most of them do not give up their farm- 
land, their wives and children at home are engaged in 
farming. The yields are not high but merely for their 
daily consumption. They also want to transfer their 
contracted farmland to others, but they feel that the 
return of 75 kg of grain per mu is still not good enough. 
Moreover, a more important reason is that they worry 
that the transfer of contracted farmland in private will 
not last long. They want to transfer their contracted 
farmland to others for a longer period, but they worry 
that people like me, who take over the contracted farm- 
land, will not always do so. | also think of contracting 
their farmland for a longer period, but I do not do so for 
fear of policy changes from this year to that year. Hey! 
We ae this or that, just like “using a hemp stalk to hit 
a wolf.” 


[Che] According to your capability and the situation of 
your village, can you still contract more farmland? 


[Zheng] Sure I can! There is a lot of farmland which I can 
contract, but as I have already said, I worry about policy 
changes. Actually, the more farmland I can cultivate, the 
more it pays. Let me figure it. If 1 cultivate 50 mu of 
farmland, I cannot earn much after deducting the cost, 
expenses, and human and animal feeds. But if I cultivate 
more than 50 mu, the more I cultivate, the more it pays. 
I have said before that I can earn 100 yuan per mu in 
farming, but this is the case only if I cultivate 50 mu of 
farmland, which means that the net profit of working on 
a mu will exceed 100 yuan if I cultivate more farmland. 
This year, if grain prices soar again, | think it will pay 
more in the days to come if more farmland is cultivated. 


[Che] As you have only a cart, is it possible to cultivate 
more land? 
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[Zheng] A cart certainly will not work. I must buy a 
tractor if I have 200 to 300 mu of land to cultivate. If this 
was a common practice long ago, I would have bought a 
tractor first rather than building this small house. Even if 
no one drives the tractor, I will let my daughter try it. 


Henan Grain Market Plays ‘Pioneer Role’ 

OW 2602034294 Beijing China Radio International in 
yy to Western North America 0400 GMT 

24 Feb 94 


[From the “Current Affairs” program] 


[Text] The partial deregulation of China’s grain industry 
is receiving a favorable response across the country. CRI 
{China Radio International] correspondent (Li Gengx- 
ian) reports from Zhengzhou, capital city of central 
China’s Henan Province. Their large-scale grain whole- 
sale market there is playing a pioneer role in the bur- 
geoning price reform. Here is Du Lijun with the story: 


[Du Lijun] The price of farm products has long been 


tread basket of the country, farmers have wished for 
grain price reform for a long time. Finally, a i 
wholesale market with no preset price conro hasbeen 
set up. Grain and edible oils can be bought and sold at 
real market value. The 


Henan Social government. 
Our correspondent (Li Gengxian) said that since the 
market opened its doors in 1990, great economic and 


social benefits have been achieved. it has over 380 
network members in 24 of China's provinces and munic- 
ipalities. They study market demand in order to coordi- 
nate grain distribution throughout the country. By the 
end of last year, about 4 million tonnes of grain and 
edible oil had been traded. Trade volume in the new 
market has reached 3.5 billion yuan, or about $410 
million. Open and fair competition defines the spirit of 
the Zhengzhou wholesale market. The grain price settled 
on among buyers and sellers here is a good source of 
information for foreign grain market observers. 


(Li Gengxian) said that because of the success of the 
wholesale market, the Zhengzhou Commodities 
Exchange made it stable in May of last year. It is the first 
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farm and subsidies future in China. [sentence as heard] 
During the second half of last year, the futures market 
signed more than | million standard contracts at a total 
volume of 3 billion yuan. At the same time, transaction 
rules and management at the exchange center have 


rapidly growing economy. [end Du Lijun recording] 
Cotton Procurement Price Increases Substantially 


HK2802060094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1044 GMT 25 Feb 94 


Lanny Beijing, 25 Feb (ZHONGGUO TONGXUN 

SHE)}—China has decided to raise the cotton procure- 
ment price by a large margin as of | September 1994 
when newly harvested cotton is to be sold on the market. 
The price for standard gsnned cotton is to be raised from 
330 yuan to about 400 yuan per 50 kg. In addition, some 
cotton producing provinces also will introduce some 
other preferential measures to encourage peasants to 
grow cotton. 


Cotton output slumped in 1993 owing to natural disas- 
ters and other factors. Statistics by the end of January 
this year indicate that the country’s total cotton procure- 
ment was only 67 percent of the procurement for the 
the major cotton producing provinces of China the 
cotton output of which used to account for half of the 
country’s total cotton output—witnessed the greatest 
decrease margin in cotton production which has directly 
affected the country’s cotton procurement as a whole. 
To ease the grim situation in cotton production and 
marketing, and to encourage peasants to grow cotton, the 
state now has decided to raise the cotton procurement 
price by about 21 percent this year, in addition to the 
10-percent price rise last year. Meanwhile, the amount of 
subsidies to cotion growers also will be increased appro- 
priately to make up the price difference between parity 
and the negotiated prices for chemical fertilizers and 
diesel oil. This will be another round of substantial raises 
in the cotton procurement price in China after a series of 
price rises over the past few years since 1988. 


East Region 


Anhui Secretary Addresses Spring Festival Party 
OW2702110294 Hefei ANHUI RIBAO in Chinese 
4 Feb 94 pp 1, 3 


[Apparent text of Lu Rongjing’s speech at a Spring 
Festival tea party sponsored by the Anhui provincial 
party committee of the Chinese People’s Political Con- 
sultative Conference in Hefei on 3 February 1994] 


giving Anhui the third highest growth rate in the country. 
its total industrial output value was 140.2 billion yuan, a 
44.6 percent increase. Of the total industrial output 
value, industries at and above the township level pro- 
duced 94.9 billion yuan, an increase of 26 percent, 
seventh in the nation. Its agricultural output value 
totaled 41.7 billion yuan, an increase of 8.5 percent, fifth 
in the nation. Large increases were also reported in 
revenues, export, and peasants’ per capita income, all of 
which had not seen rapid growth in previous years. 
Revenues rose 32.8 percent to 7.32 billion yuan; exports 
grew 16 percent to $964 million; and peasants’ per capita 
net income was up 26.3 percent to 724.5 yuan. In step 
with economic growth, the province also made substan- 
tive progress in enterprise, rural, and other reforms and 
opened itself wider to the outside world. It also made 
major progress in party building, spiritual civilization, 
and other social undertakings. [passage omitted] 

The year 1994 is critical to China's efforts to accelerate 
modernization and build a socialist market economy. It 
is also vital to Anhui’s development. For the province, 


nomic structure by the end of this century is extremely 
arduous. To accomplish this arduous task, we must work 
hard not only to raise the mayor economic norms but also 


In conclusion, | wish you and your family happy New 
Year and good health! 


ee eee > Se Soe 


OW2702010194 Hefei ANHUI RIBAO in Chinese 
3 Feb 94 pl 


(“Anhui Sets All-Time Records in Agricultural Produc- 
tion, Forestry, Animal Husbandry, Side Occupations, 
and Fishery”) 


[Text] In 1993 the socialist market economy was vigor- 


ously developed and the production structure further 
adjusted in Anhui's vast rural areas. As a result, the rural 


estimate, the total output of grain in 1993 was 25.4 
billion kg, increasing by 8.46 percent over 1992 and 
exceeding the previous high of 25.2 billion kg in 1990. 
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percent of the total agricultural output value. The quan- 
tities of pigs, cattle, sheep, poultry, and eggs increased by 
3.7 percent, 15.7 percent, 2.9 percent, 12.7 percent, and 
0.5 percent over those of the previous year respectively. 
Animal husbandry in 1993 had three special character- 
istics: 1) stress was laid on developing grain-saving 
livestock, and beef and poultry reached 29.3 percent of 


was geared to market needs; and 3) the extent of utiliza- 
tion of science was raised in livestock production. 


The total output of aquatic products for the entire 
province reached 350,000 tonnes, an increase of 15.8 
percent over the previous year. Breakthroughs were 
made in producing famous, special, fine, and new prod- 
ucts. 


Forestry: In 1993 people in the province afforested 1.692 
million mu of land and planted 257 million trees at near 
houses, villages, roads, and water on a voluntary basis. 
The average survival rate of planted trees was more than 
93 percent. People in the province also built shelter belts 
to protect 8.817 million mu of farmland. Two prefec- 
tures and five counties were named national advanced 
units in afforestation. The structures of trees became 
more reasonable. People in the province built 714,000 
mu of economic forests and fruit trees, accounting for 
42.5 percent of the total area of afforestation during the 
same year. Fifteen kinds of advanced forestry technolo- 
gies were adopted in the province. The total value of 
forestry products exceeded 2.8 billion yuan, an increase 
of 14 percent over the previous year. 
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ment decrees for the zone. 
The first city was the Shenzhen SEZ in Guangdong 
Province, which borders Hong Kong. 


1amen was one of the earliest established special eco- 


nomic zones and has become one of the country's 
” in developing economic ties with Taiwan 


line with the establishment of the socialist market econ- 
omy,” Zhou added. 


The lawmakers will also make preparations for the 
Eighth NPC's second plenary session, such as the delib- 
erating of its draft agenda and draft name lists of its 
presidium, secretary general and nonvoting delegates. 


ee 


OW2702 180694 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 23 Feb 94 


[From the “News” program] 


[Text] Preparations for convening the Second Session of 
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Jiangsu Realizes Economic Goal for Year 2000 


OW 2802023694 Beijing XINHUA in English 0149 
GMT 28 Feb 94 
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Statistics by the provincial 
from 1979 to 1993, the province's GNP value increased 
at 11.6 percent a year. The rate of increase shot up to an 
average of 18.6 percent from 1991 to 1993. 


Such a fast, sustained and healthy development of the 
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“Eve ‘yone has noticed that the umage of the company. 
China's first one to list stocks in New York and Hong 
Kong, reflects not only the company rtseif but all Chinese 
enterprises,” Wang said. 


The company's staff and workers have purchased an 
average of 1,950 stocks per capita. 


organizations from $5 to 19 
and reduced its staff members from 1.270 to 417. 


According to Wang, the joint stock system has promoted 
not only the development of the Shanghai Petrochem 
cals Company but also the income of its employees. 


Last year saw the company generate record profits 
totaling 1.8 bilhon yuan. and its employees’ incomes 


cational Television Station, the fourth television station 
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and colorful educational, scientific, and artistic pro- 
grams. For the time being, the Shanghai Educational 
Station will air a total 15 hours of programs a day. 
Among the programs are: academic education, nonaca- 
demic education, old-age education, forum on educa- 
tional reform, teachers training, educational informa- 
tion, culture, science, technology, public health, sports, 
law and morality, children’s world, and colorful forum. 


Shanghai-Pusan Container Ship Route Opens 
OW2602171694 Beijing XINHUA in English 1511 
GMT 26 Feb 94 


[Text] Shanghai, February 26 (XINHUA)—A container 
ship left Shanghai port in east China this afternoon for 
Pusan port in the Republic of Korea (ROK). This is the 
first ship route from Shanghai to ROK. 


Starting today, each week a container ship will be dis- 
patched to Pusan port. 


The new route is managed by the Shanghai Jinjiang 
Shipping Corp. Ltd., a ten-year-old venture which also 
has ships going to Hong Kong and ports of Southeast 
Asia. 


Wan Xueyuang Inspects Southwest Zhejiang 
OW2702131094 Hangzhou ZHEJIANG RIBAO in 
Chinese 4 Feb 94 pp 1, 4 


[“Wan Xueyuan Calls For Striding Forward in Reform 
While Inspecting Southwest Zhejiang”) 


[Excerpts] The Spring Festival is drawing near. How are 
veteran party members and former guerrillas and mes- 
sengers in southwest Zhejiang’s old revolutionary base 
area faring? Have cadres and people in impoverished 
mountainous areas adopted some new methods to shake 
off poverty and set out on the road to prosperity? In the 
past three years of reform [as published] have there been 
any new moves in the land of southern Zhejiang which is 
seething with activities? How fast is the Jinhua- 
Wenzhou Railroad, on which people across the province 
focus their attention, being built through high moun- 
tains? Wan Xueyuan, deputy secretary of the provincial 
party committee and governor of the province, called on 
people in southwest Zhejiang and offshore islands and 
conducted investigations there along with responsible 
persons of relevant provincial departments. [passage 
omitted] 


At a discussion with leaders of Taishun and Wencheng, 
two poor counties, Wan Xueyuan said: To quicken their 
pace in shaking off poverty and setting out on the road to 
prosperity, people in poor counties should have a proper 
mentality; they should have a united leading body, a 
fighting will, a hardworking spirit, and a realistic work 
style. Judging from the practice of various localities, to 
develop agriculture, it is necessary to vigorously carry 
out reforms and readjust the structures of crop farming 
and aquaculture. There must be good systems, such as 
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the cooperative shareholding system. At the same time, 
we should do research on the market. [passage omitted] 


While in Ruian City, Wan Xueyuan invited leaders of 
nine enterprises practicing the shareholding system to a 
discussion on accelerating reform of property rights and 
promoting the establishment and development of a 
modern enterprise system by implementing the share- 
holding system. In Wenzhou city, he called a meeting of 
leaders of relevant departments and enterprises and 
representatives of individuals engaged in industrial and 
commercial businesses, at which they discussed ques- 
tions about the establishment of a socialist security 
system. During the discussion, Wan Xueyuan fully 
affirmed the pioneering spirit displayed by cadres and 
people at the grass-roots levels in carrying out reforms 
and the achievements they had scored. He said: Judging 
from the current economic situation, Wenzhou has 
maintained a sustained, rapid, and healthy development 
of its economy as has the province. To promote devel- 
opment, we must deepen reforms, solve deep-seated 
problems, and instill fresh vitality into the economy. The 
Third Plenary Session of the Party's 14th Central Com- 
mittee set the objectives and tasks for reform. People 
throughout the province, especially those in Wenzhou, 
should take bigger strides in reform and exploration, be 
daring to innovate, improve what they have done, and 


" blaze new trails. [passage omitted] 


As the backbone of southwest Zhejiang, the Jinhua- 
Wenzhou Railroad will be of great significance for local 
economic and social development. [passage omitted] 
Wan Xueyuan visited a tunnel construction site at Dong- 
giao Mountain in Wenzhou. He went down to a con- 
struction site 200 meters underground to call on workers 
of the Pingyang No. 2 Jingxiang Company who were 
tunneling there. He held a drilling machine for a while. 
Wan Xueyuan expressed satisfaction with the progress 
made last year in building the railroad. [passage omitted] 


While engaging in investigation and study, Wan 
Xueyuan also called on teachers and family planning 
workers in impoverished mountainous areas and 
inspected Wenzhou’s developing cultural market. 


nn Mh Upgrades High-Tech 


OW2602015894 Beijing XINHUA in English 0105 
GMT 26 Feb 94 


[Text] Hangzhou, February 26 (XINHUA)—Hangzhou, 
the capital of east China's Zhejiang Province, has over 
the past few years made great progress in upgrading its 
new and high technology development zone. 


Official sources said that 134 million yuan in the con- 
struction of basic facilities, involving a floor space of 
some 200,000 sq m, was completed last year in this 
development zone. 
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With a total area of some 12 sq km, the zone, which was 


approved three years ago, is Zhejiang’s only state-level 
development zone of the kind. 


To date, local governments, colleges, scientific institutes 
and major companies all over the country as well as some 
Hong Kong and Taiwan businesses have set up more 
than 305 firms in the zone. 


In addition, some 46 foreign-funded firms have been 
established there over the past three years, involving a 
total foreign investment of more than 80 million U.S. 
dollars. 


According to sources from the management committee 
of the zone, great emphasis has been put upon the 
development of electronic information, new materials, 
new energy and biotechnologies as well as technologies 
to improve efficiency and save energy. 


At the same time, such advanced new and high technol- 
ogies as program-controlled switchboards, membron 
materials and silicon single crystals have been intro- 
duced and applied to production. 


The latest statistics show that some 402 new and high 
technologies are currently being applied to production in 
the zone and will soon be spread throughout the country. 


Over the past few years, relevant departments have made 
great efforts to improve the infrastructure of the zone in 
suppori of its development, officials from the manage- 
ment committee said. 


Zhej Steps Up Search for Economic 
Crimi 

OW2702133794 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 24 Feb 94 


[From the “Provincial News Hookup” program] 


[Text] With the beginning of the New Year, Zhejiang 
provincial procuratorial organs began stepping up efforts 
to hunt down economic criminals, including those who 
involved in the crimes of accepting and taking bribes. In 
the period 1-15 February, the province’s procuratorial 
organs arrested a total of 12 economic criminals on the 
run, thus scoring an initial victory in hunting down 
fugitives. 


The provincial procuratorate lists the number of fugi- 
tives who were involved in the crimes of accepting and 
offering bribes at 200. Thanks to long-term efforts, the 
provincial procuratorial organs have arrrested 100 of 
them. As the remaining 100 are still on the run, it is 
impossible to immediately conclude some of the bribery 
cases. On | January this year, the provincial procura- 
torate issued a circular in which concrete instructions 
were set forth for local procuratorial organs to step up 
efforts to hunt down fugitives. Upon receipt of the 
circular, grass-roots procuratorial organs began to act in 
line with the circular’s instructions on hunting down 
criminals under their jurisdiction. 
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Central-South Region 


Gusagieng People's Congress Second Seosion 


OW2602173894 Beijing XINHUA in English 1403 
GMT 26 Feb 94 


[Text] Guangzhou, February 26 (XINHUA)—The 


second session of the eighth people’s congress of Guang- 
dong Province clesed here today. 


More than 700 deputies discussed the work report deliv- 
ered by Governor Zhu Senlin and other reports. 


According to the reports, in 1994, Guangdong’s gross 
domestic product will increase by 15 percent, the indus- 
trial output vaiue will increase by 21 percent and the 
and) Itural output value will grow by 5 percent 
over 1993. 


The investment in fixed assets will increase by 13 
percent and the import and export value will grow by 16 
percent. 


The deputies called for enhancing agricultural develop- 
ment and increasing input into the services of science, 
technology, education and culture. 


The session also passed two provincial regulations con- 
cerning the system of people's congress and elected five 
new members to the standing committee of Guangdong 
people's congress. 


sa Secretary Addresses Family Planning 
orum 

HK2502132494 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 24 Feb 94 


[Text] Yesterday morning the provincial party com- 
mittee and government held a meeting for the leaders of 
city party committees to discuss family planning work 
and arrange measures for controlling this year’s popula- 
tion growth. At the meeting, Governor Zhu Senlin signed 
responsibility agreements with city mayors on control- 
ling 1994 population growth. 


Xie Fei, a member of the CPC Central Committee's 
Political Bureau and secretary of the provincial party 
committee, addressed the meeting, stressing: All levels of 
party committees and governments should have a clear 
idea of the grim population situation, carry out family 
planning work in a down-to-earth manner, pay particular 
attention to false reports on family planning, do a good 
job in improving grass-roots organizations in the rural 
areas, ensure the implementation of family planning at 
the grass-roots level, improve the family planning service 
network, and gradually form a system which will lead to 
the systematization of family planning. 
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Guangdong Encourages Growth of Private Schools 
OW 2602014794 Beijing XINHUA in English 0118 
GMT 26 Feb 94 


[Text] Guangzhou, February 26 (XINHUA)—Private 
schools, which have been mushrooming throughout 
China in recent years, have been given greater impor- 
tance in promoting education in south China’s Guang- 
dong Province. 


A meeting in this provincial capital decided that private 
schools would have a bigger expansion in Guangdong, 
especially in the fields of pre-school and adult education, 
and vocational training. 

The meeting, which was held to draw up a blueprint for 
the province's education in 1994, also allows private 
schools to pay more attention to the teaching of foreign 
languages, computer science and art in their syllabuses, 
provided that they also meet the education standards 
established by the state. 


The meeting promised that non-profit private schools 
would get help from the government in funds and 
acquisition of land. 


On the other hand, the meeting demanded that a com- 
plete set of regulations be established for a better admin- 
istration of private schools. 


Aimed at reforming the present public school system, the 
meeting decided that some elementary and high schools, 
as well as vocational training schools might be turned 
over to private operation through tendering. 


Boosting the private school sector is only part of the 
province's education plan. Regarding education as a 
strategic move in the march to modernization over the 
next 20 years, the province now aims to set up a 
complete new education system. 


Though Guangdong has, since 1978, invested more than 
ten billion yuan in building and repairing schools in 
addition to other types of educational investment, edu- 
cation officials said the development of education still 
can not meet the demand. 


Shenzhen Official Discusses Land Tax 


HK2802060894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1132 GMT 17 Feb 94 


[By reporter Xie Zuan (6200 9449): “Economic Boom 
Boosts Real Estate Industry in Shenzhen”) 


[Text] Hong Kong, 17 Feb (ZHONGGUO TONGXUN 
SHE)—At a seminar in held Hong Kong on Shenzhen’s 
property development, Shenzhen Deputy Mayor Li 
Chuanfang said this morning that Shenzhen’s rapid 
economic growth has brought about a great boom in the 
real estate industry. Since 1979, when Shenzhen was 
authorized to become a city, the investment in capital 
construction has hit 40.6 billion yuan. As a result, the 
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urban area has expanded to 75 square km and thousands 
of modern buildings have sprung up in the urban area. 


It is reported that a dozen small residential areas, 
including the Yuanling, Huangmugang, Buxin, and 
Binsha residential areas, have been set up in turn, with 
the per-capita living space reaching |2 square meters. In 
1992, residential units measuring a total of 7.5991 
million square meters were built in Shenzhen. 


Li pointed out: Shenzhen reformed the land manage- 
ment system as early as 1987, and took the lead in 
introducing the state land- leasing system with compen- 
sation and tenure, and in freeing the land market. The 
reforms were affirmed by the central authorities and 
praised by people at home and abroad. 


Li maintained that the property development in Shen- 
zhen is relatively normal. The State Council recently sent 
an inspection group to Shenzhen to find out about the 


property development and the group did not make any 
criticism, she said. 


At the seminar, Li also touched on the value-added land 
tax, a matter of great public concern. All contracts signed 
before promulgation of the regulations on the value- 
added land tax will be implemented according to the 
original ordinances, she said, adding that the Shenzhen 


‘ City Government, following the promulgation of state 


regulations on the value-added land tax, will formulate 
detailed rules and regulations for its implementation in 
accordance with state regulations and Shenzhen’s actual 
conditions. 


NPC Vice Chairman Fei Xiaotong Inspects 
Hainan 


HK2702022794 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 24 Feb 94 


[Text] Yesterday afternoon [24 February], Du Qinglin, 
deputy secretary of the provincial party committee and 
chairman of the provincial people’s congress standing 
committee, and Wang Xiaofeng, deputy secretary of the 
provincial party committee and executive vice governor, 
met at the Hainan Hotel with Fei Xiaotong, vice 
chairman of the National People’s Congress Standing 
Committee, who was inspecting work in Hainan. 


Du Qinglin and Wang Xiaofeng briefed Vice Chairman 
Fei Xiaotong on Hainan’s economic growth, economic 
exploitation, economic structural reform, production, 
circulation, and other aspects of work over the past few 
years since Hainan Province was officially established. 


Vice Chairman Fei Xiaotong spoke highly of each and 
every tremendous achievement scored by the hard- 
working Hainan people since Hainan Province was offi- 
cially established. He also expressed the hope that 
Hainan will continue to further economic exploitation 
and construction and will strive to embark on a new 
stage of development. 
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Shareholding System Benefits Hainan Economy 
HK2802022094 Beijing ZHONGGUO XINWEN SHE 
in English 0602 GMT 26 Feb 94 


[Text] Haikou, February 26 (CNS)—Shareholding 
system enterprises have become an important force in 
Hainan’s economy with 125 limited companies being 
approved since 1991, raising capital of RMB [Renminbi] 
20.56 billion. 


Some of these enterprises are set up based on staie- 
owned enterprises with others created from non- 
state-run ones or formed by putting technology, capital 
and land into capital stock or by merging, joint-running 
or contracting. These shareholding enterprises are 
involved in tourism, industry, transportation and 
finance and have certain notable characteristics. 


First, they make more reasonable the industrial structure 
in Hainan with 23 such companies engaging in tourism, 
17 in industrial development, 16 in the development of 
whole pieces of land, seven in comprehensive agricul- 
tural development and five in infrastructural construc- 
tion, with all achieving greater profits. 


Second, these companies are an important contributor of 
funds for infrastructural construction in the province 
with some 60 percent of fund for the construction of the 
Sanya International Airport, the Eastern Expressway and 
electric power stations coming from these companies, 
resulting in relieving the shortage of funds and speeding 
up infrastructural construction there. 


Third, these companies have also become important 
sources of the local financial income with five listed 
companies alone handing in taxes of RMB 60 million 
last year. 


The reason for the rapid development of these kinds of 
companies in Hainan is the market economy in the 
province and the greater autonomy of its enterprises. 


XINHUA Notes Wealth of Hainan’s Resources 


OW2602014894 Beijing XINHUA in English 0125 
GMT 26 Feb 94 


{Text] Haikou, February 26 (XINHUA)—Hainan, an 
island province in southernmost China, has turned out 
to be rich in minerals as well as tropical and oceanic 
resources. 


Prospecting by the province’s geological and mineral 
departments has discovered 88 kinds of minerals, of 
which 59 are worthy for industrial exploration. 


Reserves of ten minerals, such as arenaceous quartz, 
natural gas and iron ore, rank among the top in the 
country. 


The province's deposits of iron ore take up more than 70 
percent of the country’s iron-rich ore deposits. The ore 
goes to some 100 iron and steel plants in the country. 
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The province is also abundant in a great number of metal 
ores, stone, coal and crude oil resources on land and 
under nearby waters. 


At present, the annual output value of the province’s 
mining and related ing industry is worth about 
one billion yuan (114.9 million U.S. dollars). 


Hubei Farmers Prosper From Breeding Aquatic 


OW2802040794 Beijing XINHUA in English 0225 
GMT 28 Feb 94 


(Text) Wuhan, February 28 (XINHUA)—Breeding of 
aquatic products is now an important way to become 
prosperous for farmers from central China’s Hubei Prov- 
ince. 


Statistics show that last year farmers engaged in breeding 
of aquatic products achieved a per capita net income of 
1,100 yuan, 300 yuan more than the corresponding 
figure for those farmers not engaged in cultivation of 
such products. 


Hubei, known to have a thousand lakes and dubbed as a 
“land of fish and rice”, has a water area of 1.33 million 
hectares, of which more than 400,000 hectares have been 
used for breeding of aquatic products of various kinds. 


According to Che Guangbiao, director of the Hubei 
Provincial Bureau of Aquatic Products, over the past 15 
years output of aquatic products of the province has 
increased by 50,000 tons a year. 


The output of aquatic products for 1993 surpassed one 
million tons, and the per capita availability of fresh 
water fish reached 16 kg in the province, ranking second 
in the country. 


Local officials attributed the quick development of the 
breeding sector to reform in circulation of aquatic prod- 
ucts and the application of scientific methods in their 
cultivation. 


Thanks to the reform in circulation of aquatic products, 
traders representing different ownerships have all moved 
in to engage in the aquatic products trade, effectively 
solving the difficulty for growers of aquatic products in 
selling their products. 


A dozen scientific research institutes in Wuhan City, the 
provincial capital, boast more than 2,000 senior experts 
of aquatic products. 


Besides giving technical guidance to local farmers, 
researchers with these institutes have developed bait for 
young salmon and the artificial propagation of river 
crabs, as well as introduced approximately 40 new vari- 
eties of fish from abroad. The efforts have brought about 
great economic returns. 


North Region 
Hebei People’s Congress Session Opens 24 Feb 


Secretary Speaks 
SK2602034794 Shijiazhuang Hebei People’s Radio 
Net:ork in Mandarin 2300 GMT 24 Feb 94 


[Excerpts] The second session of the Seventh Hebei 
Provincial Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] ceremoniously 
opened in Shijiazhuang, the capital of Hebei, on the 
morning of 24 February. Li Wenshan, chairman of the 
provincial CPPCC committee, presided over the 
Opening ceremony and delivered an opening speech. 
[passage omitted] 


A total of 669 members of the provincial CPPCC com- 
mittee attended the session held on 24 February. Seated 
in the front row on the rostrum were Li Wenshan, 
chairman of the provincial CPPCC committee; Zhang 
Runshen, Wang Shusen, Huang Lan, Du Benjie, Zhao 
Huichen, Ma Xinyun, Yu Zhenzhong, Wang Mangiu, 
Chen Hui, and Zhao Yan, vice chairmen of the provin- 
cial CPPCC committee; and Li Wenzao, secretary gen- 
eral of the provincial CPPCC committee. Invited to the 
session were leading comrades of the provincial party 
committee, the provincial people’s congress standing 
committee, the provincial government, the provincial 
military district, the provincial higher people’s court, 
and the provincial people’s procuratorate; standing com- 
mittee members of the National CPPCC Committee 
who were stationed in Shijiazhuang; director and deputy 
directors of the federation of the friends of the provincial 
CPPCC committee; veteran cadres who had been leaders 
of the provincial-level organizations; and responsible 
persons of various democratic parties and industrial and 
commercial federations in the province. They included 
Cheng Weigao, Ye Liansong, Li Bingliang, Lu Chuan- 
zan, Ren Peiyu, Liu Shanxiang, Chen Yujie, Han 
Licheng, Chen Liyou, Xu Yongyue, Zhao Jinduo, Li 
Zhanshu, Zhang Shuguang, Xie Feng, Yang Zejiang, 
Guo Zhi, Yin Zhe, Xu Yongjin, Zhang Zhenhuan, Liu 
Zongyao, Dong Naifang, Gao Yongtang, Ning Quanfu, 
Wang Honglian, Zhou Xin, Li Haifeng, Guo Honggqi, Gu 
Erxiong, Wang Youhui, Liu Zuotian, Song Shuhua, 
Wang Zuwu, Chen Yujie, Liu Zongxin, Xu Chunxing, 
Xu Ruilin, Ma Zhuozhou, Du Jingyi, Wang Enduo, 
Zhang Ruolin, Liu Zhenhua, and (Yuan Qinghe). [pas- 
sage omitted] 


Li Wenshan said in his opening speech: The guiding 
ideology for this session is to comprehensively imple- 
ment the guidelines of the third plenary session of the 
14th CPC Central Committee and the guidelines of the 
seventh session of the fourth provincial party committee 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, to 
give full play to the basic functions and role of the 
CPPCC to commonly mete out major policies around 
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the central task of economic construction with the sub- 
jects of seizing the opportunity, deepening reform, 
expanding reform, promoting development, maintaining 
stability, and building economically strong province. 


After Li Wenshan delivered the opening speech, Li 
Bingliang, deputy secretary of the provincial party com- 
mittee, made a speech. In his speech, Li Bingliang 
introduced Hebei’s reform and development situation 
and placed some expectations on CPPCC members on 
behalf of the provincial party committee. He expected 
the vast numbers of CPPCC members to take an active 
part in and discuss political affairs around the central 
task of economic construction in order to make new 
contributions to building Hebei into an economically 
strong province, to take an active part in reform to 
ensure the smooth implementation of various reform 
measures of the central authorities and the provincial 
party committee and promote the in-depth progress of 
the great cause of reform, and to hold high the great 
banners of patriotism and socialism and unit all the 
forces that can be united with a view to consolidating 
= expanding the broadest possible patriotic united 
ront. 


Li Bingliang added: We should strengthen and improve 
party leadership over the CPPCC work, vigorously sup- 


- port CPPCC organizations to carry out the work, and 


give full play to the role of the CPPCC. 


Then, Zhang Runshen, executive vice chairman of the 
provincial CPPCC committee, delivered the work report 
of the seventh standing committee of the provincial 
CPPCC committee. In his speech, Zhang Runshen com- 
prehensively reviewed the work since the convocation of 
the first session of the seventh provincial CPPCC com- 
mittee and offered the guiding ideology and major tasks 
for this year’s work of the provincial CPPCC committee. 
He said: The general guiding ideology for the 1994 work 
of the provincial CPPCC committee is to comprehen- 
sively implement the guidelines of the third plenary 
session of the 14th CPC Central Commitiee, the central 
united front work conference, and the seventh session of 
the fourth Hebei Provincial Party Committee under the 
guidance of Comrade Deng Xiaoping's theory of 
building socialism with Chinese characteristics and the 
party's basic line; to conscientiously conduct investiga- 
tion, study, and inspection with the subject, raised by the 
provincial party committee, of seizing the opportunity, 
deepening the reform, expanding opening up, promoting 
development, maintaining stability, and building an 
economically strong province; and to actually perform 
the functions of political consultation and democratic 
supervision to push the CPPCC work onto a new stage 
and to make new contributions to building the socialist 
material and spiritual civilizations. 


Another item on the agenda of this session is to discuss 
the report of the motions committee of the seventh 
provincial CPPCC committee on the motions work since 
the convocation of the first session of the seventh pro- 
vincial CPPCC committee. 


FBIS-CHI-94-039 
28 February 1994 


The second session of the seventh provincial CPPCC 
committee will last seven days. 


Leaders Attend Session 


SK2602054194 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 25 Feb 94 


[Excerpts] The Second Session of the Eighth Hebei 
Provincial People’s ceremoniously opened at 
the assembly hall of the Shijiazhuang No. 1 Workers 
Cultural Palace on 25 February. 


Lu Chuanzan, Li Yongjin, Zhang Zhenhuan, Liu 
Zongyao, Dong Naifang, Hao Yongtang, Ning Quanfu, 


Wang Hongiian, and Zhou Xin, executive members of 


the presidium of the session, were seated in the front line 
of the rostrum. Seated on the — were Cheng 


Hongai, Gu aby Wess Youhui, Liu Zuotian, Song 
Shuhua, Wang Zuwu, Zhang Runshen, Wang Shusen, 
Huang Lan, Du Benjie, Zhao Huichen, Ma Xinyun, Yu 
Zhenzhong, Wang Mangiu, Chen Hui, Zhao Yan, Han 
Shigian, and (Yuan Ruxian). Ping Yijie, president of the 
provincial court; Liu Zongxin, chief procurator of the 
provincial procuratorate; and all members of the pre- 
sidium were also seated on the rostrum. Also seated on 
the rostrum were Liu Bingyan, Zhang Shuguang, Xie 
Feng, Yin Zhe, Yang Zejiang, Guo Zhi, Yue Zongtai, Liu 
Ying, Hong Yi, Bai Shi, Pan Chengxiao, and Xu Chunx- 
ing. 

At 0900, Lu Chuanzan, executive member of the session, 
declared the opening of the second session of the eighth 
provincial people's congress. [passage omitted] 


[Begin recording] [Lu Chuanzan] Now, we are going to 
ask Governor Ye Liansong to deliver the work report of 
the Hebei Provincial People’s Government. 


[Ye Liansong] Fellow deputies: On behalf of the Hebei 
Provincial People’s Government, I am going to deliver 
the government work report to the session for examina- 
tions and discussions and also ask all members of the 
provincial committee of the Chinese People’s Political 
Consultative Conference [CPPCC] and all other per- 
sonnel participating in the session as nonvoting delegates 
to give opinions on the report. [end recording] 


Governor Ye Liansong’s government work report con- 
sists of seven parts. First, review the 1993 work. Second, 
the guiding ideologies of the 1994 work and the 1994 
fighting targets. Third, persistently combine overall 
progress with key breakthroughs and accelerate the 
reform work of the province as a whole. Fourth, strive to 
promote sustained, fast, and sound development of the 
national economy. Fifth, promote the development of 
science and technology, education, and culture. Sixth, 
realistically strengthen the spiritual civilization and the 
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setup of democracy and the legal system. Seventh, strive 
to improve and strengthen government work. [passage 
omitted] 

The participants in the second session of the seventh 
provincial CPPCC committee attended the session as 
nonvoting delegates. 


Hebei Official Views Cotton Production Problems 
SK2602013794 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 24 Feb 94 


[Text] At the emergency telephone conference held by 
the provincial government on 24 February, Vice Gov- 
ernor Gu Erxiong pointed out: Major problems existing 
in the province's current cotton production include: 
Peasants’ enthusiasm in growing cotton needs to be 
mobilized further; some localities have not yet assigned 
cotton growing quotas to peasant households and plots; 
some localities have seen the trend of reducing the 
acreage sown to summer cotton; cotton seeds are of poor 
quality and in short supply; and peasants have not 
prepared sufficient means of production for growing 
cotton. 


In light of these problems, Gu Erxiong stressed: The 
month before the spring sowing of cotton is the key to 
decide the success or failure in this year’s cotton produc- 
tion. Governments at all levels should adopt feasible 
measures to successfully assign cotton growing quotas to 
peasants and ensure the scale of cotton growing acreage. 


Hebei Reports Record Grain Harvest in 1993 


OW2402183694 Beijing XINHUA in English 1441 
GMT 24 Feb 94 


(Text} Shijiazhuang, February 24 (XINHUA)—North 
China's Hebei Province, one of China's important agri- 
cultural bases, has reported an all-time record harvest of 
grain last year despite harsh arid conditions. 


The total grain output of the province hit some 23.8 
million tons last year, one million tons more than that in 
1990, which was the previous record, according to the 
latest official statistics. 


Meanwhile, the total agricultural output value of Hebei 
in 1993 topped some 50.1 billion yuan, up 6.2 percent 
from the previous year. 


Exceptionally serious dry weather attacked most of the 
area over the past year. The average rainfall in the first 
half of 1993 dropped to only some ten millimeters per 
month, official sources said. 


In addition, water in most of the reservoirs and canals 
dried up due to rare drought. 


To fight the drought, the provincial government col- 
lected some 500 million yuan to construct irrigation 
systems, draw water and readjust the crop structure. 
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With the support of iocal governments, the Hebei people 
sank about 780,000 pump wells, and the total area of 
effectively irrigated farmland reached some 3.93 million 


ha [hectares]. 


Hebei Makes Progress in Building Key Projects 
OW2502182894 Beijing XINHUA in English 1503 
GMT 25 Feb 94 


[Text] Shijiazhuang, February 25 (XINHUA)}—North 
China’s Hebei Province has taken a stride in the con- 
struction of the 261 state and provincial key projects for 
the Eighth Five-Year Plan period (1991-95). 
Construction on most of the projects is in full swing, 
while some have been completed and put into operation 
provincial leading group for major construction projects. 
Since last July when China began to adopt macroeco- 
nomic control measures, the province has adjusted the 
orientation of its basic construction investments at the 
right time and made an overall plan for key construction 
projects in the province to guarantee adequate financing. 
Meanwhile, Hebei has observed the guiding principle of 
optimizing industrial structure and product mix in 
making investment in fixed assets, speeding up develop- 
ment of basic industries and the service trade, and 
opening wider to the outside world and promoting 
technical progress in the province's major enterprises. 
In the past year, the province completed 54 billion yuan 
in investment toward fixed assets, up 68 percent com- 
pared with the previous year, according to the officials. 
Construction of basic facilities and completion of tech- 
nical upgrading projects in state-owned enterprises of the 
province have greatly boosted the province's production 
of oil, iron ores, coal, electricity, iron and steel, chemical 
fertilizers, cement and textiles. 
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Inspects Xingan League 
SK2602013494 Hohhot NEIMENGGU RIBAO in 
Chinese 31 Jan p 1 


[By reporter Du Ange (2625 1344 7041): “Select the 
Breakthrough Points, Expand the Reform Strength, and 
Use the Experience of Selected Units to Rapidly Pro- 
mote Work in the Entire Area”} 


[Text] Wang Qun, secretary of the regional party com- 
mittee and chairman of the regional people's congress 
standing committee, and Zhou Weide, vice chairman of 
the regional government, led comrades in charge of 
relevant departments to Xingan League to inspect the 
implementation of the guidelines of the third plenary 
session of the 14th party Central Committee and the 
eighth enlarged plenary session of the fifth regional party 


ment them. To this end, we should strive to study and 
really know well all reform guiding ideologies, basic 
ideas, programs, and operational measures issued by the 
party Central Committee and the State Council, conduct 
in-depth and meticulous ideological mobilization, orga- 
nize the work carefully, and implement the guidelines of 
the third plenary session of the 14th party congress and 
the eighth enlarged plenary session of the fifth regional 
party committee in places where needed. 


Wang Qun pointed out: Guiding peasants and herdsmen 
to the market is an important task which this era has 
assigned to cadres at all levels. We should create condi- 
tions for peasants and herdsmen to march towards the 
market and use information to guide them enter the 
market. To become prosperous by developing “high- 
yield, fine-quality, and highly efficient” farming and by 
commercializing production, we must combine foreign 
trade with industry and agriculture, and the planting 
industry with the breeding and processing industries, 
implement the agricultural and animal husbandry pro- 
duction structure characterized by serialized and enter- 
prise-oriented large-scale production of agriculture, 
industry, commerce, technology, and foreign trade that 
can find a place in the market, invigorate the economy 


Inspects Ulangqab League 


SK2702052194 Hohhot Inner Mongolia People’s Radio 
Network in Mandarin 1100 GMT 26 Feb 94 


[Text] In his recent investigation and study tour to 


ction and You Weleug, Wo cheleaian of the sedond 


cessively investigated Liangcheng, SS 
households 


socialized service system, the coordination of cropping, 
breeding, and processing industries, the processing of 
farm: and sideline products, and the circulation and 
marketing situation. They heard the reports made by 
responsible persons of 15 townships and held talks with 
some s cadres on the issues of developing 
high-efficient agriculture and readjusting the industrial 
structure. They also went deep to the peasant households 
to hold heart-to-heart talks with the peasants; to ask, in 
detail, about their production, living, and income situa- 
tion; and to solicit the opinions from the grass-roots 
cadres and the peasants. They encouraged tiat in the 
new year, the people should make persistent efforts to 
make new achievements and make new headway. 


During the investigation and study tour, Wang Qun 
pointed out: Accelerating the pace of emancipating the 
mind and quickening the development of agriculture and 
animal husbandry is the principle for guiding the urban 
and pastoral areas’ 1994 economic work. The setup of a 
perfect socialist market economic system as set forth at 
the third plenary session of the 14th party Central 
Committee has provided us with the best opportunity to 
accelerate the pace of emancipating the mind and the 
development of agriculture and animal husbandry. This 
is the best external condition. The readjustment of farm 
and livestock product prices will bring about gigantic 
benefits to the peasants and the herdsmen. However, we 


REGIONAL AFFAIRS 71 


must notice that our internal factors have gigantic poten- 
tial. To further accelerate the agricultural and livestock 
development, we should first accelerate the pace of 
linking agriculture with animal husbandry. We have 
many typical examples in this regard. All this has pro- 
vided us with beneficial experiences. We must cherish 
and pay attention to these experiences. So long as we 
handle affairs according to the market law will we be able 
to make acceleration in these two aspects and satisfy the 


Wang Qun also pointed out: Our region has appropri- 
ately improved the agricultural production. Particularly, 
the construction of farmland water conservation 
projects, the setup of the scientific and technological 
service system, the cultivation of skilled persons, and the 
setup of the market system have helped lay a betier 
foundation for agricultural production. How shall we be 
able to step onto a new stage? We should [words indis- 
tinct] to create high efficiency and high economic results. 
That is, we should take the path of developing high-yield, 
high-efficient, and good-quality agriculture. First of all, 
it is necessary to readjust the structures within agricul- 
ture, including the cropping structure, the cropping- 
ing structure, and the trade-industry- 
agriculture structure. It is necessary to plant crops 
according to market demands and to develop the crops 
with good economic results. The readjustment pace 
should be accelerated and the dynamics of readjustment 
should be expanded. So long as the agricultural structure 
is reasonably readjusted will we be able to take the path 
of favorable cycle. Second, the pace of transforming 
cropping, breeding, ati 1 processing industries should be 
accelerated. We must clearly notice that the key to 
developing agriculture hinges on transformation, the 
potential is changing, and the efficiency is changing. 
Only when we firmly grasp the link of transforming 
cropping, breeding, and processing industries will we be 
able to take the path of becoming rich as soon as 
possible. 
Wang Qun particularly stressed: The party and govern- 
ment departments at various levels, particularly banners, 
counties, towns and townships, and sumu, should accel- 
erate the changes of functions, strengthen the service for 
the people's life, and streamline [words indistinct). The 
personnel divorced from departments are allowed to 
engage in economic entities. Production should vigor- 
ously be developed and a large number of cadres should 
be transferred from their work posts. The broad masses 
of cadres should bring into play their wisdom and 
intelligence in the rural socialized service. This is a need 
for organizational reform as well as a need for deepening 
the rural reform. According to the actual conditions, all 
localities should work out [words indistinct] policies 
suitable to themselves. 


In regard to the issue of setting up a town and township 
overall service system, Wang Qun pointed out: The 
overall service stations of towns and townships are a key 
link of the overall socialized service systeri. This link has 
the connection between markets and households. So, we 
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should bring into full play the functions of this link. We 
should conscientiously solve the problems relating to the 


service work out some preferential 
tion policies; sim strengthen the leadership 


Bai Enpei and Yun Bulong also made specific opinions 
On positively guiding the peasants to enter the markets. 


Inner Mongolia Improves Telecommunications 


OW2402192894 Beijing XINHUA in English 1411 
GMT 24 Feb 94 


[Text] Hohhot, February 24 (XINHUA)—Two major 


This is part of the achievements the autonomous region 
made last year in its infrastructure construction. 


The region has in recent years concentrated its efforts on 
the construction of transportation and telecommunica- 
tions facilities, which are essential to relieve bottlenecks 
in local economic development. 


Last year, the region spent more than 6.7 billion yuan on 
some 20 national key projects and 17 local key projects. 
Some of them were completed and put into operation 
last year. They have yielded good economic and social 
returns. 


The region installed some 193,000 lines of urban tele- 
phones were installed last year, an increase of more than 
100,000 lines over the previous year. 


The Datong-Jungar railway and the Jining-Tongliao 
railway, which will soon be completed, are expected to 
bring common prosperity to the eastern and western 
parts of the autonomous region. 


In addition, ten leading highway projects are still under 
construction. Infrastructure facilities at the border posts 
like Erenhot and Manzhouli, bordering on Mongolia and 
Russia, were also improved last year. 


The energy industry in the autonomous region grew 
rapidly last year as generators with a capacity of $74,000 
kilowatts were installed, pushing the total installed 
capacity to nearly 4.68 million kilowatts. 


Construction of a number of other national key projects, 
including several coal mines and copper mines, is also 
well on its way. 


FBIS-CHI-94-039 
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Inner Mongolia Mineral Deposits Valued at 13 
Trillion Yuan 


SK2802050194 Hohhot NEIMENGGU RIBAO in 
Chinese 30 Jar 94 p 1 


[Excerpt] Accordirg to the book Summary of Inner 
Mongolia Regional Ores, the region's first comprehen- 
sive book to summarize its mineral resources, which was 
appraised by geological and mineral experts on 10 Jan- 
vary, the potential value of Inner Mongolia’s mineral 
deposits had reached 13 trillion yuan by the end of 1992 
according to a scientific calculation, ranking third in the 
eV [passage 


Shanxi Guarantees Normal Economic Operations 


OW2502034794 Beijing XINHUA in English 0324 
GMT 25 Feb 94 


[Text] Taiyuan, February 25 (XINHUA)—Judicial 
ts in north China's Shanxi Province are 
playing a significant role in helping guarantee the normal 
operations of the market economy in the province. 
Shanxi courts handled a total of 9,41 3 economic disputes 
and finalized 8,264 of them in 1993. They also settled 
through mediation 4,268 economic disputes involving 
overseas partners. 
These cases involved more than 1.2 billion yuan. 


The positive role being played by the judicial bodies of 
the province has proper and timely settle- 
ments of cases of bankruptcy, patents and contracts, 
which have burgeoned in recent years as China pursues a 
market economy. 


According to provincial authorities, 90 percent of the 
economic disputes in Shanxi concern economic con- 
tracts and often drag in large and medium-sized enter- 
prises. 

Courts in Shanxi have zeroed in on the ‘knot of trian- 
gular debts’, a lingering problem featuring a host of 
parties. 

Officials said that courts in the province's Yangquan city 
have helped enterprises collect debts worth more than 57 
million yuan and saved 40 enterprises from bankruptcy. 


To tackle the increasing number of economic disputes 
arising from the rush to profitable markets, many courts 
in Shanxi have set up mediation centers, which have 
helped settle cases involving more than 270 million yuan 
for some 2,300 enterprises. 


The courts also have helped local tax departments gather 
310 million yuan in taxes and collect some 730 million 
yuan in overdue loans. The money, in turn, was used to 
redeem IOU scrip issued to farmers [sentence as 
received]. 


FBIS-CHI-94-039 
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In co-operation with their counterparts nationwide, the 
courts have broken down local protectionism to settle 
cross-province economic disputes. Incomplete statistics 
show that Shanxi courts helped to collect more than 83 
million yuan from outside the province last year. 


Shanxi courts have also kept a close look at the latest 
developments in the forms of economic disputes, in a bid 
to provide legal protection for the establishment of a 
modern enterprise system in the province. 


Non-Metallic Industry in Shanxi Province Grows 


OW 2802041394 Beijing XINHUA in English 0219 
GMT 28 Feb 94 


[Text] Taiyuan, February 28 (XINHUA)—Rich in coal 
and other energy resources, north China's Shanxi Prov- 
ince is also a leader in the fast-growing non-metallic 
minerals world. 

The province plans to invest more than six billion yuan 
in development of non-metallic minerals with 54 explo- 
ration projects. 

The province's verified reserves of refractory clay 
amount to 537 million tons, about 26 percent of the 
country's total. Its annual clay output reaches over one 
million tons. 

zeolite, rutile, pearlite, potassium, lime and plaster 
stones, ranking first in the country both in such reserves 
and their quality. 

The increasing exploration for non-metallic menerals is 
attributed to the country's fast-growing construction and 
industrial demands and the minerals’ high economic 
returns. 

Analysts here say that the costs of exploration for and use 
of non-metals are very low and the prices commanded by 
non-metal products can be ten times, or even a hundred 
times those for raw metallic ores. 


In addition, they have a wide use in many industrial 
sectors, including metallurgy, chemistry, ligt . industry, 
construction materials, agriculture and environmental 


protection. 


Yangquan, known as a coal city in the eastern border 
area of Shanxi, produces refractory materials which have 
been sold to many countries in East Asia and the 
Western world, as well as to most of China's domestic 
iron and steel companies. 


The city’s annual output value for refractory materials 
has been over 200 million yuan over the past few years. 


It also plans to build a new center with a production 
capacity of one million tons of refractory materials 
yearly and another for high-quality production of half a 
million tons of such materials. 
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Wutai counties, and Xinzhou City, with a total output of 
200,000 cubic meters of rock materials and 1.45 million 
square meters of rock plates each year. 


In the porcelain sector, the production targeted for this 
year is a total of 61.75 articles for everyday use and 1.4 
million square meters of decorative porcelain. 


Figures show that out of 115 kinds of ore reserves that 
have been discovered in the ince, 64 are non- 
metallic, accounting for 55.6 percent of the total. 


Analysts here attribute the province's wealth of non- 


About 45 non-metal materials have been explored and 
widely used in many fields. The non-metals sector has 
now become a mainstay industry of the province. 


Survey Notes 1993 Tianjin Population Changes 
SK2602040794 Tianjin TIANJIN RIBAO in Chinese 5 
Feb 94 p 5 


[Text] The sample survey of the municipality's popula- 
tion changes in 1993 showed that by the end of 1993, the 
municipality's permanent population reached 
9,280,200, an increase of 76,100 people over the same 
period of 1992. Of this, 99,000 people were born, 58,000 
people were dead, and 35,000 people moved from other 


places. 


The analysis showed that the number of new born babies 
in 1993 was reduced by 16,000 from 1992 and the birth 
rate was reduced by |.79 per thousand. There are two 
reasons for the reduction. First, at the time of gradually 
deepening the scientific management of the birth control 
work, the municipality has increased the dynamics of the 
task that top party and government leaders personally 
engage in the management and assume sole responsi- 
bility for the birth control work. In particular, five 


counties have made preliminary achievements in birth 
control. Second, the number of new couples in 1992 was 
reduced by 6 percent from 1991. Thus, the population 
birth scale was reduced on an appropriate scale. 


As calculated by the specialists, under the influence of 
the traditional feudalist idea about the “year of widows,” 
many women got married in 1993 and before the 1994 
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[Text] During their bilateral talks, the Republic of China 
cerning profits generated by the government's tobacco 
and liquor monopoly. Although the US. side was con- 


: 
| 
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Also, we will introduce adjustments in accordance with 
GATT-specified principles. Vice Minister Hsu said: 
[Begin Hsu recording] Our future restructuring means 
that we will no 


[By Benjamin Yeh] 


[Text] Taipei, Feb. 26 (CNA)— Taipei's top negotiator 
to the U.S.-Taiwan tariff reduction talks Saturday 
denied reports that the ROC [Repubiuc of China] would 
ign an agreement on government procurement one year 
Taiwan is admitted to the General Agreement on 
Tariffs and Trade (GATT). 


Vice Economac Affairs Minisier Sheu sand the reports. 
which appeared on the front-page of local newspaper: 
Saturday, musrepresented his statement following the 
end of discussions Friday. 

He sand the ROC delegatoon had agreed only to negotiate 
with the U.S. on the issue ore year after Taiwan is given 
GATT membership The |4-member Amencan delega- 
thon is headed by Dorothy Dwor'n, an assistant US. 
trade representative. 


Frnday’s consultations centered on the General Agree- 
ment on Trade in Services (GATS) and on the Tokyo 
round agreement, which the U.S. side stressed in a news 
release “must be part of Taiwan's GATT obligations.” 


the 2,786 items presented by the US. but only 14 
percent of the cuts would meet the U.S. recommenda- 
tons. 

The U.S. has insisted that Taiwan's tariffs should not 


T Te Abide By IMF, GATT 
Se By 


oe Taipei CNA in English 0759 GMT 26 
Feb 04 


During his talks with the U.S. officials, Peng 
currency exchange regulations. 


First Round of Trade Talks With U.S. Concludes 


OW 2802043794 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 27 
Feb 94 


[From the “Hookup” program] 


[Text] A first round of bilateral trade talks between the 

ROC [Republic of China] and the United States on the 

former's admission to GATT has ended for the time 
of 


the ROC has agreed to reduce tariffs on 277 items. The 
tanff reduction rates will be more than 20 percent. 


request of the U.S., he said, but the inspection operation 
has inconvenienced Taiwan software exporters and ben- 


Lin said he will call for the termination of the inspection 
operation during the talks. 

Meanwhile, Economics Affairs Minister P.K. Chiang 
noted that the US. is expected to review its special 30! 
priority watch list at the end of March and the talks offer 
Taiwan a chance to try to relieve the imminent threat of 
U.S. sanctions. 
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Chiang said that Taiwan has performed well on the IPR 
issue and should be removed from the priority watch list. 


He added that his ministry and concerned government 
departments have prepared a “position paper,” which 
details Taiwan's efforts and results toward IP2 protec- 
tion over the past one year, to persuade the U.S. to 
remove it from the list. 


But Economics Ministry officials are not so optimistic 
about Taiwan's full removal from the list. However, they 
said it may be possible for Taiwan to be downgraded 
from the special 301 priority watch list to the watch list. 


Government Views Shipping Nuclear Waste to 
Russia, PRC 

OW'2802075194 Taipei CNA in English 0739 GMT 
28 Feb 94 


[By Debbie Kuo] 


[Text] Taipei, Feb. 28 (CNA)}—Taiwan is seeking coop- 
eration from Russia for the joint management of Tai- 
wan’s nuclear waste, a UNITED DAILY NEWS report 
from Moscow said Monday. 


Deputy Manager Lin Ying of the state-run Taiwan 
Power Company, who is currently heading a Taipower 
nuclear energy task force on a fact-finding tour of Russia, 
said Russia's established nuclear expertise and facilities 
could serve as an example for Taiwan. 
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Lin also said that Taiwan is seeking approval for pro- 
cessing and storage of high-level radioactive waste in 
Russia. He noted that the proposed plan could proceed 
after discussion of issues including shipping and pro- 
cessing charges. 


Waste incinerators in Russian nuclear power plants are 
fueled with high temperature and low pollution plasma 
rather than oil, a technology superior to that used in the 
United States, Lin said. 


Taipower is under strong pressure to develop a nuclear 
waste management policy. Government laws stipulate 
that Taipower must finalize its nuclear waste policy and 
present for government review by 1997. 


Currently, low-level radioactive waste from Taipower's 
nuclear power plants is incinerated on-site before being 
sent to Lanyu Island for storage. 


However, Lanyu villagers have protested against the 
storage and Taipower's planned expansion of storage 
facilities on the island. 


Taipower has also proposed the storage of nuclear waste 
at more than 30 spots around Taiwan, but the company 
is facing enormous opposition from environmentalists 
and residents of proposed waste sites. 


The opposition has forced Taipower to seck waste 


storage sites overseas and the company 1s now planning 
to ship low-level radioactive waste to several sites in 
Zhejiang and Guangdong Provinces on the Chinese 
Mainland, the newspaper reported. 
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Hong Kong 


Spokesman Gives ‘Facts’ of Talks With UK 


OW2802124494 Beijing XINHUA in English 
1224 GMT 28 Feb 94 


(“Facts on Major Issues of Sino-British Talks Revealed”’] 


[Text] Beijing, February 28 (XINHUA)—A spokesman 
for the Chinese Ministry of Foreign Affairs made public 
here today facts on major issues concerning the Sino- 
British talks on the arrangements of elections for 1994/ 
1995 in Hong Kong. 


The representatives of the Chinese and British Govern- 
ments held 17 rounds of the talks on the election 
arrangements between April and November last year. 


Prior to the talks, the spokesman said, the two sides 
reached an understanding that the content of the talks 
would not be revealed. But the British side has unilater- 
ally made public the content of the talks, distorting and 
attacking the position of the Chinese side in an attempt 
to shirk the responsibility of sabotaging the talks. 


The Chinese side was thus compelled to make public the 
facts, the spokesman said. 


The long statement of the spokesman consists of seven 
parts: 


—The British side stubbornly stuck to its political 
reform bill that violates the Sino-British Joint Decla- 
ration, the principle of convergence with the Basic 
Law of the Special Administrative Region of Hong 
Kong and the relevant understanding and agreements 
reached between the two countries; 


—The British side attempts to interfere in China’s 
sovereign affairs; 


—Agreements and understanding reached between the 
two sides on the issue of electorial committee must be 
abided by; 


—The original meaning of the elections for the func- 
tional organizations must be persisted in; 


—The issue of “through train’ can only be solved in the 
frame of the decision of the Chinese National People’s 
Congress and relevant stipulations of the basic law; 


—The Chinese side has made <remendous efforts for 
reaching an agreement on the elections for municipal 
council and district boards; and 


—The British side deliberately sabotaged the ialks. 
The statement alse includes a conclusion part. 


The essence of the Sino-British dispute over the political 
system in Hong Kong is not a question of whether to 
develop democracy in Hong Kong. Instead, it is one of 
whether to act in good faith in relations between nations 
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and whether to converge with the Basic Law so as to 
realize a smooth transition in Hong Kong, he said. 


The dispute arose from Britain’s change of policy on the 
Hong Kong issue. Facts will show that such a change 
runs counter to Britain’s own interests and will bring 
about damage to Hong Kong, he said. 


The Sino-British talks have broken up because of the 
sabotage of the British side. The Chinese side deems it 
necessary to solemnly reaffirm that in accordance with 
the Sino-British Joint Declaration, Britain’s administra- 
tion of Hong Kong will come to an end by June 30, 1997, 
and the Chinese Government will resume the exercise of 
its sovereignty over Hong Kong on July 1, 1997, he said. 


With the expiry of Britain’s administration of Hong 
Kong, its last district boards, the municipal council and 
the Legislative Council, as part of the framework of the 
political system thereby Britain administers Hong Kong, 
will definitely come to an end, he added. 


Beginning on July 1, 1997, the political framework of the 
Hong Kong Special Administrative Region will be 
formed according to the decision of China's National 
People’s Congress and relevant stipulations of the Basic 
Law, he said. 


In conclusion, the spokesman stressed that Hong Kong 
will return to the motherland’s embrace in due time, and 
no one can stop this process. The Chinese Government 
and people have full confidence and ability to resume the 
exercise of China's sovereignty over Hong Kong on time, 
implement the principle of “one country, two systems”, 
carry out the Basic Law and maintain long-term pros- 
perity and stability in Hong Kong, he said. 


White Paper Reviews Sino-British Talks 


HK2502041094 Hong Kong Government Printing 
Department White Paper in English 24 Feb 94 


[White Paper released by the Hong Kong Goverment in 
Hong Kong on 24 February that “reproduces the text of 
the White Paper presented to Parliament by the Secre- 
tary of State for Foreign and Commonwealth Affairs by 
Command of Her Majesty on 24 February 1994”: “Rep- 
resentative Government in Hong Kong”’] 


[Excerpt] Personal Introduction From the Secretary of 
State for Foreign and Commonwealth Affairs 


We intend to fulfil our responsibilities towards Hong 
Kong in the remaining years of British sovereignty. This 
is our plain duty. We are responsible for holding elec- 
tions in Hong Kong in 1994 and 1995. The Joint 
Declaration lays down that the legislature of Hong Kong 
in July 1997 “shall be constituted by elections’’. Elec- 
tions have to be fair and open if the territory is to have 
a credible Legislative Council, capable of safeguarding 
Hong Kong’s way of life as set out in the Joint Declara- 
tion, and the rule of law on which it depends. 
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We wished to hold these elections on a basis agreed with 
the Chinese Government, with the aim of ensuring 
continuity. Despite a real and sustained effort on our 
part, over 8 months and 17 rounds of negotiation, 
agreement has not proved possible. By the end of 1993 it 
was necessary, because of the legislative timetable, to 
proceed with legislation in Hong Kong on the more 
urgent and less complex issues. Therefore, in December 
1993 the Hong Kong Government introduced draft 
legislation on the voting age and voting method for 
geographical elections, and on the abolition of appointed 
seats in District Boards and Municipal Councils. At the 
same time, we made clear to the Chinese side our 
readiness, in the time made available by introducing 
legislation on the more urgent issues, to intensify discus- 
sion on the remaining, more complex issues. But our 
offer has not yet been taken up by the Chinese side. We 
must now start the legislative process on the remaining 
issues related to the 1995 Legislative Council elections. 


This White Paper is intended to inform debate—in 
Parliament, in the Legislative Council and more 
widely—on what is at stake. It gives a full account of 
what our talks with China have been about, why agree- 
ment has not been possible, and how we intend to 
proceed. 


Arrangements for the last cycle of elections in Hong 
Kong under British sovereignty cannot be considered in 
isolation. They form part of a long process of gradual 
development in Hong Kong's system of representative 
government. The Sino-British Joint Declaration of 1984, 
and China’s Basic Law for Hong Kong, which will come 
into force on | July 1997, between them set the nace for 
democratic development in Hong Kong. There is no 
argument about that. They also establish that Hong 
Kong will retain its own, capitalist way of life after 1997, 
under the principles of “one country, two systems” and 
“Hong Kong run by Hong Kong people”. 


The wishes of the people of Hong Kong are crucial. 
There has been a steadily growing demand for Hong 
Kong people to have more say in the running of their 
own affairs. The first part of this White Paper sum- 
marises these developments. It also addresses a question 
I am often asked: why did Britain not introduce democ- 
racy to Hong Kong much earlier? The short answer is 
that for many years the community had other priorities. 
There was a deep-seated concern that the introduction of 
politics could lead to open clashes between Nationalists 
and Communists, and that this could lead China to 
invoke its claim to sovereignty over Hong Kong. Her 
Majesty’s Government, and through them the Governor, 
were of course accountable to Parliament for the admin- 
istration of the territory throughout this period. 


A gradual development 0} democracy has however been 
under way since 1984. 18 members were for the first 
time directly elected to the Legislative Council in 1991. 
The question which confronted the new Governor of 
Hong Kong, Chris Patten, on his arrival in mid-1992 was 
how to reconcile the clear wish in the community for 
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further movement towards democracy with the equally 
strong interest in legislative arrangements which were 
capable of enduring beyond 1997, thus providing an 
important element of continuity. 


The Hong Kong C«:vernment’s proposals of October 
1992—-made with our full support—answered this ques- 
tion. They provided for a modest development of 
democracy. These proposals were fully compatible with 
the Joint Declaration, the Basic Law and any relevant 
agreements between Britain and China. 


The proposals put forward by the Hong Kong Govern- 
ment were well received in Hong Kong. Despite the 
hostile Chinese reaction, we persevered with efforts to 
get talks underway and eventually agreed a basis for 
talks, which opened in April 1993. The second part of 
this White Paper gives a full account of these talks. It 
shows that we were prepared to make significant moves 
on two important aspects of our proposals, the Func- 
tional Constituencies and the Election Committee, pro- 
vided that the overall package met our essential require- 
ments. But there was a point beyond which we could not 
go if we were to achieve our objective of fair and open 
elections. The third part of the White Paper analyses in 
more detail the specific proposals advanced by both 
sides against that objective. 


The balance sheet is clear. Our proposals, even after 


substantial revisions in an effort to meet Chinese con- 
cerns, would produce electoral arrangements which were 
fair, open and, in our judgement, acceptable to the 
people of Hong Kong. The Chinese side's proposals as 
they emerged in the talks would not. They proposed 
electoral arrangements which would have restricted 
choice and left the elections open to manipulation. 
Despite the evidence that tiny franchises can lead to 
corruption and vote-rigging, they proposed freezing all 
development in the 21 existing functional constituen- 
cies, and proposed that nine new functional constituen- 
cies should be formed in the same way. They proposed a 
restrictive and cumbersome system for the Election 
Committee to return 10 members of the Legislative 
Council. They proposed a voting method for the geo- 
graphical constituencies which would have the effect of 
ensuring that the less popular parties won seats. 


We went as far as we could to bridge the gap. As part of 
that, we explored fully the possibility of an interim 
understanding which would allow legislation to be intro- 
duced on ihe most urgent issues. But the Chinese side 
refused to accept two elements which in our judgement 
were essential to fair and open elections. First, they 
opposed the abolition of appointed seats in the District 
Boards and Municipal Councils in 1994/95, and indi- 
cated that the only circumstances in which they might be 
able to agree to this would be on the understanding that 
at least some of them would have to be reinstated in 
1997. Second, they could not accept the single seat-single 
vote method for the Legislative Council geographical 
elections, even though they had accepted this method for 
the District Board and Municipal Council elections. The 
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Legislative Council voted clearly in July 1992 that this 
method should apply to the Legislative Council elec- 
tions, and the leaders of the two main parties confirmed 
their support for it in November 1993. It would have 
served no purpose to have tabled draft legislation that 
omitted this point, since members of the Council would 
be likely to have amended it to reflect their known views. 
As indicated above, the Chinese side were also unable to 
agree with our proposals to abolish appointed members 
in the District Boards and Municipal Councils. Given 
the pressure of time, the Hong Kong Government intro- 
duced a Bill on these more urgent issues in December 
1993. This has now been passed by the Legislative 
Council . 


Our door has been open all along for discussion with the 
Chinese government. It will remain so. But we can wait 
no longer before legislating on the remaining electoral 
issues. The Governor is introducing a Bill reflecting his 
October 1992 proposals. These have been widely dis- 
cussed in Hong Kong for over 16 months, and 
throughout the period have commanded wide support 
within most sections of the community. They have been 
the subject of three motion debates in the Legislative 
Council, and were endorsed by the Council on each 
occasion. It is now for the Legislative Council to pass 
legislation, taking full account of the views of the com- 
munity, and against the background set out in this White 
Paper. This is a heavy responsibility, which I am confi- 
dent the Legislative Council will discharge in the best 
interest of Hong Kong. We and the Governor have 
consistently said that we cannot go further, nor can we go 
less far, than the people of Hong Kong wish us to go. 


We are committed to cooperation with China on Hong 
Kong and to fulfilling our obligations under the Joint 
Declaration. It is common sense that this is the best way 
to promote the prosperity and stability of Hong Kong 
and to secure a smooth transition. We look to the 
Chinese side to work with us to achieve this. In partic- 
ular we look forward to early agreement on financing 
arrangements for the new airport and on Hong Kong’s 
ninth container terminal. There is also a long agenda of 
issues in the Joint Liaison Group which need to be dealt 
with if continuity in legal and technical areas is to be 
achieved. We shall continue to work for cooperation 
with China to achieve full implementation of the Joint 
Declaration. That is in the best interests of a successful 
Hong Kong after 1997. 


Doug'as tiurd Secretary of State for Foreign and Com- 
mor veal!’ Affairs 


PART I: The Development of Representative 
Government in Hong Kong (a) Developments to 1984 


1. The unique circumstances of Hong Kong have deter- 
mined the development of its representative institutions. 
The policy of Her Majesty’s Government in the case of 
most other Dependent Territories has been to promote 
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the development of democracy in preparation for even- 
tual independence. But independence was never a real- 
istic option for Hong Kong. Attitudes in the community 
reflected this reality. When relatively modest proposals 
to develop democracy were made by the then Governor 
in the period following the Second World War, they met 
with virtually no public support in Hong Kong. The 
territory’s population had increased sharply, from about 
600,000 in 1945 to 2.2 million by mid-1950. Most of 
these were migrants from China, whose priorities were to 
make a decent living for themselves and their families. In 
these early post-war years there was widespread concern 
that political activity would have led to the civil war in 
China between the Nationalists and the Communists 
spilling over into Hong Kong. 


2. Some constitutional development was again consid- 
ered in the mid-1960s. But the Cultural Revolution in 
China caused disruption and uncertainty in Hong Kong. 
Many in the community feared that elections would lead 
to open rivalry between the Communists and National- 
ists which would have put at risk the stability of Hong 
Kong (there had been Nationalist-inspired riots in Hong 
Kong in 1956, and Communist-inspired riots in the 
1960s). Local attitudes were also influenced by the 
knowledge that China was opposed to the introduction 
into Hong Kong of party politics and elections on 
western lines. There was no wish to provoke China into 
challenging the status quo in pursuit of her standing 
claim to sovereignty over Hong Kong. 


3. The Hong Kong Government therefore sought to 
develop greater popular participation in public affairs 
through a network of consultation boards and commit- 
tees, which provided advice on ail areas of government 
activity. Elected representation at local level was 
enhanced in 1973 when the Urban Council was recon- 
stituted with a mix of elected and appointed members 
and granted financial autonomy. In 1982 the District 
Boards were established as statutory bodies on a terri- 
tory-wide basis. The development of the local adminis- 
trative structure was completed in 1986, with the estab- 
lishment of the Regional Council with functions in the 
New Territories comparable to those of the Urban 
Council. Elections to a proportion of the seats on these 
bodies were on a geographical constituency basis, with 
all eligible residents of 21 years and over having the vote. 


(b) 1984-1991 


4. Two issues in particular stimulated demand for a 
faster pace of democratisation. First, the Sino-British 
negotiations over the future of Hong Kong, which cul- 
minated in the Joint Declaration signed in 1984. Second, 
the events of Tiananmen Square in 1989. 


5. The Joint Declaration set the broad framework for 
Hong Kong's democratic development. It laid down that 
the Legislature—still fully appointed in 1984—would be 
“constituted by elections” in 1997. With that framework 
in place, the Hong Kong Government issued a Green 
Paper as a basis for public consultation on the next stage 
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of development of representative government. The sub- 
sequent White Paper announced that membership of the 
1985 Legislative Council would be increased from 47 to 
56; that official membership would be reduced from 18 
to 10 and appointed membership from 29 to 22; and that 
24 members should be elected indirectly 12 by an 
Electoral College and 12 by functional constituencies. 
The White Paper also noted that the consultation exer- 
cise had revealed “strong public support for the idea of 
direct elections but little support for such elections in the 
immediate future”. The question of whether direct elec- 
tions should be introduced at the Legislative Council 
elections due in 1988 was explicitly left open for consid- 
eration in a further review in 1987. 


6. After 1984, there was increasing public debate on the 
question of elections in Hong Kong. The 1985 Legisla- 
tive Council was more active than its predecessors, and 
debated this and other important issues openly, rather 
than in closed session. 


7. During this period China’s Basic Law for the Hong 
Kong Special Administrative Region (SAR), which will 
enter into force on the transfer of sovereignty on | July 
1997, was being developed by the Basic Law Drafting 
Committee, appointed by the Chinese National People’s 
Congress in 1985. A Basic Law Consultative Committee 
was formed in Hong Kong to reflect the views of Hong 
Kong people to the Drafting Committee. A first draft of 
the Basic Law came out in 1988, and the Basic Law was 
finally promulgated in April 1990. It spells out more 
fully the constitutional arrangements for post-1997 
Hong Kong as promised in the Joint Declaration. A 
“Decision of the National People’s Congress”, annexed 
to the Basic Law, set out in some detail the method for 
forming the first legislature of the Hong Kong SAR in 
July 1997, including its composition. The Decision also 
set out the basis on which members of the Legislative 
Council elected in 1995 could serve through 1997 to 
1999 (the so-called through train concept). The text of 
this Decision is at Annex 2. The provisions of the Basic 
Law and the associated Decision of the National Peo- 
ple’s Congress therefore have important implications for 
the electoral arrangements to be put in place by the Hong 
Kong Government before 1997, given the objective of 
continuity and a smooth transition of government insti- 
tutions. 


8. The review of developments in representative govern- 
ment took place in 1987. It generated considerable 
public interest. The Hong Kong Government published 
a further Green Paper. After extensive public debate, the 
resulting 1988 White Paper concluded that although 
there was wide support in the community for the prin- 
ciple of some directly-elected members in the Legislative 


Council, opinion was sharply divided as to the timing of 


their introduction. The Hong Kong Government 
decided to postpone the introduction of directly-elected 
members to the Council until 1991, in order to allow the 
changes introduced in 1985 to settle down further. The 
White Paper recommended an increase in the number of 
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functional constituency seats in 1988 and the introduc- 
tion of 10 directly-elected seats in 1991. 


9. The events in Tiananmen Square in June 1989 had a 
profound effect on Hong Kong opinion, strengthening 
support in Hong Kong for a faster pace of democracy 
than that laid down in the 1988 White Paper. In July 
1989 the unofficial members of the Executive and Leg- 
islative Councils (QMELCO) [acronym as published] 
recommended that one third of the Legislative Council 
should be directly-elected in 1991 (ie 20 seats) and not 
less than 50 


in 1995 (ie 30 seats). This became known as the 
OMELCO consensus. Senior members of OMELCO 
came to London to press Her Majesty's Government to 
implement it. 


10. This posed in acute form the problem of how to 
reconcile the clear wishes of the community for a faster 
pace of democratisation with the equally strong interest 
in continuity of the political system in Hong Kong before 
and after 1997. The draft of the Basic Law at that time 
provided for only 15 directly-elected seats in 1997. Her 
Majesty's Government took up this matter in a series of 
tough discussions with the Chinese Government in late 
1989 and early 1990. The British side stressed the 


_ importance of responding to the clear desire in Hong 


Kong for a faster pace of democratic development by 
increasing the number of directly-elected members of the 
Legislative Council beyond that envisaged in the draft 
Basic Law. 


11. The Chinese side eventually agreed to increase to 20 
the number of directly-elected seats prescribed in the 
Basic Law for the first legislature of the Hong Kong SAR. 
This was reflected in the final version of the Basic Law 
published in April 1990. The Foreign and Common- 
wealth Secretary confirmed to the House in February 
1990 that the Legislative Council would have 18 
directly-elected seats in 1991 and at least 20 in 1995. He 
also said that Her Majesty's Government would con- 
tinue to press the case for a faster pace of democratisa- 
tion. 


12. The firsi direct elections, for these 18 seats in the 
Legislative Council, were held in September 1991. All 18 
seats were contested. The turn-out rate was 39 


of the registered electorate of 1.9 million, higher than for 
any previous elections in Hong Kong. The United Dem- 
ocrats of Hong Kong and others who had campaigned 
hard for more democracy won 16 of the 18 seats and over 
58 


of the vote, a clear expression of the community's 


interest 1n greater democracy. 
(c) The Governor's proposals, October 1992 


13. The presence of 18 directly-e!ected members in the 
1991 Legislative Council markee © further important 
step in the democratic develon.» -i of Hong Kong. 
When Mr Patten arrived as Goversur of Hong Kong in 
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July 1992, there was a widespread view in the commu- 
nity that this process should be taken further in the last 
cycle of elections in Hong Kong under British sover- 
eignty: those for the District Boards due in September 
1994, for the Municipal Councils in March 1995 and for 
the Legislative Council in September 1995. There was 
intense speculation about the new Governor's policy on 
this. The pressure of public expectations, as well as the 
practical need to set in place in good time the necessary 
arrangements for these elections, meant that the Gov- 
ernor had to take action soon after his arrival. 


14. The Governor therefore set out his proposals for 
political development in the years up to 1997 in his 
inaugural address to the Legislative Council in October 
1992 (the main points are summarised at Annex 1). They 
were the result of wide ranging discussions in the com- 
munity and had the full support of Her Majesty's Gov- 
ernment. The simplest way to respond to the wish of the 
community in Hong Kong for greater democracy would 
have been for the Chinese Government to agree to 
amend the Basic Law in order to provide for a faster rate 
of increase in the number of directly-elected seats. Her 
Majesty's Government pressed the Chinese Government 
on several occasions to take this step. But the Chinese 
side maintained that the Basic Law could not be changed 
before it came into effect in 1997. The Governor there- 
fore decided, with the support of Her Majesty's Govern- 
ment, to look for other ways of extending democratic 
participation, in conformity with the terms of the Basic 
Law. Two weeks in advance of the Governor's address, 
the Foreign and Commonwealth Secretary informed the 
Chinese Foreign Minister of the substance of the pro- 
posals. The Governor subsequently wrote to a senior 
Chinese official, outlining these proposals and indicating 
his intention to explain and discuss the proposals more 
fully. Shortly before the Governor was due to address the 
Legislative Council, the Chinese side asked that the 
announcement of the proposals be delayed until agree- 
ment had been reached through consultations with the 
Chinese side. 


15. Her Majesty's Government and the Governor, how- 
ever, considered that it would not have been acceptable 
to embark on negotiations with China without the Gov- 
ernor having set out his approach to the Hong Kong 
community. The Governor emphasised to the Legisla- 
tive Council that he was setting out proposals, not firm 
decisions, and that he wished to discuss them with 
Chinese representatives. The proposals were well 
received in Hong Kong and by international opinion. In 
three debates, held in October 1992, November 1992 
and January 1993, the Legislative Council voted by a 
substantial majority in favour of the Governor's 
approach. In spite of the hostile reaction from China, 
opinion polls in Hong Kong since October 1992 have 
shown continuing support for the Governor's objectives. 


16. The Governor went to Peking as soon after his 
speech to the Legislative Council as the Chinese side 
were able to receive him: on 20 October 1992. He 
explained his proposals, and again emphasised the wish 
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of Her Majesty’s Government and the Hong Kong Gov- 
ernment to discuss them with the Chinese side. But 
Chinese leaders refused any such discussion. They later 
demanded in public that the Governor should withdraw 
his proposals before any discussion of electoral arrange- 
ments could take place. In the following two months, the 
Chinese Government-controlled press in Hong Kong 
mounted increasingly strident attacks on the Governor 
and on his proposals, without offering any alternative 
ideas. Statements from the Chinese side cast doubt on 
the continuing validity after 1997 of Government con- 
tracts and franchises and suggested that China might 
begin to prepare alternative arrangements for the legis- 
lature in 1997. This public campaign caused anxiety in 
the community in Hong Kong. The stock market fell 
temporarily, although Hong Kong's economic funda- 
mentals remained strong. 


17. At a press conference immediately after the Gover- 
nor’s visit to Peking, a senior Chinese official claimed 
that the Governor's proposals violated agreements and 
understandings reached in exchanges of correspondence 
in early 1990 between the Foreign and Commonwealth 
Secretary and his Chinese counterpart. To set the record 
straight, Her Majesty's Government published the seven 
documents concerned in October 1992. These showed 
that the two sides had reached a common view that there 
should be eighteen directly-elected seats in the Legisla- 
tive Council in 1991, but there was no agreement on 
electoral arrangements for 1995. These were left open for 
future discussion. 


PART II: Talks between Britain and China on Electoral 
Arrangements 


(a) Establishing a basis for talks 


18. Her Majesty's Government and the Hong Kong 
Government made clear from the outset that they were 
open to alternative ideas, either from the Chinese side or 
from people in Hong Kong. A wide range of alternative 
suggestions were made by groups and individuals in 
Hong Kong in the months after the Governor's 
announcement. The Hong Kong Government published 
in early 1993 a compendium of these alternative ideas 
and passed a copy to the Chinese side. This compendium 
was intended to assist members of the Legislative 
Council when they came to consider the draft legislation 
which would be required to give effect to the electoral 
arrangements for 1994 and 1995. 


19. The Hong Kong Government's original intention 
had been to submit such draft legislation to the Legisla- 
tive Council in February 1993. But, early in the year Her 
Majesty’s Government, in conjunction with the Hong 
Kong Government, took the initiative to repeat formally 
to the Chinese side that they were willing to hold talks 
about the electoral arrangements without preconditions. 
This led to intensive diplomatic contacts in Peking 
during February and March 1993 to explore whether a 
productive basis for formal talks could be found. Her 
Majesty's Government confirmed that they were ready 
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for talks on the basis, as proposed by the Chinese side, of 
the Joint Declaration, the principle of convergence with 
the Basic Law, and the relevant agreements and under- 
standings reached between Britain and China. They also 
made plain that in any talks the British team would 
include the necessary Hong Kong Government officials, 
on the same basis as other officials from London and 
Peking. This was consistent with the practice followed in 
previous discussions between Britain and China, 
including the negotiations on the Joint Declaration and 
in the Jount Liaison Group. 


20. The Hong Kong Government introduced into the 
Legislative Council in February a Bill covering one 
aspect of the Governor's proposals: the establishment of 
a Boundaries and Election Commission. This was passed 
into law in May 1993. In early February Hong Kong's 
Executive Council also endorsed draft legislation 
embodying the remainder of the Governor's proposals. 
Despite strong pressure from the community in Hong 
Kong for the draft legislation to be published, the Hong 
Kong Government held back publication for five weeks 
to give the contacts between the British and Chinese 
sides the maximum chance of success. But at the end of 
that time it had still not been possible to agree on an 
acceptable basis for the talks, or that they should start at 
an early date. The draft legislation was therefore pub- 
lished on 12 March. But it was not introduced into the 
Legislative Council. The publication of the draft legisla- 
tion was criticised publicly by the Chines: side. How- 
ever, on the basis of a further initiative from the British 
side. contacts resumed between the British and Chinese 
Governments on the holding of talks. Agreement was 
announced on 13 April that the talks would be held on 
the basis of the Joint Declaration, the principle of 
convergence with the Basic Law and the agreements and 
understandings previously reached. 


21. The objective of Her Majesty's Government and the 
Hong Kong Government in the talks was to establish 
whether an understanding could be reached with the 
Chinese side on a set of electoral arrangements which 
they could commend to the Legislative Council in Hong 
Kong. These would need to provide: 


—First, that the elections in 1994 and 1995 should be 
fair, open and acceptable to the people of Hong Kong. 


—Second, that there should be agreement on clear, 
objective and acceptable criteria for the Preparatory 
Committee (Footnote 1) to apply in 1997 when con- 
firming members of the Legislative Council elected in 
1995 as members of the first legislature of the Hong 
Kong Special Administrative Region in 1997 (the 
through train). 


The through train was a matter of cardinal importance, 
since the whole rationale for the talks was to agree on 
arrangements which would provide continuity through 
1997. Candidates and voters would need to know in 
1995 what criteria would be applied by the Preparatory 
Committee in determining whether members of the 
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Legislative Council could serve through 1997 for their 
full four-year term. Without agreed objective criteria for 
the through train, there would be no point in agreeing 
with the Chinese side detailed electoral arrangements for 
1995. 


22. The talks fell into four distinct phases. 
(b) First phase of talks: April-May 1993 (Rounds 1-3) 


23. The British side (Footnote 2) explained that the talks 
would need to be completed in good time so that orderly 
arrangements could be made to hold the elections in 
Hong Kong in 1994 and 1995; explained the Governor's 
proposals, noted that the Chinese side had criticised 
them but had not put forward ideas of their own; and 
sought specific Chinese proposals so that the talks could 
move rapidly to discussion of practical electoral arrange- 
ments; and emphasised the importance of acceptable 
objective criteria to ensure a through train for the 
Legislative Council. 


24. The British side also sought assurances from the 
Chinese side on three further points: 


—Consultation on the Hong Kong membership of the 
Preparatory Committee. This Committee will pre- 
scribe the specific method for forming the first gov- 
ernment and the first Legislative Council of the Hong 
Kong Special Administrative Region. Fifty percent of 
its membership will come from Hong Kong. The 
British side proposed that there should be consultation 
between the two sides about the Hong Kong member- 
ship in the same way as there was consultation about 
the membership of the Airport Consultative Com- 
mittee. 


—The ultimate aim of election of all members of the 
Legislative Council by universal suffrage. Annex II of 
the Basic Law allows for that in 2007. The British side 
proposed that the Chinese authorities make clear that 
they would support universal suffrage in 2007 if that 
was the wish of the Special Administrative Region. 


—Arrangements for selecting Chief Executives of the 
Special Administrative Region. The Basic Law lays 
down that there will be a “Selection Committee” for 
the first Chief Executive and an “Election Commit- 
tee” for future Chief Executives. The British side 
proposed that if the two sides reached agreement on 
the method of forming the Election Committee which 
would elect ten members of the Legislative Council in 
1995, the Chinese side would use the same model for 
the future Selection and Election Committees for 
Chief Executives and that these Committees would be 
selected by open elections. 


25. The Chinese side spent the first three rounds 
insisting that before discussion could move on to matters 
of substance, it was necessary for the two sides to reach 
agreement on a list of principles. They claimed that these 
reflected earlier agreements and understandings. In fact, 
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these “principles” would have had the effect of preju- 
dicing the subsequent discussion of substance. The 
British side took the view that in order to be productive, 
the talks should deal with matters of substance, that is 
the practical arrangements for the 1994/95 elections, on 
which no prior agreement had been reached. 


26. At the end of the third round the Chinese side 
dropped their precondition about an agreement on prin- 
ciples, and accepted that the talks should move to 
matters of substance. 


(c) Second Phase: May-June 1993 (Rounds 4-7) 


27. The second phase of the talks was taken up largely 
with the Chinese side moving slowly to set out their 
initial views on the main issues. The British side con- 
tinued to press for a discussion of the through train, and 
of the other three issues listed in para 24 above. 


Footnotes 


1, The Preparatory committee is, according to a Deci- 
sion of the National People’s Congress reproduced in 
Annex 2, to he established in 1996 to prepare for the 
establishment of the Hong Kong Special Administrative 
Region, which would come into being on | July 1997. 


2. The term “the British side” is used for convenience. 
At all stages the position put forward in the talks by Sir 
Robin McLaren and (for Rounds 16-17) by Mr. Chris- 
topher Hum as British Representatives, was agreed 
between Her Majesty's Government and the Governor, 
acting on the advice of his Executive Council. 


28. The Chinese position on the main issues is set out in 
more detail in Part III. In summary, their position was: 


—The provisions in existing Hong Kong law disquali- 
fying members of legislatures outside Hong Kong from 
serving on the District Boards, Municipal Councils or 
Legislative Council should be amended so that Hong 
Kong residents who are members of China's People’s 
Congresses could become members of these bodies. 


—On District Boards and Municipal Councils, that their 
functions should remain unchanged and some 
appointed members should be retained. 


—On the functional constituencies, that there should be 
no expansion of the franchise in the existing 21 
constituencies, and that the nine new constituencies 
should not involve a substantial increase in the size of 
the electorate, and should be based on corporate 
voting. 


—On the Election Committee, that the composition and 
ratio should follow precisely the model set out in the 
Basic Law, Annex I (which specifies the Election 
Committee that will be responsible for electing Chief 
Executives after 1997 and some members of the 
Legislative Council) but that the size of the Committee 
should be different (600) from that prescribed in 
Annex I of the Basic Law (800). One effect of this 
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would be that Hong Kong Deputies to the National 
People’s Congress, and representatives of the Hong 
Kong members of the National Committee of the 
Chinese People’s Political Consultative Conference 
would have seats as of right on the Election Com- 
mittee, even though they had not been elected in Hong 
Kong. (The text of Annex I of the Basic Law is 
reproduced at Annex 3 of this White Paper.) 


(d) Third Phase: July-August 1993 (Rounds 8-9) 


29. The position in late June, therefore, was that after 
seven rounds of talks the Chinese side had finally put 
forward an opening position on the main electoral issues, 
but one which contained significant gaps and ambigu- 
ities. They had also consistently refused to discuss cri- 
teria for the through train or the three other issues raised 
by the British side. Since the effect of the Chinese 
position would have been to ensure the minimum devel- 
opment of Hong Kong's political system based on 
restrictive electoral arrangements, there was a wide gap 
between the two sides. 


30. The Foreign Secretary took the opportunity of his 
presence in the region for the Tokyo Summit to visit 
Peking for talks with the Chinese Foreign Minister on 
8-9 July 1993. His aim was not to negotiate, but to focus 
the talks on the essential issues, and to stress the need for 
early progress. The Foreign Secretary set out the princi- 
ples which would need to apply if revised electoral 
proposals were to meet our requirements: 


—On the Election Committee, that its members should 
be elected fairly and openly in Hong Kong, not 
selected; and that the arrangements for elections 
which took place within the Election Committee 
should themselves be open and fair. If agreement 
could be reached on these principles, the British side 
would be willing io consider whether an Election 
Committee could be devised on the basis of the 
composition and ratio set out in Annex I of the Basic 
Law. 


—On the functional constituencies, the electorates 
should be of substantial size. Experience had shown 
that corporate voting could lead to an individual 
having control over several votes in functional constit- 
uencies. With very small electorates, there was a risk 
of corruption, of which there had been a recent case in 
Hong Kong. The British side therefore proposed to 
maintain the gradual development of the existing 21 
constituencies, and would be willing to examine pro- 
posals which could meet the requirements of both 
sides. 


The Foreign Secretary also underlined that the whole 
purpose of holding the talks was to achieve continuity, 
and that it was therefore essential to reach agreement on 
objective criteria for the through train. The two sides 
agreed to make efforts to speed up the progress in the 
talks. 
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31. In rounds eight and nine, the British side fulfilled the 
Foreign Secretary's undertaking by putting forward 
revised proposals on the Election Committee and the 
functional constituencies, even though the Chinese side 
still maintained their refusal to discuss objective criteria 
for the through train. The details of the revised proposals 
are set out in Part II! of this White Paper. Part Ili also 
explains why the Chinese proposals on these issues were 
unacceptable. 


+4 Fourth Phase: September-November 1993 (Rounds 
10-17) 


32. During these rounds, the British side offered further 
important moves on the functional constituencies and 
issues related to the Election Committee (See paragraphs 
35 and 77 below). The Chinese side made some minor 
adjustments to their position on functional constituen- 
cies. A discussion of through train criteria finally got 
underway. The possibility of an interim agreement 
dealing with the most urgent issues was fully explored. At 
a late stage, the Chinese side made plain that they would 
only be willing to reach an interim agreement if the 
British side undertook not to take unilateral action on 
any of the remaining issues under discussion. 


33. The Foreign Secretary held a further meeting with 
the Chinese Foreign Minister in the margins of the UN 
General Assembly in New York on | October. The 
Foreign Secretary expressed disappointment at the lack 
of progress, despite the major moves by the British side 
in an effort to bridge the gap. He emphasised that the 
British side were working for success in the talks, but 
that before the talks could make further progress, it was 
essential that a discussion of through train criteria 
should begin. In response to a proposal from the Chinese 
side, he explained that an interim agreement on District 
Board and Municipal Council elections only was not 
attractive, since a number of the elements also applied to 
the Legislative Council elections (eg voting age and 
voting method) and should be dealt with together. The 
Foreign Secretary briefed the Chinese Foreign Minister 
on the main points relating to the talks on the Gover- 
nor’s Annual Address to the Legislative Council which 
was delivered on 6 October. 


34. In his address to the Legislative Council, the Gov- 
ernor was careful not to breach the confidentiality of the 
talks. But in the light of extensive press leaks, he con- 
firmed that the British side had put forward revised 
proposals on the functional constituencies and the Elec- 
tion Committee, conditional on reaching an acceptable 
overall agreement that included through train criteria. 
He emphasised that the British side were working for 
success ii the talks, but that for practical reasons there 
were only weeks rather than months left in which to 
reach an agreement. 


35. In the course of October, the British side put forward 
a further revision of their proposals for the nine new 
functional constituencies, taking account of points made 
by the Chinese side. The details are in paragraph 77 
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below. They also put forward new proposals on the 
the Committee's size should be about 600, and con- 
firming that Hong Kong residents who were deputies to 
the National People’s Congress (NPC) and the Chinese 
People’s Political Consultative Conference (CPPCC) 
would be free to stand for election to the Election 
Committee. 


36. In late October, the Chinese side proposed that the 
two sides record an interim understanding on five 
points: that there would be no change in the nature or 
functions of the District Boards and Municipal Councils; 
that the voting age in all three tiers of elections, including 
the Legislative Council, should be 18; that the restriction 
on Hong Kong residents, who are members of Chinese 
People’s Congresses, serving in Hong Kong's representa- 
tive bodies should be lifted for all three tiers; that the 
voting method for the District Boards and Municipal 
Councils should be single-seat, single-vote; and that the 
two sides should record their differing view on the 
question of abolishing appointed members in the Dis- 
trict Boards and Municipal Councils. On the fast point, 
they proposed that it should be for the Special Admin- 
istrative Region Government to determine on its own 
the number of apr ointed members in the District Boards 
and Municipal Councils. 


37. The British side responded rapidly by developing 
these points into a draft Memorandum of Under- 
standing. (The text is reproduced at Annex 4.) Given the 
urgency, this draft was handed over on 3 November, in 
advance of the following round of talks. The British 
Ambassador followed this up by calling on the Chinese 
side’s Representative on 5 November. The British side 
explained that they had added one point of substance to 
the original Chinese proposal: that the single-seat, single- 
vote method should also apply to the Legislative Council 
geographical elections. Provided draft legislation on all 
these issues could be introduced into the Legislative 
Council quickly, a little more time would be gained to 
resolve the remaining issues. But a first stage under- 
standing would have to include the voting method for 
the Legislative Council. On all the available evidence, it 
would not be acceptable to the Legislative Council or the 
community to include a proposal for the voting method 
for the District Boards and the Municipal Councils but 
exclude a similar proposal for the Legislative Council 
elections, particularly since other aspects of the proposed 
first stage understanding, such as the voting age and the 
lifting of the restriction on Hong Kong residents who are 
members of Chinese People’s Congresses, were to apply 
to all three tiers of government, including the Legislative 
Council. The British side reconfirmed their under- 
standing (which had been spelled out in the draft Mem- 
orandum of Understanding handed over on 3 
November) that the formula proposed by the Chinese 
side would leave the British side free to abolish 
appointed membership in the 1994/95 elections, and 
that the Special Administrative Region authorities 
would be free in 1997 to decide whether to reinstate 
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appointed membership. They explained that unless that 
was what the Chinese proposal meant, it would be of no 
value. The Chinese side made no attempt cither on 3 
November or on 5 November or at any point prior to 
Round 16 to contest this understanding. 


38. Following a Ministerial meeting, attended by the 
Governor, on 10 November, the Prime Minister sent 
Premier Li Peng a message. He welcomed the progress 
which had been made towards an understanding on the 
most immediate issues, and indicated that for practical 
reasons it would be necessary to reach agreement on 
them very soon. The Prime Minister also noted that if it 
was possible to reach carly agreement on these matters, 
there would be a little more time to tackle the more 
difficult issues, and proposed a more intensive final 
phase of the negotiations. 


39. The British side therefore sought in the two rounds 
following this message (Rounds 16 and 17) to reach 
agreement on the text of a Memorandum of Under- 
standing. Also in Round 16, in an effort to reach agree- 
ment on objective criteria for the through train, the 
British side handed over a draft of an extended oath of 
allegiance to the Special Administrative Region, to be 
taken by Legislative Councillors in 1997. This draft text 
(which is set out at Annex 5) built on points made by the 
Chinese side in the previous round. But the British side 
made it clear that it would be unacceptable for the 
criteria to apply retrospectively. 


40. On the Memorandum of Understanding, the Chinese 
side refused to agree that a first stage agreement should 
cover the voting method for the Legislative Council 
geographical elections. They also said in Round 16 that 
their formula on appointed membership did not mean 
that the British side would be free to abolish appointed 
seats in the District Boards and Municipal Councils in 
1994-95. They claimed that there had been a misunder- 
Standing, notwithstanding the clear statements at the 
time by the British side on how they interpreted the 
formula. 


41. In informal discussion during Round 17, the Chinese 
side put forward two texts for an oral understanding: one 
covered only arrangements for the Municipal Council 
and District Board elections; the other covered the same 
ground but with the addition, for the Legislative Council 
elections, of the voting age and the removal of the 
restriction on Hong Kong residents who are members of 
Chinese People’s Congresses. The Chinese side said that 
in either case, if the British side would accept that the 
voting method for the Legislative Council should not be 
included in the understanding, they could accept an 
“agreement to disagree” formula on appointed member- 
ship that weuld allow the British side to abolish 
appointed seats in 1994/95. The formula they put for- 
ward was as follows: “The British side propose to abolish 
appointed seats in the District Boards and Municipal 
Councils with elfect from September 1994 and March 
1995 respectively. The Chinese side propose to retain an 
appropriate proportion of appointed seats in the District 
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Boards and Municipal Councils to be constituted in 
1994 and 1995. The Chinese side state that, from | July 
1997, the Hong Kong Special Administrative Region 
Government will determine the number of appointed 
seats of the District Boards and Municipal Councils in 
accordance with the provisions of Article 98 of the Basic 
Law.” 


42. This formula was different from that put forward in 
Round 15, notably in the omission of the words “on its 
own” after the reference to the Hong Kong Special 
Administrative Region Government. The Chinese side 
made clear in their presentation of this proposal that if 
the British side insisted on abolishing appointed seats in 
1994/95 the Chinese side would in the future establish an 
appropriate proportion of appointed seats. After 30 June 
1997 the Special Administrative Region Government 
would, in accordance with Article 98 of the Basic Law, 
determine on their own the number of appointed seats. It 
did not mean that the Special Administrative Region 
Government would in the future determine on their own 
whether to retain or abolish appo:ried seats, that deci- 
sion would be for “the Chinese side”. 


43. Even if the British side had been able to accept the 
Chinese prerequisite for such a formula, namely the 
exclusion from the deal of the Legislative Council voting 
method—and they could noi do this they could not have 
accepted such an understanding on appointed member- 
ship. The Chinese proposal represented an crosion of the 
autonomy promised to the Hong Kong Special Admin- 
istrative Region under the Jomt Declaration and the 
Basic Law. It should be for the Sp. cial Administrative 
Region authorities on their own to determine by law the 
composition of the “district organisations”, including 
the question of what (if any) should be the number of 
appointed District Board and Municipal Council mem- 
bers. This should be a matter within the high degree of 
autonomy that Hong Kong is guaranteed under both the 
Joint Declaration and the Basic Law. In addition, the 
Chinese side's reassertion, in the context of the discus- 
sion of a first stage agreement, that we should not 
legisiate unilaterally on any matter not agreed with the 
Chinese side, remained an obstacle. 


44. When it became apparent during Round 17 that it 
would not be possible to reach agreement on the issues 
covered in the British draft Memorandum of Under- 
standing, the British Representative made plain that his 
instructions did not give him authority to continue 
discussion of a first-stage understanding. But he empha- 
sised that the British side wished to continue discussion 
of the remaining issues, and proposed that a further 
round be held in December in order to do so. The 
Foreign Secretary sent a message to the Chinese Foreign 
Minister on 30 Novernber, confirming that for practical 
and political reasons it would be necessary for the 
Governor to introduce draft legislation on the issues 
covered in the draft Memorandum of Understanding to 
the Legislative Council in the first half of December, and 
to announce his intention to do so to the Legislative 
Council on 2 December. The Chinese response, received 
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47. The voting age is 18 in both the UK and @China, and 
this proposal was widely supported in Hong Kong. 


48. The Chinese side took no position on this issue until 
Round 15, when they accepted that the voting age could 
be lowered to 18 for all three tiers of elections. 


Eligibility to stand for election 


49. The Chinese side proposed that Hong Kong law 
should be changed to permit Hong Kong members of the 
Chinese People’s Congresses to serve in the Legislative 
Council and District Organisations. But the prohibition 
on members of other Parliaments and Councils should 
remain. 


50. The British side agreed in Round 14 that as part of an 
agreed overall package, they would be willing to com- 
mend to the Legislative Council an amendment to the 
law to permit Hong Kong residents who were People’s 
Congress Deputies to become members of the Legislative 
Council and District Organisations. In Round 16 they 
offered to agree, as part of a Memorandum of Under- 
standing on the more urgent issues, to introduce legisla- 
tion to that effect. 


District Board and Municipal Council Elections (1994/ 
95) 


51. The Governor proposed in October 1992 that all 
members of the District Boards and Municipal Councils 
should be directly-elected (except for ex-officio members 
in the New Territories, who are clected representatives 
of rural bodies). 


§2. Since their inception the District Boards and Munic- 
ipal Councils have been moving away from a wholly 


$3. The Chinese proposal made in Round 4 of the talks 


to 27.2 
in the case of the District Boards). Later in the same 
round they proposed that, as part of an interim under- 


be left to the Government of the Special Admini: trative 
Region after 30 June 1997 to determine on its own the 
number of appointed members in accordance with law. 
The British side built on this proposal in producing the 
fifth point in the draft Memorandum of Understanding 
at Annex 4. This would have enabled the British side to 
introduce legislation to abolish appointed membership 
at 994/95 elections, without prejudice to a future 
decision by the Special Administrative Region authori- 
ties on whether to reinstate them. But the Chinese side 
made plain in Round 16, and subsequently, that they 
could not agree to abolition of appointed members on 
this basis. (A fuller account of this issue is set out im 
paragraphs 40-43.) The British side continues to believe 
that abolition of appointed members in the District 
Boards and Municipal Councils ts an essential part of the 


: 


54. The British side proposed in Round | of the talks 
that the only necessary qualification for legislators 
elected in 1995 to continue in office until 1999 should be 
a pledge of allegiance to the Hong Kong Special Adimin- 
istrative Region of the People's Republic of China and a 
pledge to uphold the Basic Law. This would be exactly 
the same requirement as that set out in Article 104 of the 
Basic Law for Special Administrative Region Govern- 
ment officials, Executive and Legislative Councillors 
and members of the judiciary on taking office. 


55. The Chinese side initially took the position that they 
would only be willing to discuss criteria for the through 
train when they were satisfied that the composition of 
the 1995 Legislative Council would conform to their 
interpretation of the Basic Law. They also pointed out 
that according to the Decision of the National People’s 
Congress on the Method for the formation of the First 
Government and the first Legislative Council of the 
Hong Kong Special Administrative Region (reproduced 
at Annex 2) it would be for the Preparatory Commitice 


: 
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to confirm members of the Legislative Council asmem- 60. The singic-seat, single-vote method is simple, and 
bers of the first Special Administrative Region legisla- § preserves a clear link between the clectorate im cach 
i 3 Kong clectorate 1s accustomed to this system of voting. 
56. In Round 13, the British side suggested a method for which 1s already used ini the Municipal Council and most 
sistent with the role laid down in the Basic Law for the 
National People’s Congress (NPC) and the Preparatory 61. The Chinese side proposed in Round 9 of the talks 
Committee. This would involve the two sides reaching that for the 20 Legislative Council geographical seats, 
agreement on criteria, the Chinese Government recom- _ there should be 20 members directly elected from the 
mending this to the NPC Standing Committee for  ¢xisting nine geographical constituencies using the 
approval and promulgation before the 1995 elections;  ™ulti-seat, single-vote method. They refused to accept 
criteria—and no other—should be used in 1997 for Council, even they agreed that it should be used 
confirming members of the Legislative Council. The _ for all Municipal Council and District Board elections in 
Chinese side said they could not accept this pro- 1994-95. 


—Love China and love Hong Kong: 
—Uphold the resumption of Chinese sovereignty over 
Hong Kong. 


—Be dedicated to bringing about a smooth transition 
and transfer of power in 1997; 


58. The Brituesh side noted that all these points were 
already covered by the Basic Law. But the essential point 
was that any criteria should be forward-looking: i ould 
be unacceptable to have easy tesi of past politic;  - or 
actions. In a further effort to take account of ti... Chinese 
side's wish for a detailed set of criteria, the British side 
put forward in Round 16 a draft of an extended oath to 
be taken in 1997. (The text is at Annex 5.) It builds on 
the Chinese side's points, and makes clear that it applies 
to future behaviour. The Chinese side made no response 
to this proposal. 


Voting Method in Legislative Council Geographical Con- 
stitvencies 
59. The Governor proposed in October 1992 that there 


should be 20 members directly elected from 20 single- 
seat geographical constituencies. 


elected fairly and openly in Hong Kong. 


—The arrangements for the elections of ten members of 
the Legislative Council by the Election Committee 
should themselves be open and fair. 


64. The Governor's proposal in October 199) was that 
the Election Committee should draw all or most of its 
members from the directly-clected District Boards, and 
that the Election Committee should be able to vote for 
any qualified candidate, not just for members of the 
Election Committee. 


65. This proposal meets the two essential requirements. 
It would also provide a simple solution, since no new 
electoral machinery would be needed. 


66. The Chinese side's proposal (tabled in Round 7 of 
the talks and later clarified, in response to repeated 
questions from the British side, in Round 14) was that: 


— The composition and ratio of the Election Committee 
should follow precisely the four-sector model set out in 
paragraph 2 of Annex | of the Basic Law (notwith- 
standing the fact that paragraph 2 of Annex I] makes 


sector set out in paragraph 2 of Annex I of the Basic Law 


whom have been elected. Second, it includes the Hong 
Kong Deputies to the National People’s Congress and 
representatives of Hong Kong members of the Chinese 
People’s Political Consultative Conference. These 
people have not been elected openly and fairly in Hong 
Kong. to include them in the Election Committee simply 
by virtue of their membership of these non-Hong Kong 
bodies would be a major breach of the requirement .hat 
the Election Committee should be composed of people 
who had themselves been elected openly and fairly in 
Hong Kong. It would mean that part of the Election 
Committee was produced in an undemocratic way. 


69. The voting method proposed by the Chinese side is 
self-evidently restrictive and cumbersome. 


70. Following the Foreign Secretary's meeting with the 
Chinese Foreign Minister in July 1993, the British side 
introduced in Round & of the talks a revised proposal on 
the Election Committee. In a major move towards the 
Chinese position, this accepted that the Election Com- 
mittee should be composed of four sectors on the lines 
set oul in Annex | of the Basic Law. The first three 
sectors would be elected by groups of functional constit- 
vencies. Electors in each functional constituency wou!'d 
then elect a specified number of members to the Election 
Committee, as well as a functional constituency repre- 
sentative to the Legislative Council. On the fourth 
sector, the British side proposed that it should be 
returned by members of the District Boards, the Manic- 
ipal Councils and the Heung Yee Kuk (Footnote 3). They 
made clear that for the reasons noted above, it would not 
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are two lessons to be learnt from recent experience. First, 
corporate voting, which 1s now used in electing |! of the 


3. The Heung Yee Kuk represents the indigenous inhab- 
itants of the New Territories. 


74, The Governor's proposals in October 1992 took 
account of these points. He proposed that for the 2/ 
existing functional constituencies, the process of gradual 
development should be maintained by replacing all 
forms of corporate voting with individual voters. For the 


stsh cuspestte voting ond vany aunt ennatitstnaion, The 
nine new constituencies they were would add 
only about 20,000 voters to the franchise of 110,000 for 
the existing 21 constituencies. Some of their specific 
proposals also failed to meet the requirements for func- 


rised insurers in Hong Kong (229) the insurance constit- 
wency by itself would be tiny. In later rounds, the 
Chinese side hinted that they might be prepared to be 
flexible on the number of corporate voters within a 
corporate voting system. But they were never specific. 
The British side's view remains thal corporate voting 
should in all cases be replaced by individual voting, for 
the reasons given above. 


77. The British side put forward revised proposals on the 
nine new functional constituencies in Round 9. These 
towt account of the Chinese proposal that functional 
constituencies should all be based on organisations, and 
also built on six of the nine specific Chinese prop~sals. In 
gabsequent rounds, the British: side offered a nu-fer of 
further revisions to their Irst of functional constituencies, 
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in a major effort to bridge the gap. After these amend- 
ments, the British side's nine proposed constituencies 
were: 


—Textiles and Garment 
—Wholesale/Retail and ImporVExport 


—Sports, Culture and Entertainment 


The total franchise for the 30 functional constituencies 
on this basis would be some $40,000. 


78. In the view of Her Majesty's Government and the 


elections based on constituencies of substantial sizc and 
importance in the community. 

Nationality Provision 

79. The Chinese side proposed in Round 9 of the talks 


that permanent residents of the Region, who are not of 
Chinese nationality or who have the right of abods in 
foreign countries, may be clected to the Legislative 
Council “provided that the proportion of such 
does not exceec 20 

of the total membership of the Council”. 


80. The British side made clear that 1 would not be 
possible to discriminate im this way against British 
nationals, in elections held in 1995 while Hong Kong was 
still under British sovereignty. The nationality status of 
individual members of the legislature could change 
betwer: the clections in 1995 and | July 1997. But the 
Britis’: «ie said that they would be willing to discuss any 
Chine:s ideas as to how this provision might be imple- 
a a 
than 26 


of members were at that time foreign nationals or held 
right of abode outside Hong Kong. 


PART IV: Conclusion and the way forward 


81. As the preceding section makes clear, many of the 
individual issues covered im the talks were, m them- 
selves, technical. But the fundamental difference 
between the two sides was simple. The proposals put 
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forward by Her Majesty’s Government and the Hong 
Kong Government were, in essence, designed to produce 
a Legislative Council and District Organisations that 
would truly represent the interests of Hong Kong and its 
community, thereby embodying the concept “Hong 
Kong run by Hong Kong people”. The Chinese side 
wanted far more restrictive electoral arrangements, with 
far fewer voters. The smallest of their proposed new 
functional constituencies would have had an electorate 
of under 100. Such arrangements could be manipulated 
and would not, in the view of Her Majesty’s Government 
and the }iong Kong Government, guarantee elected 
institutions likely to reflect in undistcrted form the 


interests of the people they represent. 


82. The argument has been made that an agreement 
should be reached at any cost, on the grounds that the 
consequences of failure to reach agreement would be too 
serious. As this White Paper explains, Her Majesty’s 
Government and the Hong Kong Government have 
done everything possible to try to secure an acceptable 
agreement. But they do not consider that a flawed 
agreement would be better than none. The consequences 
for Hong Kong of the electoral arrangements proposed 
by the Chinese side would themselves be very serious. 


83. The central objective of the Joint Declaration is to 
preserve Hong Kong's stability and prosperity, and the 
open society on which these are based. At the heart of 
this, and of Hong Kong’s success over the years, is the 
rule of law, and equally important the confidence in 
Hong Kong itself and internationally, that this will be 
maintained after 1997. It is difficult to envisage the 
maintenance of the rule of law in a community where the 
legislative body is neither fairly elected nor free from the 
possibility of manipulation. 


84. Fairly and openly elected representative institutions 
are also necessary to protect other fundamental aspects 
of Hong Kong’s way of life. The level playing field for 
business, which has brought so much prosperity to Hong 
Kong, and from which so much of its it/ernational 
reputation derives, depends in the last resort on the 
ability of the Legislative Council to ensu-e that Hong 
Kong’s economic and social needs, and not closed-door 
pressures from vested interests, determine how money is 
spent. Likewise, Hong Kong’s success in recent decades 
has owed much to its ability to root out corruption. The 
introduction of electoral structures or practices which 
cast doubt on the integrity of the Legislative Council 
could threaten that success. 


85. Her Majesty’s Governmeut and the Hong Kong 
Ge:vernment regret that it has not been possible to reach 
agreement with the Chinese Government on these issues. 
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In the absence of such an agreement, it is the firm view 
of Her Majesty’s Government and the Hong Kong Gov- 
ernment that Hong Kong’s best interest lies in making 
electoral arrangements for 1994 and 1995 which carry 
forward the already agreed and established process of 
democratic development, which are themselves open 
and fair, and which can command the broad support of 


the people of Hong Kong. 


86. Within the limits of these principles, the British side 
were prepared to offer revised proposals during the talks, 
in an effort to secure an acceptable overall package, 
inclu ding agreed through train criteria. We tried every 
means to give the talks the best possible chance of 
success. We tried to secure a first stage agreement on the 
simpler and more urgent issues. When it became clear 
that this could not be achieved, we introduced separate 
legislation on these issues to create more time for talks to 
continue on the other issues. We have now come to a 
point where we must get on with legislation on these 
remaining issues. 

87. Her Majesty’s Government and the Hong Kong 
Government have given careful consideration to the 
basis on which that legislative process might begin. We 
would have been prepared to commend to the Legisla- 
tive Council the revised package of proposals, if we had 
secured an overall agreement with the Chinese side, 
including the through train. But such agreement proved 
out of reach. The Governor’s October 1992 proposals, on 
the other hand, have been the subject of three motion 
debates in the Legislative Council and were endorsed on 
each occasion. Throughout the last 16 months they have 
been widely discussed, and they command wide support 
within most sections of community. They are also com- 
patible with the provisions of the Joint Declaration and 
the Basic Law, and do not breach any past agreements 
between the British and Chinese Governments. They 
thus remain our preferred basis for beginning the legis- 
lative process. The Governor, with the advice of the 
Executive Council and the support of Her Majesty’s 
Government, has now decided to introduce into the 
Legislative Council a bill based on that package. 


88. Constitutionally, the Legislative Council has the 
responsibility to pass legislation for the 1994 and 1995 
elections. It will have before it the Hong Kong Govern- 
ment’s Bill, as well as other ideas that Lave emerged in 
the community, and in the context of talks with the 
Chinese side, in the past 16 months. Her Majesty’s 
Government and the Governor have said repeatedly that 
they do not wish to go further, or less far, than the people 
of Hong Kong wish them to go. We are confident that the 
Legislative Council, in discharging its heavy responsi- 
bility, will take full account of the wishes of Hong Kong 
people. 
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Annex 1 
British Side's 
Original 1992 Revised British Chinese 
Issue Propesals Proposals Proposals 
Voting Method in Single-seat constituencies electing | No change from original Use existing 9 (1991) constituen- 
Constituencies for 20 directly- by single-vote first-past-the-post proposals cies to elect 20 seats on single- 
elected LegCo seats and for method vote basis. (Details unclear, but 
Municipal Councils (MCs) & Dis- would appear to ensure that seats 
tricts Boards (DBs) go to parties winning small 
centages of the vote.) Single-seat, 
single-vote, for DBs and MCs 
only, offered as part of a first 
stage package. 
Voting Age (For Legco, DBs & To be reduced from 21 to 18 (ie No change from original Offer to agree voting age of 18 for 
MCs) as in the UK and China DB, MC and LegCo elections as 
part of a first-stage package 
Municipal Councils & District Abolition of appointed members No change from original Retention of appointed members 
Boards (Membership) system. Hints that we could 
abolish in 1994/95, but Chinese 
side would reinstate in 1997 
Functional Constituencies (FCs) Abolish corporate voting in Abolish corporate voting as in Existing FCs unchanged. Nine 
(For 30 seats: 21 existing, 9 new) existing or new FCs. Nine new nal proposals. New new FCs all based on corporate 
FCs extend the franchise to entire | revised with 6 of them building voting. Total FC Electorate about 
2.7 million workforce. on Chinese ideas. Electorate 130,000. 
reduced to under 900,000 
Election Committee (EC) (For 10 | All or most of Election Four-Part Election Committee. Four-part EC. Three based on 
seats) Committee members to be elected | All members elected. Three parts FCs. Fourth includes Hong Kong 
District Board member. Any reg- elected by FCs & fourth sector to | deputies to NPC & CPPCC, nei- 
istered elector in Hong Kong be returned by members of DBs, ther group being elected in Hong 
gible for election to these 10 MCs & Heung Yee Kuk. Election | Kong. Each part would return 
seats. to the first three sectors of the EC | three candidates from their sector 
, by block vote. EC to use single by block vote, using a simple 
transferable voting system to elect | majority system. 10 members 
10 Legco members. then elected by the EC from the 
12 nominees by simple majority 
Through Train Chinese authorities should apply Offer to build on Chinese list of In addition to pledging allegiance 
objective criteria (ie pledge of requirements to reach to the SAR, all post-1997 Legisla- 
allegiance to SAR & to uphold on objective criteria in of an | tive Councillors must uphoid the 
the BL) when confirming who can | oath to pledge allegiance to the Basic Law. List of requirem-nts 
serve beyond 1997 SAR, & to uphold the BL; to be to meet this condition includes 
sworn by LegCo members in ban on actions undermining 
1997. (Essential there should be socialist system. No confirmation 
no test of past political views or that there would be no test of 
actions.) past political views or actions. 
XINHUA Commentary on Hong Kong White 6752 0433 2398 0455 2455 2714] for adoption by the 
Paper Legislative Council [Legco} on 24 February. 
OW 2602165894 Beijing XINHUA Domestic Service in ' die ee ea , 
Chinese 0314 GMT 26 Feb 94 Meanwhile, Britain, in v olating the understanding 


[Commentary by XINHUA reporter Feng Xiuju (7458 
4423 5468): ‘‘Long-Premeditated Actions— 
Commenting on the British Hong Kong Legislative 
Council’s Adoption of Patten’s Partial Political System 
Bill and Britain’s Publication of Its White Paper’’] 

(Text] Beijing, 26 Feb (XINHUA)—After meticulously 
directing one clumsy “farce” after another inside and 
outside of Hong Kong, Governor Patten, in doggedly 
defying China’s repeated statements and acts of persuasion 
and disregarding the strong desire of the people of all walks 
of life in Hong Kong for a resolution through negotiations 
of the 1994-95 election arrang: ments, finally submitted his 
partial political system bill [bu fen zheng zhi fang an— 


reached between China and Britain for the confidenti- 
ality of the contents of the Sino-British talks, published a 
lengthy, 10,000-word white paper, thus unilaterally dis- 
closing the details of talks. The next day, the Hong Kong 
Government published in the gazette the second-phase 
political system bill. 


The series of actior= are by no means accidental. They 
are an inevitable outcome of Britain changing its policy 
toward China and clinging to the “three violations” 
stand. They amply demonstrate that Britain alone has 
closed the door to negotiations and has taken the road of 
all-out confrontation with China on the question of 
Hong Kong's political system. All Chinese people, 
including the people of Hong Kong, absolutely cannot 
tolerate Britain’s long-premeditated actions. 


94 HONG KONG & MACAO 


As is universally known, Patten, as early as in 1992, shortly 
after he assumed the post of Hong Kong governor, assumed 
a facade of benevolence and, under the banner of “expand- 
ing democracy,” systematically and step by step peddled the 
political system bill in an attempt to change Hong Kong’s 
current political system and to promote pro-British and 
anti-Chinese elements in the political arena so that after 
1997 Hong Kong would become an independent or semi- 
independent political entity controlled by Britain but 
beyond the reach of the Chinese central government. His 
sinister intentions are all too clear. 


For starters, in October 1992, Patten, without previous 
announcements, suddenly dished up the political system bill 
in his government work report, thus breaking the state of 
consultations and cooperation which had existed between 
China and Britain since the signing, through negotiations, of 
the Joint Declaration on the Hong Kong question. As a 
result, open polemics ensued for as long as six months. 


Then, last April Britain was compelled to begin negoti- 
ations with China on the question of the 1994-95 Hong 
Kong election arrangements. At the negotiating table, 
however, Britain constantly resorted to double-level tac- 
tics, uttering glib words while secretly playing small 
tricks and trying by hook and by crook to impede the 
progress of the negotiations. 


Later on, when China and Britain almost reached agree- 
ment on the question of elections for the district board 
and the two municipal councils, Britain raised news 
issues and insisted on including in the negotiations the 
method for holding the Legco elections. It also flagrantly 
announced the suspension of the negotiations on elec- 
tion arrangements for regional organizations, and it 
unilaterally proceeded to enact laws. Despite all these 
things, China still repeatedly stated that on the precon- 
dition that Britain withdrew some of its bills from the 
Legco, the door to negotiations would be wide open. 
However, Britain ignored the Chinese statements and 
thus shut the door to negotiations. 


The aforesaid facts clearly show that both prior to and 
during the negotiations, or during the three crucial stages 
that led to the breakup of negotiations, Britain demon- 
strated no sincerity whatsoever for cooperating with 
China; on the contrary, it has gone farther and farther 
down the road of confrontation. 


Recently Patten took great pains to travel to Australia, 
thus more openly trying to create public support and to 
solicit international support for the adoption and imple- 
mentation of his political system bill. On 19 January, upon 
returning from his visit to Australia, he hurriedly sub- 
mitted the partial political system bill for adoption by the 
Legco. Meanwhile, Britain also published a white paper. 


Over the past year or so, the “farces” carried out by 
Chris Patten were so closely staged one after another that 
it can be seen that they were arranged meticulously and 
long premeditated. 
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Up to the present, Britain still keeps saying something 
like Chris Patten’s “three violations” constitutional 
reform package is aimed at promoting Hong Kong’s 
prosperity and stability and has comprehensively con- 
sidered the aspirations of the Hong Kong people. How 
pleasant this is to the ears. However, people have long 
ago put a big question mark over Britain’s confession in 
light of its deeds. 


Everybody knows that the Hong Kong people’s max- 
imum interests lie in maintaining Hong Kong's pros- 
perity and stability and in bringing about a stable tran- 
sition and smooth takeover of political power in Hong 
Kong in 1997. The “Basic Law” has been formulated 
over four or more years of deliberations and drafts, and 
in the process the broad masses of the Hong Kong people 
were fully consulted and their opinions were absorbed. 
One of its important principles is to maintain Hong 
Kong’s prosperity and stability. It is stipulated in both 
the preamble and general principles of the “Basic Law” 
that the socialist system and policics shall not be prac- 
ticed in the Hong Kong SAR and that the existing 
Capitalist system and way of life shall not be changed for 
50 years. Articles 45 and 68 of the “Basic Law” provide 
that Hong Kong’s political system should be developed 
“in light of the actual situation in the Hong Kong SAR 
and in accordance with the principle of a gradual and 


‘orderly progress.” Maintaining Hong Kong's existing 


system and following the principle of a “gradual and 
orderly progress” are both aimed at ensuring Hong 
Kong's stable development and at bringing about the 
transition, the takeover of political power, and the 
establishment of a Hong Kong SAR government and a 
legislative council in a state of stability in Hong Kong. 


Therefore, these principles, which have been expounded 
in the “Basic Law” and which have identified with the 
broad masses of the Hong Kong people, are truly those 
which are in keeping with the fundamental interests and 
aspirations of the Hong Kong people. Without con- 
sulting any Hong Kong residents, however, Chris Patten 
hastily submitted a political system bill less than three 
months after taking office in Hong Kong. Then, in 
ignoring the call of people from various circles in Hong 
Kong for settling Hong Kong's 1994-95 electoral 
ts through negotiations, he forced the bill 
through the Legco. How can this express and reflect the 
aspirations and interests of the Hong Kong people? 


The Sino-British Joint Declaration stipulates that the 
British administration of Hong Kong will terminate on 
30 June 1997 and that the Chinese Government will 
resume the exercise of sovereignty over Hong Kong as of 
1 July 1997. China has reiterated that as component 
parts of the British political body administering Hong 
Kong, the last British-Hong Kong district boards, the 
two municipal councils, and the Legco will definitely be 
terminated together with the end of the British admin- 
istration of Hong Kong. Under the condition that China 
and Britain reach no agreements on the arrangements for 
the 1994-95 elections, the three-level bodies produced on 
the basis of the partial electoral bill passed by the 


implement “one country, two systems,” Hong Kong will 
have a future of incomparable brightness. 


XINHUA Offficial Criticizes UK White Paper 


OW2602153694 Beijing XINHUA in English 1445 
GMT 26 Feb 94 


[Text] Hong Kong, February 26 (XINHUA)—A Hong 
Kong-based Chinese official hit back at the British 
Government for its white paper on the Sino-British talks 


released on Thursday (24 February] by revealing part of 
the Chinese version about the negotiations. 


Answering questions raised by local 


and Britain on the Sino-British talks, which was 
excluded in the white paper. 


The letter was handed over to British Ambassador to 
Beijing Robin McLaren by the Chinese Vice Foreign 
Minister Jiang Enzhu on April 7 in reply to a March 30 
British request for reopening talks with China. The letter 
contains the following five points: 


—It is China’s consistent position to resolve Sino-British 
differences through negotiations. China has made 
great efforts to this purpose and the British side should 
be sincere about the talks. 


—The Sino-British talks must be held on the basis of the 
Sino-British Joint Declaration, the principle of con- 
vergence with the Basic Law and the observation of 
agreements and understandings already reached 
between the two countries. 


—The talks are matters between the Chinese and British 
Governments and should be conducted with only one 
Chinese and one British official present at the talks. 
Other officials should attend as advisers or experts. 
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— If the British side tables the political reform bill to the 
Legislative Council for discussions before the two 
sides reach agreements, it will show once again that 
the British has no sincerity about the talks and it 
means the termination of the talks. 


The letter also suggested the version of a news release to 
announce the talks. 


The British side had agreed with these points and it was 
on the basis of the five-point document that China and 
Britain opened the talks on April 22, 1993, Zhang said. 


i ih a ted rg 
set in 
the document?” Zhang asked. 


concealing such contents about the Sino-British talks, 
said, the British side is to mislead the 
public opinion and shift its responsibility for under- 
mining the talks on China. “China will respond to 
the British move at a proper time,” Zhang added. 


Interview With PWC Member on White Paper 


HK2602065 194 Hong Kong WEN WEI PO in Chinese 
25 Feb 94 p A2 


[Report on “exclusive interview” with unidentified 
member of the Preliminary Work Committee for the 
Preparatory ee of the Hong Kong S 
Administrative R oy oe reporter Chen Chien- 
ping (7115 1696 1 tory Sieuadnien Talks by Inter- 
ering in Internal Affairs—How Did the British Side 
Drop a Hint Foreshadowing the Breakdown of Sino- 
British Talks?”} 


(Text) y Bevjing. 24 Feb—This reporter interviewed a 
Work Committee [PWC] who 

was citendion o qndiion the committee's political affairs 
group p here. When talking about the White Paper— 
“Representative Government in Hong Kong”—he pointed 

out: The British side’s “White Paper” asserts that it 
explains the process of the Sino-British talks on Hong 
Kong’s institutional structure, but it actually distorts the 
facts and juggles black and white. Despite all this, people 
may discover from the White Paper that during the talks 
the British side and seriously interfered in 
China’s internal irs, with the aim of achieving its 


inglorious purpose of undermining the talks. 
It Asked for Discussions on Candidates for the 
Preparatory Committee 


This member cited an example by af the als, The British 


sation formed Ue the National People’s Ceagress [NPC] 
for the establishment of the Hong Kong SAR in 1997. 
How can the formation of this organization be discussed 
by the Chinese and British sides? Is this not brazenly 
interfering in China’s internal affairs? The British side 
took the Airport Advisory Commission for comparison. 
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These two issues cannoi be compared at all. He added: 
As we all know, Hong Kong’s new airport project will 
straddle 1997 and involve the SAR’s interests. Therefore 
the British side must consult with the Chinese side on 
this issue. The formation of the Airport Advisory Com- 
misxion was raised by the Chinese side, the purpose 
being to obtain the Hong Kong people’s participation 
and supervision. This member continued: If the con- 
struction of the new airport could have been completed 
before 1997, the Chinese side would not have interfered 
in this matter, which is Hong Kong’s internal affair. 
Since this project straddles 1997 and requires the SAR to 
undertake responsibility, it is a matter of course for the 
Chinese and British sides to consult the candidates for 
the Airport Advisory Commission. The British side 
asked the Chinese side for consultations on a matter that 
cannot be compared with the appointment of candidates 
for the Airport Advisory Commission and has absolutely 
nothing to do with British internal affairs after 1997. 
Obviously, the British side intentionally laid an ambush 
for the Sino-British talks so that the talks finally would 
break down. 


It T in the of the 
Attempted To Participate Appointment 


Second, the British side asked the Chinese side to 
guarantee that it would support Hong Kong’s general 
election in the year 2007. Obviously, this is interfering in 
China’s internal affairs. The Basic Law of the Hong 
Kong SAR, ratified by the NPC, provides ex plicit stipu- 
lations on the electoral system to be practiced by Hong 
Kong in the year 2007, and it also has formulated 
complete procedures selected and decided on by Hong 
Kong people. Obviously, this is an internal affair of the 
Hong Kong SAR. Even the central government cannot 
interfere in it. How could the British side ask the Chinese 
side to express its stand? If the Chinese side had 
expressed its stand, the central government might as well 
interfere in the SAR’s internal affairs in the future. The 
central government absolutely will not interfere in any- 
thing within the SAR’s autonomy, nor will it allow the 
British side to interfere in the SAR’s internal affairs, or 
to determine the orientation and timetable of the SAR’s 
future democratic development. All these should pro- 
= according to the relevant provisions of the Basic 


Third, the British side asked the Chinese side to guar- 
antee that the electoral committee for the Hong Kong 
SAR’s first chief executive would remain the same 
committee for the election of some members for the 
British Hong Kong Government's last Legislative 
Council in 1995. This is extremely ridiculous. The NPC 
already has provided a number of principled stipulations 
on the formation of the electoral committee for the Hong 
Kong SAR chief executive. The detailed provisions in 
this respect will be formulated by the SAR Preparatory 
Committee, which will be responsible for the formation 
of the electoral committee. The electoral committee will 
be established by the Preparatory Committee, and the 
person to be elected will be the chief executive of the 
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Hong Kong SAR. What has it got to do with the British? 
What has it got to do with the electoral committee for the 
election of some members foi the last not interfering in 
China’s internal affairs? 


The British Side’s Tricks Are Held in Contempt by the 


This member said: After Jiang Enzhu provided a briefing 
on Hong Kong’s 1995 electoral arrangements, many 
members strongly hoped that the details of the talks 
could be published so that the Hong Kong people would 
know the truth. In the meantime, they greatly despised 
the British side for brazenly announcing the details of 
the talks in the form of a white paper. 


This member said that many members have understood 
the following point after the British side’s publication of 
the White Paper: The British side had no intention at all 
of reaching an agreement through negotiations. F.om the 
very beginning, it placed obstacles and laid an ambush 
for the talks so they would fail in the end, and it prepared 
excuses so it could blame the Chinese side when the talks 
broke down. From the several examples we have cited 
above, we know that the British side even resorted to 
interfering in others’ internal affairs in undermining the 
talks—a most i practice in international rela- 


despicable 
, tions. Is it not all too clear where lies its sincerity on the 


question of maintaining Hong Kong's prosperity, sta- 
bility, and smooth transition? 


Hong Kong Papers Criticize Patten’s White Paper 
OW2502130494 Beijing XINHUA in English 1147 
GMT 25 Feb 94 


[Text] Hong Kong, February 25 (XINHUA)— 
Newspapers here today issued editorials and commen- 
taries criticizing Britain for trying to shift its responsi- 
bilit,; for undermining Sino-British cooperation to China 
by publishing “White Paper” about the Sino-British 


The British side Thursday unilaterally published a White 
Paper entitled “Representative Government in Hong 
Kong”, to disclose the contents of 17 rounds of the 
Sino-British talks held last year, despite of ax under- 
standing it reached with China not to disclose to the 
public the contents of the negotiations. 


The daily newspaper “TA KUNG PAO” in an editorial 
said that “the White Paper was designed to deceive the 
public to believe that the controversy between the two 
sides is concentrated on the development of democracy 
in Hong Kong.” 

However, the editorial said, the essence of the Sino- 
British controversy doesn’t lie in whether or not there 
should be democracy in Hong Kong but in whether the 
agreements and understanding already reached between 
the two sides should be honored. 


Although the White Paper is compiled by the British side 
according to its needs, it can be seen clearly between the 
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lines that the British side failed to confirm the principles 
set in the Sino-British Joint Declaration, the Basic Law 
of the Hong Kong Special Administrative Region and 
understandings and agreements reached between China 
and Britain. 

The British side had agreed that the Sino-British talks on 
the arrangements of Hong Kong’s 1994-95 elections 
should be conducted on the basis of these documents, 
understandings and agreements, the editorial noted. 


Another newspaper “WEN WEI PO” said in its editorial 
““A Complete Fraud” that in the White Paper, the British 
side tried to cover what it has done in undermining the 
Sino-British talks and escaping from the historic respon- 
sibility it should bear. 

Recalling the political development on the Hong Kong 
issue over the past few years especially since Patten took 
office as the governor in 1992, the editorial said, “what 
the British side has done is nothing but a complete 
fraud.” 

“HONG KONG COMMERCIAL DAILY” in a com- 
mentary said that as the foundation for Sino-British 
cooperations on the Hong Kong issue has been seriously 
undermined, adverse impact is inevitable in political, 
economic and other fields. 

For example, it said, the Hong Kong stock market 
suffered a sharp drop as a result of Patten’s announce- 
ment to publish the White Paper and push ahead with 
his reform package on Thursday. 


Li Says PRC Not To ‘Waver’ Over Hong 
Kong Hecovery 


OW2502161094 Beijing XINHUA in English 1534 
GMT 25 Feb 94 
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The preparatory committee is a body of the Standing 
Committee of the National People’s Congress, China’s 
legislature. 

Zhu Lin, wife of Li Peng, and Vice-Premiers Zou Jiahua 
and Li Langing also attended the reception together with 
members of the preliminary working committee. 


Li Peng Speaks at PWC Meeting in Beijing 
OW2602155294 Beijing Central Television 
One Network in Mandarin 1100 GMT 26 Feb 94 


(From the “National News Hookup” program] 


[Text] On the evening of 25 February, Premier Li Peng, 
his wife Zhu Lin, Vice Premiers Zou Jiahua and Li 


evening imi orking 
mittee [PWC] of the Preparatory Committee of the Hong 
Kong SAR at the Hong Kong and Macao Center in 
Beijing. [video opens with a medium shot of a dining hall 
in which many people, including Zou Jiahua, are seated 
at round tables, whereas some of them, including Li Peng 
and Li Langing, occupy a long table. Waiters and wait- 
resses are shown serving food] 


At the evening party, Premier Li Peng made remarks on 
the current situation in Hong Kong. [video shows a close 
shot of Li speaking without a written speech while 
holding a microphone in his right hand and partially 
clenching his left hand into a fist and waving the latter 
while speaking} He said: No matter what happens, we are 
the Chinese people in 1994, not in 1840. Today’s China 
is a country with a economy and a stable 
society. A bright future lies ahead of us. The wheel of 
history is rolling forward, and nobody can resist it. [Li 
smiles after finishing this remark; video shows attendees 
applauding him) 

Li Peng also noted: Under the current situation, the 
burden is heavier and the responsibility is greater for the 
PWC. He encouraged everybody to work harder and 
make greater contributions to the long-term stability and 
prosperity of Hong Kong and the prosperity of the 
motherland. This has been a report by Beijing Central 
Television. [video shows shots of Lu Ping and attendees 
at different tables] 


Beijing Reportedly To Revise Li Peng Work 
HK2702063294 Hong Kong MING PAC in Chinese 27 
Feb 94 p b! 


[By special reporter Fang Yuan (2455 0337): “In Li 
Peng’s Government Work Report, Passage Concerning 
Hong Kong Will Be Amended in Response to Detero- 


ration of Sino-British Relations} 
‘pee ] According to sources in Beiji 

ee eee on on yay 
ernor Patten's constitutional reform package, after the 


Chinese side has mode and will make, the relevent 


passage in the government work report Premier Li Peng 
will deliver to the Second Session of the Eighth National 
will be 


People’s Congress [NPC] next month also 
amended correspondingly. 


Reportedly, in the draft of the government work report 
for soliciting opinions, the passage on the Hong 
issue is placed in the sixth part, entitled “ 
Advancing the Motherland’s Peaceful Reunification.” 
The Hong Kong issue is mentioned there, together with 
the issues of Taiwan and Macao. The gist of the 
is: With time elapsing, the date for China to resume the 
eS oe ae eee oe 
drawing near. The British side must 
responsibility for the termination 
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Hong Kong on time, and are full of confidence in 
guaranteeing Hong Kong's long-term stability and pros- 
perity. 


By contrast, the gist of the passage on the Macao issue is: 
Since the signing of the Sino-Portuguese Joint Declara- 
tion, cooperation between China and Portugal on the 
Macao issue has made smooth progress, and we are 
satisfied with this. 


It was generally held that the passage of the gcvernment 
work report (draft for soliciting opinions) soe eam 
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British Hong Kong authorities will...” are to be deleted 
and replaced with a call for Hong Kong people to unite 
and make contributions to maintaining Hong Kong's 
stability and prosperity. It 1s still unknown whether the 
work report will reiterate the point that the three-tiered 
council structure built by the British Hong Kong author- 
ities will be completely brought to an end on | July 1997. 


In short, at the coming NPC session, the passage on 
Hong Kong issues in Li Peng’s government work report 
may again include something “impromptu” like that of 
last year. 


La Ping Says British Try To ‘Mislead’ Public 
HK2702070594 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1200 GMT 26 Feb 94 


[By reporters You Xiayin (3266 1115 5419) and Gan 
Zhebin (3927 0772 2430): “Lu Ping, State Council Hong 
Kong and Macao Affairs Office Director, indicates That 
for the British To Spread the Idea That Hong Kong's 
Government Structure Will Not Terminate After 1997 Is 
To Mislead Public Opinion”) 


{Text} Beijing, 26 Feb (ZHONGGUO XINWEN SHE)}— 
Lu Ping, director of the Hong Kong and Macao Affairs 


_ Office of the State Council, noted here today that the 


British side is trying to mislead Hong Kong people by 
the view that the three-tier constitutional 


spreading 
framework the British Hong Kong Government is going 
to set up will not be terminated after | July 1997. 


In response to a question raised by a reporter in a special 
television program today, Lu Ping said: Britain's publi- 
cation of a white paper to unilaterally give its account of 
the Sino-British talks on the Hong Kong constitutional 
system indicates that the British side, on the one hand, is 
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workload, and they unanimously agree to speed up the 
working pace of the PWC. As for the “stove,” the design 
of it is already there in the Basic Law. Our task now is to 
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